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BANKING DEPOSITS, AND THE RATE OF INTEREST 
ON THEM. 
At a time when the bank rate is at two per cent., and yet is 
above the market price for money, the subject of the rate of 
interest to be allowed both on deposits and on current accounts, 
becomes of vital interest to banks and those concerned in their 
management. One of the very first points to be considered in 
settling the method of carrying business on with prudence and 
success, is to fix a sufficient margin between the rate of interest 
received by a bank, and that credited to the customer. Expenses 
of management in their fullest extent, a due provision against 
bad debts, a proper maintenance of the reserve fund, all these 
sources of charge have to be considered, and have to be met, 
whatever the rate of discount may be; and, except so far as 
provision is made for these points out of the profit derived from 
the capital and existing resources of a bank, they must be pro- 
vided for out of the margin between the rate received and the 
rate allowed on the sums deposited by customers, and out of 
that margin alone. Hence, when this margin has been reduced, 
as it has been in the current year, to a mere fraction, it is clear 
either that the banks must carry on their business without or 
nearly without a profit, or that the rates of interest formerly 
allowed to customers cannot be maintained. It is always an 
unpleasant thing to anyone engagedin carrying ona bank, from the 
cashier to the manager or local partner, to have to inform a cus- 
tomer that the rate of interest to be allowed him, is and must be 
a low one, and this feeling is naturally enhanced if the customer 
on receiving this information answers that he can obtain a better 
rateelsewhere Hence, there are few practical points connected 
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with banking on which it is more desirable that a unanimity of 
feeling, and a unanimity of practice should exist among banks 
than this one. This is especially the case when, as at the 
o- time, the margin of profit to be made from legitimate 

anking business isa very small one. Although it has hitherto 
not been found practicable to obtain a complete agreement on 
this point, yet we are glad to see that separate action on the 
part of several London banks has concurred in the sound policy 
of a reduction of the rate to be allowed. 

The following memorandum on the subject has appeared in 
the “ Times.” 

‘It will be a subject of real regret and danger if the London 
banks permit the present condition of their business in deposits 
to pass away without commencing the wholesome and long-needed 
reform regarding the rates of interest allowed by them on current 
and deposit accounts. As concerns the current accounts, the Union 
and the other one or two banks who still follow that practice have 
wisely so cut down the rates and altered the conditions that the 
whole affair has become virtually nominal, and, being nominal, it 
had better be abandoned altogether. It is a practice wholly un- 
sound when applied to London banking, and it has only lingered 
in two or three cases because long since reduced to little more 
than a plausibility on paper. The allowance of interest on deposits 
is a larger and more serious matter. The Bank of England rate 
is and has been for some time 2 per cent. per annum. Under the 
old rule the banks would have allowed 1 per cent. on deposits, 
but for weeks past such an allowance would have been the purest 
folly or the most manifest benevolence, for the deposits could not 
be employed at any such rate, and when the masses of capital to 
be dealt with amount to scores of millions, the difference of a frac- 
tion on the wrong side entails a loss of tens of thousands in the 
aggregate. The banks, therefore, very wisely have been reduc- 
ing the allowances to fifteen and even ten shillings per cent. per 
annum, and in no small number of cases have been refusing de- 
posits altogether. Now, the cardinal condition of all sound and 
safe banking is that the banker shall not make himself responsible 
for deposits which he cannot employ at a profit in the best bank- 
ing securities. It is no part of the business of a banker to act as 
an investment agent for his customers, and it may be safely said 
that in all cases where banks have assumed and persisted in such 
functions they have come to mischief. For some years past, and at 
this moment, the greatest financial peril of the country is precisely this 
undue and enormous accumulation of scores of millions of deposits in 
the hands of a few London banks, and the only way to diminish 
this peril is for the banks to refuse on principle to accept de- 
posits except on terms which leave them a positive profit. At this 
moment the true policy of the banks should be, now that the rate 
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of allowance has fallen to the absurd rate of half per cent. per 
annum, to say that until the course of trade takes a decided turn 
they will not allow any interest at all. The effect of a measure of 
this kind would be entirely salutary, and for several reasons :— 
First, it would in a material degree compel the public to examine 
with new interest the causes which have led to the stagnation of 
trade, and to endeavour to find remedies—processes, both of them, 
beneficial on every ground; secondly, it would constitute a desir- 
able departure from the general assumption that banks can under 
all circumstances be relied on to pay to depositors rates within a 
fraction of the highest market rate, although the banks themselves 
may sustain loss by the operation ; and thirdly, it would enable 
the banks to draw still tighter the rules of selection as regards bills 
and securities. It must not be assumed that because good bills are 
scarce, unsound and finance bills are at anend. They are not so 
plentiful as they were, but they still abound, and so long as the 
banks have to struggle for small fractions of profit on their de- 
posits, there is great danger, as all experience proves (and especi- 
ally the experience of 1875), that the temptation of high rates of 
discount obscures the vision as regards the doubtful nature of the 
security.” 

In the spirit of this memorandum we heartily concur. 
Banking, when conducted on sound principles, is of the greatest 
assistance to the business of the country generally ; hence it is of 
the utmost importance that it should be carried on in a correct 
method. Deposit banking is one of the chief causes which have 
led to the immense prosperity of this country in recent years. 
No doubt the use of steam power in the manner in which 
England has employed it, has been of the utmost service in pro- 
moting the progress of the country. No doubt the country 
owes very much to the legislation of recent years, and in par- 
ticular to free trade. No doubt, also, the manner in which this 
country has been mercifully sheltered from enemies without, 
and from disturbances within, has been of incalculable benefit. 
But the great mechanical resources of our country, and the skill 
and energy of our people, have all been furthered and quickened 
to a very great degree by the vast sums of ready money which 
banking has placed at. the service of the engineer, the manu- 
facturer, and the merchant. These vast sums have been in 
great degree built up from comparatively small amounts. Some 
curious information on the subject may be found in the appendix 
to the report from the Select Committee of the House of Com- 
mons on s of issue in 1875. Mr. Gairdner, on behalf of 
the Scotch banks, stated that the per-centages of deposits in 
Scotland were as follows ;— 
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PeR-cENTAGE OF Deposits 1n ScoTLanp. 
Per-centage to 
Total Deposits. 
Sums not exceeding £100 





ose 15°44 
Exceeding £100, and not exceeding £200 oes 11°66 
= 200 is 300 wt 8:02 
300 ” 400 eee 583 
” 400 ” 500 oe 6°04 
» 600 pa 600 ove 3°35 
a 600 ” 700 oe 2°96 
A 700 ” 800 oe 2°72 
0 800 ” 900 eee 2°02 
» 900 ” 1,000 soe 4°32 
% 1,000 ja 2,000 ove 11°49 
ua 2,000 ” 3,000 ove 5°49 
» 3,000 ” 4,000 eee 32 
” 4,000 ”» 5,000 seo 3°0 
” 5,000 ie 10,000 ove 6°14 
» 10,000 ” 15,000 eee 2°09 
» 15,000 + 20,000 iat 1°20 
» 20,000 ” 4°36 
100° 








It is obvious at once in examining this list that the strength 
of the banking deposits in Scotland lies in the smaller sums. It 
is the multitude of drops which fill up the measure. The aggre- 
gate of the deposits not exceeding £100 each are nearly one- 
sixth, and the deposits not exceeding £200 considerably more 
than a quarter of the whole sum. It was explained by Mr. 
Gairdner, in delivering this statement to the Committee, “that 
_ by individual depositors we do not mean merely deposit receipt 

holders, but individuals who have money to their credit with 
the bank in any form.” Hence we may fairly take this state- 
ment as representing exactly the position of the individual 
customers of the banks in Scotland, whether holders of deposit 
receipts or having accounts current, at the present time. It 
may be thought that English provincial Sealing and Scotch 
banking are concerned with very different classes of customers, 
and that a very different result would be shown in- the deposits 
of English banks. But this does not appear to be the case: A 
similar statement to that supplied by Mr. Gairdner was laid 
before the same Committee by Mr. Wade, on behalf of the 
National Provincial Bank of England. This statement also 
includes the deposit accounts as well as the sums on current 
accounts. Mr. Wade stated that out of about £23,000,000 
they “had £11,830,500 on deposit receipt, and the balance 
is on current accounts. There would be something like 
£11,000,000 due on current accounts, and £11,800,000 
on deposit receipts.” We quite think that the statement 
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supplied by Mr. Wade may be taken as being fairl: 
descriptive of English provincial banking generally. k 
bank which, like the National Provincial, has 187 branches in 
40 counties in England and Wales may be fairly considered as 
representing in the amounts of its deposits the average amounts 
which would be found among provincial banks generally. With 
that view it becomes interesting to compare the statement sup- 

lied by the National Provincial Bank with that made by the 

cotch banks. 

The proportions are as follows: 
Nationa, Provincia, Baws. 


Per-centage to 

Per-centages of Deposits. Total Deposits. 
Sums not exceeding £100 ve oe oo oe ee 15°68 
pe os 200 oe oe ee ee ve 10°97 
ea os 300 - oie ee oe oe 8-21 
%: ae 400 aa we ae ee on 6°23 
a “ 500 es tes =. a pe 5°83 
a ” 600 oe 80 ee ve 3°93 
‘i 99 700 oe oe ee oe ee 2°99 
i » 800 eo nner he»: 2°61 
a . 900 be wi oo id “4 2°04 
= »» 1,000 a) aigt! a tee ga ae 3°88 
vo »» 2,000 aa?) ee eee! Sige 
ef », 3,000 a oe oe ee oe 5‘10 
a » 4,000 oe “e _ oe ve 3°14 
ie », 5,000 ho oa ee = os 2°48 
es 5» 10,000 a A a mi id 5°66 
i 5» 15,000 ba i os ee ae 1°52 
a »> 20,000 i * ia we ‘i 1°33 
Sumsabove .. 20,000 oe i ‘a a Se 7°14 
100° 





When we examine this statement, we shall be struck at once 
with the remarkable similarity of position it shows as regards 
the amounts on deposit, and the proportions which they bear 
to each other, to the statement given by the Scottish banks. 
The sums not exceeding £100 are again about one-sixth of the 
whole. 'They occupy, asa matter of fact, rather a higher position 
in the English statement than in the Scotch one, showing, 
what would hardly have been expected, that English banking 
depends in the provinces quite as much on the support of the 
humbler classes as Scotch banking. The deposits not exceed- 
ing £200 are, in England, as in Scotland, fully one-fourth of 
the whole. There is aslight preponderance in favour of Eng- 
land among the larger sums, but taking it altogether the two 
statements show generally remarkably similar results. Now 
these small sums are exactly those which form the most depend- 
able class of deposits toa banker; they represent the floating 














714 Business in America. 
capital of his customers, the savings, slowly and gradually 
accumulating, waiting for a permanent investment, and the 
small balances belonging to comparatively poor tradesmen, or 
other men of small means. In any time of panic or of pressure 
these amounts are far less likely to be withdrawn than the larger 
sums. They are far more likely to remain uniform for a con- 
siderable length of time, and though lowering the rate of interest 
is not an a thing to a small depositor any more than it 
isto a man who has a large balance, yet we do not think it is as 
likely to cause the small customer to withdraw his deposit as 
the large one. The large depositor looks to the rate of interest 
as a source of profit. The small depositor is generally more 
satisfied with knowing that his money is safe, and thinks more 
of keeping his money where he knows he can obtain it when he 
wants it than of anything else; of the two the small depositor 
is probably more likely to leave his money undisturbed, under 
the circumstances, than the wealthier man. It is the aggregate 
mass of comparatively small sums which supplies the most de- 
pendable part of banking money, and on these a moderate rate 
of interest should be allowed. To endeavour to do more than 
this, to endeavour to tempt depositors, by the offer of high rates 
of interest, to leave large sums of money with their bankers 
instead of investing it, too often leads to paring down the limit 
between the interest that is received, and that which is allowed, 
to a dangerous point, and to run the risk of keeping down cash 
reserves at a minimum for the sake of a perilous economy. 

It is the floating capital of the country, not anything ap- 
proaching the fixed capital which banking is properly concerned 
with, and a lower rate of interest is naturally expected on 
floating than on fixed capital. 


& 
> 





BUSINESS IN AMERICA. 


THe course of trade in this country has now been depressed so 
long and so generally, that it has become an anxious question 
with many, when can a better state of things be looked for? 
If we compare the prices of the principal articles of consumption 
—those which form the basis of trade—in this year and in 1875, 
and in 1874 and 1873, we shall find, especially as compared 
with the earlier years, a general drop generally speaking in the 
prices of such leading articles as cotton, coffee, leather, iron and 
copper, timber, and wool. This diminution of price of itself 
accounts for a considerable a of the drop in the value of 
money. If leather, iron and timber, are eheaper than they were 
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two or three years ago, those who deal in these articles—we 
take them only as typical of very different wants and of very 
different descriptions of banking customers—will ‘require, in 
proportion, less money from their bankers in order, to carry on 
their respective avocations. And when this drop becomes general 
all round, as we may say it is pretty nearly at the present time, 
it follows that the influence thus exerted over the money market 
becomes very powerful indeed. Hence it becomes a matter of 
general interest to endeavour to trace whether we can find any 
indication of probable improvement in any quarter. The 
subjoined statement, derived from the circular of Messrs. 
Dun & Co. on the state of business in the United States for the 
first six months of 1876, which appeared in The Times of July 
26th, gives some reason for the belief that the worst has been 
passed in that country. The first quarter of 1876 certainly 
shows a terrible amount of failures ; but the statement, as to the 
second quarter of the year, is rather less unpromising. And, 
though it probably will be some considerable time before matters 
generally improve, yet we hope that we may be justified in 
taking this statement as the basis for the hope that in America 
business may shortly revive. Any sign of this description will 
be gladly hailed in Great Britain. 

he circular of Messrs. Dun & Co. on the state of business in 
the United States for the first six months of 1876, holds out 
some hopes that the worst of the severe trade prostration is past. 
So far, at all events, as failures are concerned there is a consider- 
able diminution in the second quarter in both numbers and 
amounts. On the half-year, however, the indications of the 
state of business which these give are decidedly adverse, and 
1876 appears in worse plight than 1875. The following are 
the figures and some observations from the circular which appear 
worth reading :— 


“ Failures of Failures of Failures of 

first quarter. second quarter. six months. 

No. Amount. No. Amount. Ne. Amount. 
1875 ., 1,982 $43,000,000 .. 1,581 $33,000,000 .. 3,563 $76,000,000 
1876 ., 2,806 64,000,000 .. 1,794 43,000,000 .. 4,600 108,000,000 


This shows a startling increase both in the number of failures 
and amount of liabilities for the six months just concluded ; but 
attention is drawn to the fact that this increase mainly occurred 
in the first quarter of the year. Although the figures for the 
three months just closed are somewhat larger than those in the 
corresponding quarter of 1875, there is a marked decline in the 
figures for the second quarter of the current year. In other 
words, the number of failures in the last three months is less in 
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number by 1,000 than in the preceding three months of this 
year, while the liabilities show a decline of $21,000,000, both 
items showing an improvement of over 40 percent. This varia- 
tion is greater than ever before in the same period, and happily 
in this instance the variation is in the right direction. e 
liabilities for the six quarters already published are as follow: 
—1875, first quarter, $43,000,000 ; second quarter, $33,000,000 ; 
third quarter, $54,000,000 ; fourth quarter, $70,000,000. 1876, 
first quarter, $64,000,000; second quarter, $43,000,000. By 
adding these together, the liabilities of each quarter will average 
over $51,000,000 per quarter, so that the liabilities of the quarter 
just closed ($43,000,000) are $11,000,000 less than the average. 
The marked decline in failures for the past quarter affords some 
encouragement to the belief now very generally entertained that 
we have seen the worst effects of the present depression, so far 
as casualties of this character are concerned. It is true that 
business continues in a very depressed condition; that the 
results of trade, with rare exceptions, have been exceedingly 
unsatisfactory ; that values continue to decline, and that uncer- 
tainty and anxiety exist in all quarters. Yet, in the face of all 
this, there is comfort in the reflection that the causes which pro- 
duced this condition of things have been almost completely 
reversed. In the place of reckless overtrading, we have now 
lessened sales, guided by caution, and also prudence in purchas- 
ing. Instead of enormous over-production of all descriptions of 
manufactures, there is now the strongest tendency to limit the 
product, and thus lessen the possibility of a still further decline 
in prices. Vastly increased expenditure on public works has 
been succeeded by the almost complete cessation of construction. 
Economy in business and personal expenses has taken the place, 
to a very large extent, of extravagance and reckless liberality, 
and this very tendency, while it is the cause of restricted business, 
is one of the best signs of an early return of prosperity. So that 
in all departments there is evidently a change, and such a change 
as it was necessary for the three years of depression to produce, 
and without which it was hopeless to expect a revival of heals 
on a sound basis. Having reached this condition, is there not 
ound for hope that a better state of things may now prevail ? 
t would be idle to expect that very marked improvement will 
be evident in the immediate future. Things have reached too 
desperate a state to permit such ahope. The circumstances of 
an exciting political campaign are not favourable to the growth 
of confidence and the return of business to its wonted channels. 
But the coming autumn will, it is believed, afford hopeful indi- 
cations for the future.” 


on 
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BANKERS’ CHEQUES.—SECURITY AGAINST FRAUDULENT 
ALTERATION. 

Ir is especially needful for bankers at the present time to be 
careful that the cheques which they supply to their customers, 
are secure against fraudulent alteration. Several successful 
frauds have recently been perpetrated through the alteration of 
the amounts for which the cheque had originally been drawn. 
Frauds of this description, when ingeniously carried out, 
are frequently very difficult to detect. The cheque bears the 
undoubted and authentic signature of the customer, and if 
the alteration of the amount in the body of the cheque and in 
the figures has been neatly and skilfull i even the 
most wary cashier may be deceived. e dishonest classes 
have sometimes considerable resources at their disposal, and 
employ considerable sums of money, which, when used in 
opening banking accounts, enable their possessors to a 

as respectable customers. The vigilance of banking officials 
is thus sometimes evaded, and when confidence has been 
obtained fraud is rendered comparatively easy. The well-known 
instance of the suecessful frauds on the Bank of England by 
fictitious bills shows the resources which may sometimes be 
employed for such purposes, and we remember at least one other 
case in which a considerable sum of money had been deposited 
with a bank in order to form a basis for passing fraudulent 
cheques on it. These circumstances show that bankers should 
be on their guard. A case has recently excited a good deal of 
interest, in which a cheque had been successfully altered from 
£19 to £1,900. In this instance the word “pounds” was 
partially taken out by means of chemicals, leaving with much 
skill such portions of the letters as would be useful in forming 
the word “hundred.” Then the word, “ pounds,” having been 
previously traced, was most ingeniously written in; thus the 
character of the handwriting was preserved. The whole was 
then delicately painted over with fresh ink, thus giving the same 
colour to the A wg The cheque, thus altered, readily escaped 
detection ; and the only real en against similar frauds is 
to use cheques prepared in such a manner as to render such 
alterations impossible. 

The complete success of the above-named and other fraudu- 
lent alterations of cheques has so seriously affected the security 
of the present form of these commercial documents, that the 
general committee of London bankers has considered it 
necessary to make a careful examination of the whole matter, 
and to obtain the aid of the best scientific opinion. A 
sub-committee was appointed for the purpose, which, under 
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the guidance of Sir John Lubbock, was in the best possible 
osition to investigate the matter, both from a scientific and 
er point of view. The sub-committee submitted the 
question, with numerous specimens of cheques at present 
used, to Professor Frankland, of the Science and Art Depart- 
ment of the South Kensington Museum, in order to determine 
what kind of cheques would be most secure against this class 
of fraudulent alteration. We have been favoured by Sir John 
Lubbock with permission to publish the private report of the 
sub-committee, which embodies the result of Professor Frank- 
land’s iments. This will be of much interest to our readers. 
It will be seen from this report, that cheques printed upon 
plain white paper and with the inks ordinarily used in litho- 
graphic and typographic printing are capable of being altered 
with the greatest facility, and it is to be hoped that the speed: 
adoption by bankers of a superior class of cheque, which shall 
be immediately sensitive to any tampering by chemical re-agents, 
will render in future this class of fraud impossible. The following 
. a4 copy of the report of the sub-committee of London 
ers: 


“To THE GENERAL ComMITTEE oF Lonpon BANnKERs. 

“@entlemen,—In accordance with the resolution adopted at the 
last meeting of the committee of bankers, your sub-committee have 
carefully considered the frauds recently perpetrated by tampering 
with cheques. 

“They have made enquiries as to the different kinds of cheques 
in use, and the reasons which have induced their adoption. Think- 
ing it desirable to obtain the best chemical adviee on the subject, 
they have also placed themselves in communication with Professor 
Frankland, and have forwarded to him, for inspection and chemical 
examination, forms of cheques in use by all the clearing houses, 
and also certain cheques of other banks which present special pecu- 
liarities. 

‘‘ Professor Frankland has made a number of experiments on these 
cheques with the following re-agents, viz.:—Sulphuric acid, very weak 
ditto; hydro-chloric acid, very weak ditto ; nitricacid, very weak ditto ; 
caustic potash, very weak ditto, caustic soda, very weak ditto; 
solution of ammonia, very weak ditto ; chlorine water; solution of 
bleaching powder ; chloride of soda; hydroxyl; sulphurous acid; 
oxalic acid, very weak ditto ; distilled water. 

‘“‘ The results of experiments with these re-agents show that good 
white paper, such as is used by some banks, affords considerable 
facilities for fraud. He enclosed cheques from which good black 
writing ink (Hyde’s ink) had been completely discharged by the 
successful application of a few simple chemical re-agents, easily 
obtainable by anyone ; and though, in these cases, a close inspec- 
tion of the surface shows that it hag been treated in some way, he 
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is of opinion that after pressing, or a similar operation, the altered 
surface would be very difficult to detect on presentation. 

‘“‘ Professor Frankland considers that it would be exceedingly 
difficult, if not impossible, to produce chemical erasure by merely 
tracing over the writing with a pen dipped in the chemical re-agent, 
and it is therefore necessary that a considerable surface should be 
exposed to chemical action—hence the great protection afforded by 
a tinted ground for writing, especially as it is nearly impossible to 
reproduce the colour after it has been discharged. The more delicate 
the colour the greater the protection afforded by a plain tinted paper. 

“In his opinion the most complete protection from chemical 
erasure is afforded by an elaborate design printed in a very fugitive 
colour, the protection from fraud being in proportion to the 
sensitiveness of the design. Such cheques are, in his opinion, 
secure from fraudulent treatment by chemical means, for, even if 
the operator succeeded in reproducing the colour, it would be 
almost impossible for him to restore the design, since the colour is 
in most cases soluble even in water, and distributes itself over the 
washed surface. 

‘‘ On the whole, then, your Committee reeommend— 

“ Firstly, that a soft machine-made paper, which admits the ink 
freely, should be used for cheques, and that it should not be glazed 
or too much pressed. 

“+ Secondly, that the paper should be coloured with a vegetable 
colour. And 

“ Thirdly, that it should be printed with a fugitive ink. They 
also are disposed to think that an elaborate design, or words 
printed in minute type, afford an additional protection. 

‘‘ Joun Lussocs, Hon. Sec.” 


<> 


BANKS OF ISSUE IN JAPAN. 


Disousstons concerning the privileges of banks of issue are not solely 
confined to Great Britain. We gather from the Japan Gazette, pub- 
lished at Yokohama, 24th June, that some lively interchanges 
of opinions have taken place between the native and the European 
press, with reference to a recent notification promulgated by the 
vice-governor of the Kanagawaken, cautioning native traders 
against taking the notes issued by the foreign banks established in 
Japan, which, as he alleges, are not authorised to be issued by the 
Government of Japau. It appears that in consequence of this 
notification, the Anglo-Indian banks having establishments in 
Japan which do issue their own notes, have given notice that after 
a certain date they will take no notes of the Japanese banks ; the 
Oriental Bank, however, did not, it appears, combine with the 
other banks in this demonstration. It is the Government bank, and 
does not issue notes there. It is to be hoped that means may be 
found to settle this knotty point without resorting to further 
reprisals. 
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LECTURES DELIVERED AT GLASGOW, BEFORE THE 
GENTLEMEN EMPLOYED IN THE BANKS OF THAT CITY 
AT THE REQUEST OF THE COUNCIL OF THE INSTITUTE 
OF BANKERS IN SCOTLAND, 


By Prorressor BERRY, Professor of Law inthe University of 
Glasgow. 





FIRST LECTURE. 


ON FORMS OF CONTRACTS AND GENERAL PRINCIPLES APPLICABLE 
THERETO. 


Monday, 24th January, 1876. 


On meeting you, gentlemen, for the first time, I shall not think of 
detaining you with any observations of a general character which would 
delay me from entering on the subjects I propose to bring before you, in 
the short course of six lectures on “ Law as more immediately applicable to 
Banking’’ which, at the request of the Council of your Institute, I have 
readily undertaken to deliver. 

In saying that I have undertaken this task readily, you will under- 
stand me as meaning that I was glad to give my aid to the Institute, in the 
object they have proposed of affording to the gentlemen employed in the 
Banks of this City, the opportunity of self culture by attendance on lectures 
and other means of instruction that may be useful to them. In another 
sense I must admit that I felt some hesitation in accepting the duty laid 
before me. Law is a large subject—so large, that those who know it best 
have said that a lifetime is too short to learn it—and to undertake, within 
the narrow limits of six lectures, to say anything to you that would be of 
real value on the many departments of law in which Bankers are interested, 
was a task from which I was inclined to shrink, as beyond my humble 
powers. Still, I should have been sorry on that ground, to refuse to give 
my endeavours to do what your Council desired. A little knowledge has 
been said to be a dangerous thing ; but few will dispute that no knowledge 
at all is worse. And I must entertain the hope that, although I may not 
be able tomake you lawyers, I may in these lectures be so far successful as 
to encourage you to the further study, whether publicly or privately, of a 
subject—a certain knowledge of which is of importance to you in the 
discharge of your daily duties—I had almost said, essential to their safe 
performance—and which—I do not think it is from mere prejudice in favour 
of my craft that I say it— is full of deep and living interest. 

Contenting myself with this brief explanation of the difficulty I havefeltin 
undertaking to deliver this short course, I shall abstain from aggravating 
it by delaying you with any further introductory remarks, and shall proceed 
at once to the first subject I mean to bring before you, viz., the rules of law 
as to the forms of deeds and instruments, and some of the conditions under 
which these are binding on the granters. 

lt is well known that the formalities of deeds and writings are not the 
same in England and in Scotland. It is to be regretted that such a differ- 
ence should prevail, giving rise as it does to inconvenience, and operating, 
sometimes, so as even to interfere with justice. It might be thought, 
perhaps, that in such a simple matter as the execution of a document it 
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would not be difficult to introduce uniformity by means of legislation, and 
we may hope that ultimately this desirable result may be attained. Buta 
country is slow to alter forms to which it has long been accustomed ; and it 
is not easy to persuade Englishmen, that their system of giving a peculiar 
efficacy to a writing under seal, as distinguished from a writing containing 
the mere signature of the granter, is antiquated and unreasonable. The 
form of a deed under seal, has from its use in England, invaded Scotland to 
some extent, as wesee from its use in the transfers of railway and other 
stocks ; but I think anyone free from the prejudice of long usage will 
admit, that the form is an unmeaning technicality, with which it would 
not be expedient at the present day to burden alegal system which is hap- 
pily freefrom it. I am far from saying that the technicalities which for a 
long time it was thought necessary to require in the execution of Scotch 
deeds, were such as we could expect our southern neigbours to adopt. It 
was unreasonable, I think, to make it a condition of the formal execution 
of a deed that the name and designation of the clerk or other person who 
wrote it out should be inserted in it; but fortunately this and other un- 
necessary requirements, formerly in force with us, have been swept away 
by modern legislation, and the rules of our law in regard tothe execution 
cf deeds have been placed on a footing, which, without venturing to describe 
it as perfect, I may say, is at least reasonable and satisfactory. The nature 
of these rules I shall now explain. 

There is an important distinction in our law between deeds or writings 
that are “ probative ” as it is called, and those that are not probative. By 
a deed being “ probative” is meant that it bears such a presumption of 
genuineness as to prove itself, unless it is set aside or reduced on some legal 
ground. In England, I may just observe, that (with few exceptions) there 
is no similar rule, a deed, however formal, being (in the absence of consent 
on the opposite side) of no effect in a court of law and inadmissible in 
evidence, until the signature of the granter is proved by some one who saw 
him write it, or who knows his handwriting. With us, on the other hand, 
no such evidence is required in support of a probative deed, that is where 
the deed is either a regular attested deed, executed with certain formalities 
prescribed by law, or where it is a holograph deed written throughout, or 
at all events in the essential parts with the granter’s own hand, or where it 
is privileged as belonging to the class of mercantile writings. The pro- 
bative character of these two last classes of writings is not, as I shall pre- 
sently show, so complete in all respects as that of formally executed deeds ; 
but in the first place I shall explain what are the formalities necessary to 
a regular attested deed, giving at the same time a short history of the 
legislation regarding them. 

Until recently the statute law of Scotland required, as essential to the 
due execution of a regular attested deed, the insertion of the name and 
designation of the writer of the deed as well as the insertion of the desig- 
nations of the witnesses, so as sufficiently to identify them.* In addition 
to these requirements there have been mentioned by some writers as 
formalities necessary at common law, the date and place of execution. But 
with regard to these you will find that, however important their insertion is 
for many purposes, it has never been essential to the validity, or even to 
the probative character of the deed, although a contrary doctrine had been 
thought to Have the authority of Lord Stair for its support.t 





* This rule has been generally stated as requiring the names and designations of the 
witnesses.” But that it was enough that the witnesses should be so designed as to be 
sufficiently identified, see McDougall v. McDougall, June 15, 1875, 2 R., 814, 

+ See Erskine, III., 2 18, referring to Stair, IV. 42, 19. 
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With regard to the statutory formalities of deeds which I have mentioned, 
the insertion of the name and designation of the writer ——— now, as 
I have said, no longer necessary) was required by an Act of the Scotch 
Parliament, passed in 1593,* providing that all deeds should make special 
mention “ before the inserting of the witnesses therein of the name, sur- 
name, and particular remaining place, diocese, and other denomination of the 
writer of the body” of the deed, otherwise (as it is expressed) “ the same 
to make no faith in judgment,” i.e., to receive no effect in law. This 
important Act, which remained in full force till 1874, was followed about 
a century afterwards by an Act of 1681+ (attributed to the authorship of 
Lord Stair) both in regard to the writer of the deed, and also in reference 
to the witnesses as to whom provisions had been contained in still earlier 
statutes of the 16th century.t By the Act of 1681 it was provided (inter 
alia) that only subscribing witnesses shall be probative, and not the wit- 
nesses insert not subscribing, and that all future writs, “wherein the 
writer and witnesses are not designed shall be null, and are not suppliable 
by condescending upon” (i.e., subsequently specifying) “the writer, or the 
designation of the writer and witnesses.” There was a further provision 
in the same statute, which, as it is stillin force must be carefully observed, 
to the effect that the witnesses must know the granter, and must either 
see him subscribe the deed or hear him give a warrant to the notary to 
* subscribe for iim, or hear him acknowledge his subscription. In view of 
this provision, and indeed in accordance with plain dictates of reason and 
expediency, it has been decided to be a valid ground of reduction of a deed 
that one of the instrumentary witnesses had neither seen the granter sub- 
scribe, nor heard him acknowledge his subscription, although there was no 
allegation that the deed was false, i.c., that it was a forgery ; Earl of Fife 
v, Du » Dec. 22, 1825, 4 S., 335. Lord Glenlee there said: “ We must 
take the deed as if the testing clause had borne that the subscription was 
before a single witness, and unless one witness to a deed is sufficient the 
exception cannot be sustained.” It is matter of every day practice, of 
which you must all be aware that (except in special cases as in transfers of 
certain stocks where by statute one instrumentary witness is sufficient) the 
number of attesting witnesses necessary in the execution of a formal decd 
is two. 

To proceed with the history of the statutory solemnities of deeds—by an 
Act of 1696,§ deeds were allowed to be written “ book-wise” (as it is 
expressed) instead of on sheets pasted together as had previously been the 
usage, the conditions being prescribed, however, that the pages should te 
all numbered and signed by the granter, and the number of pages stated 
on the last page, on which also should be the subscription of the witnesses. 
Under this Act it was found in a case decided in 1856 to be a good ground 
for reducing a deed that, while written on more than one sheet, the payes 
of it had not been numbered. This decision led to an alteration of the 
law by a statute passed in the same year, the Act, namely, 19 and 20 Vic., 
c. 89, declaring that for the future no deed shall be challengeable on the 
ground that the pages thereof are not marked by numbers. This provision 
has (as we shall see) been followed by a farther provision, that the number 
of pages of which the deed consists need not be specified. 

Again, the usage of having a deed partly printed or engraved, was 





* 1598, c. 179. 
+1681, e. 5. 
$1540, 117, and 1579, c. 80. 
1696,¢.15.  YUThomson v, McCrummen’s Trs., Feb, 1, 1856, 18 D. 470, 
; 
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sanctioned by Act of Parliament in 1858;* but until 1874 the com- 
petency of having a deed partly printed or engraved was subject to the 
condition that in the testing or attestation clause the date (if any) and the 
names and designations of the witnesses, and the number of the pages of 
the deed (if the number was specified), and the name and designation of 
the writer of the written portions of the body of the deed should be 
— at length, 

inally, the Conveyancing Act, 1874, 37 and 38 Vic., c. 94, has intro- 
duced very important modifications of these statutory formalities. By the 
38th section, it enacts that it shall be no objection to the probative char- 
acter of any deed or writing, whether relating to land or not, that the 
writer or printer is not named or designed, or that the number of pages 
is not specified, or that the witnesses are not named or designed, in the 
body of the deed or in the testing clause, provided (in regard to this last 
relaxation), that where the witnesses are not so named and designed, their 
designations shall be appended to their subscriptions. And it is declared 
that such designations may be so appended at any time before the deed 
shall have been recorded in any register for preservation, or shall have 
been founded on in any Court, and that they need not be written by the 
witnesses themselves. 

As the law, therefore, now stands, while al] the old statutory formali- 
ties may, if the party or parties so please, be observed as matter of usage, 
or from motives of caution, all that is necessary to the character of a pro- 
bative tested deed is, that it shall be signed by the granter, or the sig- 
nature acknowledged by him in the presence of two witnesses, who sub- 
scribe the deed as such, and whose designations (if the witnesses are not 
named and designed in the deed or the testing clause) are apperded to 
their subscriptions, either by themselves or some one else at any time 
before the deed is recorded or founded on in Court. In this way it is 
important to notice that a probative character is given to the great ma- 
jority of deeds executed according to the forms of the law of England. 
These forms require, in most cases, in addition to the seal, the signature 
of the granter, with a clause of attestation in the form, “ signed, sealed, 
and delivered by the above-named (granter), in the presence of” two 
witnesses, whose subscriptions, along with their residences and designa- 
tions, are appended. Under the provisions of the Act of 1874, a deed so 
executed has a probative character, as complete as one executed according 
to the form generally in use in Scotland. 

In all deeds of importance, or (as that is interpreted) in those relating 
to matters above the value of £100 Scots (£8. 6s. 8d. sterling), it was for- 
merly the rule,t that where the granter was unable to write, the deed 
should be subscribed by him by two notaries, in the presence of four 
witnesses, who were all to subscribe the deed as witnesses, there being, 
however, a relaxation in favour of testamentary deeds, where it was sufi 
cient that the writing should be executed by one notary in the pre- 
sence of two witnesses, the minister of the parish where the testator 
resides, being recognised as a notary for this purpose. A like relaxation 
has now been extended to deeds of all kinds, it being provided by the 41st 
section of the Conveyancing Act of 1874, that, without prejudice to the 
existing law and practice, any deed, whether relating to land or not, may, 
(after having been read over to the granter) be validly execut2d on his 





*Titles to Land Act, 1858, 21 and 22 Vic., c. 76, repealed and re-enacted by Titles 
Consolidation Act, 1868, 31 and 82 Vic., c. 101, sec. 149, 
+ Under 1579, c. 80, 
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behalf, if from any cause, whether permanent or temporary, he is unable 
to write, by one notary public or justice of the peace subscribing the deed 
for him in his presence, and by his authority, before two witresses. The 
section further provides, that the docquet to the deed (a simple form of 
which is given in a schedule), shall set forth that the granter had autho- 
rised the execution of the deed, and that it had been read over to him in 
the presence of the witnesses. 

It was formerly a rule, in the execution of a deed by means of notaries, 
that the granter should touch the notary’s pen, as evidence of his war- 
ranting the notary to execute the deed for him. The Act of 1874, how- 
ever, provides that the execution may be “without the ceremony of 
touching the pen.” 

Even if a deed is improbative, it by no means follows that it is invalid 
for all purposes. For example, in contracts of lease or of hiring for a 
period longer than a year, which properly require a probative writing for 
their constitution, it is a rule of law that an informal writing, if followed 
by ret interventus, may be referred to for the purpose of showing that the 
parties have bound themselves effectually for the period stated in the 
writing, whereas if no ret interventus had followed the contract would not 
have been binding to any extent. By rei interventus is meant the occur- 
rence or intervention of something which has been done on the faith of a 
contract being concluded, which would make it unjust or inequitable 
that it should not be binding. This principle is of frequent application, 
where the contract (although concluded in point of assent) is yet defective 
in some legal formality required to evidence it. Where that is the case 
the occurrence of ret interventus is often sufficient to justify an equitable 
disregard of the legal informality, so that the contract will be sustained 
as binding notwithstanding it. This equitable rule of law has been 
frequently exemplified in regard to advances made by bankers on the 
faith of informal letters of guarantee for re-payment of the advances; 
the fact that the money has been paid over on the faith of the informal 
document being effectual as rei interventus to bind the parties. To give a 
single instance out of many, in Johnston v. Grant, Feb. 28, 1844, 6 D. 875, 
a party had signed a letter written out by one of the officialx of a bank, 
which was unavtested, and by which he guaranteed the re-payment of an 
advance to be made tc a cattle-dealer, and the advance was afterwards 
made, In an action by the bank against the granter of the letter, it was 
held that although the letter was not a document in re mercatorid, in 
other words a proper mercantile writing so as to be entitled to any of the 
privileges aievelt to writings of that description, yet it was capable of 
being validated by proof of rei interventus ; and further that it was not 
necessary that the bank should aver that the advance, which had been 
made on the faith of it, had been given in the presence or with the know- 
ledge of the granter of the guarantee. It was enough that his implied 
assent thereto was to be inferred from its being contemplated by, and so 
the natural result of, what he had done. 

In this case the effect of rei interventus was to cure the informality 
arising from the absence of attesting witnesses. It may of course also cure 
other defects of form. But where, although informal in other respects, 
and so far therefore improbative, a deed bears to be attested by two 
subscribing witnesses, an important provision applies, introduced by 
section 39 of the Conveyancing Act, 1874. That section enacts that no 
deed or wiiting subscribed by the granter, and bearing to be attested by 
two witnesses subscribing, and whether relating to land or not, shall be 
deemed invalid or denied effect according to its legal import, because of 
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any informality of execution. But the burden of proving that the docu- 
ment was subscribed by the granter and by the attesting witnesses is . 
the section provides) to lie upon the party upholding it, such proof to be 
led either in any action in which tbe deed is founded on or objected to, 
or in a special application to the Court of Session, or to the Sheriff 
Court of the defender’s domicile, to have it declared that the writing was 
subscribed by the granter and the witnesses. In this way an informal 
deed, if signed by the granter and attested by two witnesses, may be as 
-effectual as a probative deed, if the party founding on it establishes by 
evidence in a Court of law the fact of the signature and attestation. 

A holograph deed, that is a deed which is written throughout, or at all 
events in the principal parts, by the granter does not require the attesta- 
tion of witnesses to give it the privilege of presumption in its favour 
which the law accords to holograph deeds; and if the deed contains a 
statement that it is holograph of the granter, this is held sufficient primd 
facie evidence of the fact, to throw on the party challenging or objecting 
to the deed the burden of proving the contrary. If the deed contains no 
such statement there must be some evidence adduced to show that it is 
holograph before any privilege can be allowed to it; but very slight 
evidence will be sufficient for this purpose, as for example, the evidence of 
some one acquainted with the handwriting. 

In one respect the privilege of most holograph deeds is inferior to that 
of deeds regularly attested. Except in regard to holograph testamentary 
writings, in regard to which there is a special provision in the Con- 
veyancing Act, 1874,* that every such writing shall, in the absence of 
evidence to the contrary, be deemed to have been executed or made of the 
date it bears, it is a general rule that a holograph writing without witnesses 
does not prove its date; and the date of a deed is frequently, I need not 
say, as in cases of bankruptcy, of the last importance. In Dyce v. 
Paterson, May 28, 1847, 9 D. 1141, it was held that a holograph 
acknowledgment of debt granted to a creditor by a bankrupt shortly 
before sequestration was insufficient as a voucher of debt, in respect that 
it did not prove its own date. The Bankruptcy Act requires every creditor 
in addition to the proper vouchers to produce an oath in support of his 
claim, but the Court held that the oath did not cure the insufficiency of 
the voucher, the Lord Justice Clerk (Hope) observing that the oath of 
verity which accompanies the claim of debt is not sufficient to supply the 
date where that is not otherwise proved. Again, in Purvis v. Dowie, 
May 13, 1869, 7 Macph. 764, where a claim on a holograph acknowledg- 
ment of loan by a bankrupt, bearing date about six months prior to the 
bankruptcy, was rejected, Lord Neaves said:—“ Holograph writs do not 
prove their own dates except against the parties issuing them. A third 

arty having an interest cannot be prejudiced by the date such a writ 
| aon . . Itisasif it had no date.” 

An exception to the general rule that a holograph writing unattested is 
not probative of its date, has been admitted by long practice in the case of 
a debtor’s acknowledgment of an intimation of the debt having been 
assigned ; and in aid of the common law rule on this subject a statutory 
provision is contained in the Transmission of Moveable Property (Scot- 
land) Act, 1862,t to the effect that where the holder of an assignation, or 
any one authorised by him, has transmitted by post to the person to whom 
intimation is requisite a copy of the assignation certified as correct, a 





* Section 40. + 25 & 26 Vic., c. 85, sec. 2. 
VOL, XXXVI. 53 
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written acknowledgment by such person of receipt of the copy shall be 
sufficient evidence of intimation having been duly made. 

The rule that a holograph writing without witnesses does not prove its 
date, isnot applicable to bills of exchange or other writings of a proper 
mercantile character. This, although apparently an exception to the 
general rule cannot, perhaps, properly be regarded as such, for the Act, 
1681, c. 5, requiring the subscription of witnesses does not seem to include 
mercantile writings in its scope. 

You will, of course, understand, that by a deed being probative is not 
meant that it proves itself beyond the risk of challenge. All that is 
meant is that there is a presumption of law in its favour. That pre- 
sumption, however, may be overcome, and so the date stated in an 
attested deed may be shewn to be false and the true date established by 
evidence. 

To every other effect except that of ils date a holograph deed is equally 
probative in the sense I have just expliined with an attested deed, 
subject always to the provisions of the vicennial or twenty-years pre- 
scription Act, 1669, c. 9. enacting that holograph deeds without 
witnesses not pursued. within twenty years shall prescribe, unless the 
pursuer offer to prove by the defender’s oath the “verity,” i.e. the 
genuineness of the deed. 

It is generally laid down * that, “where a deed by several parties is 
written by one of them and signed by them all it is not holograph, 
and it will therefore not be sustained even against the party who 
wrote it unless its validity as against the others is not essential.’ In 
Miller v. Farquharson, May 29, 1835, 13 S. 838, you will find an in- 
stance where an obligation for re-payment of a loan said to have been 
received, which was subscribed by three persons and was holograph of 
one of them, was in an action against one of the subscribers (who was 
not the writer) found to be inoperative against him. The Lord Ordi- 
nary, t whose interlocutor was adhered to, expressed disapproval of 
the statement made by Erskine, ¢ that “a deed subscribed by a number 
of persons members of a corporate body or even by a number of pri- 
vate persons has been once and again adjudged effectual without 
witnesses, the parties in the obligation being presumed to have been 
witnesses, to each other’s subscribing;’’ and he added, that if the 
statement was to be admitted at all, it must be confined to the case put 
by Erskine of a deed granted by a corporate body § or a numerous axso- 
ciation, and conld not be extended to every writing, where there where 
several obligants. Such is certainly the generally received doctrine; 
although it must be admitted that there are dicta of judges which 
favour Erskine’s view. 7 3 

There is no doubt that a deed may acquire the force of a holograph 
writing as against several persons, by those who have not been the 
writers of it adding in their own handwriting words intimating their 
assent to it—as “I agree to the above,” or the like. Further, it has 
been decided that a deed purporting to be by a firm, if holograph of one 





* See e.g. Dickson on Evidence, sec. 753, 

t+ Lord Cobhouse. 

¢ III. 2. 23. 

§ See, as to deeds by Companies registered under the Companies’ Acts, Convey- 
ancing Act, 1874, s. 56. 


{ See e.g. per Lord Deas in Dickson v, Blair, Nov. 3, 1871, 10 Macph. 41. 
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of the partners, is effectual as a holograph deed of the firm.* It will 
also be kept in view that the privilege allowed to holograph deeds is 
allowed not merely to deeds holograph throughout, but to any that are 
holograph in their essential parts, as in an old case + where a bond 
holograph only in the debtor’s name, the sum, and the date, was held to 
be privileged as a holograph writing. 

Besides holograph writings, mercantile writings—or, as it is expressed, 
writings in ve mercatorid—are privileged in law, and are held effectual 
although neither holograph nor attested, provided they are subscribed, or 
even in some cases without signature, or if subscribed merely with the 
granter’s initials. This privilege rests on the ground that it would be 
unreasonable in the ordinary transactions of commerce to require that 
writings should be executed with the formalities of regular deeds, or should 
even be holograph of the granters, and on the further ground that such 
documents often ‘pass between mercantile men in different countries, in 
which the laws regulating the forms of writings vary. Under the head of 
mercantile writings are included all such as pass in the course of ordinary 
commercial transactions, offers and acceptances in the way of purchase and 
sale of mercantile commodities, letters on mercantile affairs, mandates, bills 
and notes, bank cheques, and the like. 

As may easily be supposed, questions have not infrequently arisen 
whether particular documents are to be regarded as mercantile writings 
within the rule of law on this subject. On the one hand, that character has 
been refused to an acknowledgment by one country gentleman to another 
of the payment of a hond,{ and again to letters interchanged between a firm 
of warehousemen and a person whom they were engaging as salesman for a 
period exceeding a year, a contract of that kind requiring in law to be in 
writing, in respect of the duration of the service. On the other hard, a 
document (it has been held) may be entitled to the privilege of a mer- 
cantile writing, by its connection with a mercantile transaction, 
where but for that it would have had no privilege. For example, 
in Thoms v. Thoms, Dec, 20, 1867, 6 Macph., 174, where one of two 
brothers, who had granted a joint promissory note for £600, subscribed and 
gave to another an improbative acknowledgment that the note was for his 
(the subscribing brother’s) accommodation, the Court was of opinion that 
the writ was entitled to the privileges of a document in re mercatoria, being 


pars ejusdem negotii, i.e., part of the same transaction with the note. As -' 


Lord Neaves put it, the note being ares mercatoria, the writing explaining 
it was in re mercatoria, and so privileged. In a previous case, Thomson v. 
Gilkison, Mar. 1, 1831, 9 S. 520, an informal undertaking given to the 
agent of the Royal Bank here to pay a sum due on the bill of a third party, 
was held operative in respect of the original debt being of a mercantile 
character. It is right to notice that some lawyers have been disposed to 
question the correctness of this decision, but it seems to me consistent with 
principle, as it certainly is with justice and common sense. . 

I have already adverted to the rule that the privilege of a mercantile 
document generally extends to its being accepted as probative of its date. 
This holds so far as the date is requisite for the ordinary mercantile pur- 
poses of the writing, and even in sequestrations where the interests, not 
merely of the_parties to the document, but of third parties, may be affected 
by it. If, however, there be any suspicious circumstances throwing doubt 


* See e.g. Nisbet v. Neil’s Trustee, July 20, 1869, 7 Macph. 1097. 
t Vans v. Malloch, 1675, M. 16, 885. Ae 
t Gordon v. M Intosh, 1710, M. 16,974. 
§ Stewart § M’ Donald v, M Call, Feb. 16, 1869, 7, Macpb. 544. 
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on the bona fides of the transaction, the document may be rejected, 
unless evidence be given to support the truth of the date—as in Ander- 
son v. Guild, June 13, 1852, 14 D. 866, where in a competition for the 
trusteeship on a sequestrated estate, a person conjunct (as it is termed) 
with the bankrupt, i.c.,a person nearly related to him,* was found not 
entitled to vote in respect of a promissory note, bearing to have been 
granted by the bankrupt nearly two years before the bankruptcy, and 
payable sixty days after sight, but of which nothing had been heard till 
within three days of the bankruptcy, when it was noted for non-payment. 
The Court held the document not to prove its date. 

It is a general rule that no deed is effectual until it is delivered—in 
other words, until it is handed over by the granter to the person in whose 
favour it is conceived, or to some one on his behalf, or is recorded in a 
public register, Complete execution without delivery does not make a deed 
effectual, the granter being understood until delivery to retain his control 
over it. Certain exceptions, however, are admitted to this general rule, 
as where the granter is, from his relation to the grantee, the proper 
custodier of the deed, or where the writing is of a testamentary character, 
intended to take effect only at the granter’s death. But the most im- 
portant class of exceptions in relation to ordinary business transactions 
consists of bilateral or mutual contracts, containing obligations between 
the parties inter se, it being enough in regard to such contracts that they 
are subscribed by both or all of the parties who are to be bound, In this 
case, however, the signature of the mutual obligants is equivalent to deli- 
very. As Erskine ¢ says, “the bare subscription of the several parties 
proves the delivery of the deed by the other subscribers to him in whose 
hands it appears; and if that party can use it as a deed effectual to him- 
self, it must also be effectual to the rest.” 

Once a deed has been duly executed and delivered, it is ordinarily be- 
yond recall on the part of the granter, except on some valid ground of 
reduction. It may happen, however that, although apparently it has been 
delivered to the grantee and so has become effectual, the delivery has been 
made subject to a condition express or implied, that the deed should not. 
be binding or enforceable until the happening of some event or the per- 
formance of some undertaking, on the part of the grantee. In such 
circumstances the particular event must happen, or the condition be 
performed, before the obligation becomes complete. This rule is of 
especial importance in regard to the obligations of persons becoming 
sureties or cautioners in the payment of a debt by another, it having been 
held in more than one case that where several persons have agreed to enter 
into a cautionary obligation with the obvious intention that all should join 
in it, the deed will not be effectual against some who may have signed and 
handed it to the grantee, unless the signatures of the others should be 
obtained so as to make it binding on them also. So it has been decided 
that if a bond to a bank for a cash credit is drawn out in the name of 
several persons, it is not effectual in the hands of the bank against some 
who may have signed it, if the signatures of all are not obtained, it being 
an implied condition that the bank shall get the security completed before 
making advances under the proposed credit. .This was held for example 
in Paterson v. Bonar, March 9th, 1844, 6 D., 987, where it was further 
held not to affect the right of one who was really a cautioner to the benefit 
of this implied condition, that he had subscribed the deed as a principal 





* In the particular case, the brother-in-law. 
+ iii., 2, 24, 
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obligant, it appearing clearly from the transaction as set forth in the deed 
that he was in truth a surety or cautioner only. The same rule, I may 
add, has been applied where the signature of one of the proposed sureties 
was forged, it being held that those who had signed were free.* At the 
same time it is a necessary condition to the application of the rule, that 
there was an undertaking that the signature of all should be given; and 
so it was found inapplicable in a case, where in the presence of one surety 
who signed the deed, the other refused to give his signature, there being in 
effect a dispensation with the additional signature on the part of the surety 
who had signed. t 

It would be impossible within the limits which I must observe in 
this short course of lectures to enter into any detail of the requirements 
of the stamp laws, the importance of which however as bearing on the 
admissibility in evidence of written contracts is well kuown, As ageneral 
rule the provisions of the Stamp Act { allow documents requiring a 
stamp to be stamped subsequent to execution on payment of a penalty, 
which may be remitted by the Commissioners of Inland Revenue at 
any time within twelve months after the first execution of the instru- 
ment.§ But to this rule an exception exists in the case of bills and 
notes and also bills of lading, which subject to certain qualifications 
require to be stamped before being issued or executed. 

It isa principle applicable generally to all contracts, that the assent to 
them may be vitiated by essential error of a contracting party, i.e. error 
going to the very root of the contracts; by fraud used by one of the 
contracting parties towards the other in relation to the contract; or 
by force and fear applied to extort assent to it. The most important of 
these grounds of objection to a contract is undoubtedly fraud, the effect 
of which in entitling him towards whom it has been used to have the 
contract set aside, or to defend himself against a claim made on the 
contract by the fradulent party, is constantly exemplified in cases that 
are brought before the courts of law. In some cases the mere conceal- 
ment of material facts is sufficient fraud in law to taint a contract with 
vice and to justify its repudiation ; a notable instance of which presents 
itself in contracts of marine insurance, it being a well-established prin- 
ciple, that an insurance policy is granted under an implied condition 
that everything material within the knowledge of the person obtaining 
the insurance shall be communicated to the underwriter. So strictly 
is this doctrine applied in contracts of this kind, that, if it can be shewn 
that a material fact known to the assured has not been disclosed, the 
policy will be unenforceable, even although it should appear that the 
assured was not aware of its materiality. In such circumstances there 
is obviously no moral fraud on his part in the concealment, but the 
legal fraud is held to be sufficient. Somewhat similar principles apply 
to cautionary obligations, although not quite to the same extent. In 
these it is held to be the duty of the obligee or creditor, to make the 
intending surety aware of any material circumstances bearing on the 
liability he is to undertake, which are not such as he may be presumed 
to know or contemplate; and if any such circumstances within the 
knowledge of the creditor are not disclosed to him, the non-disclosure 
will operateto invalidate the guarantee, although the failure of the 





* Scottish Provincial Insurance Company v. Pringle, Jan. 28,1858, 20 D.465, 
+ Craig v. Paton, Dec. 13, 1856, 4, Macph. 192. 

} The Leading Act is now 33 & 34 Vic. c. 97, 

§ Sec. 15. 
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creditor to disclose may not have proceeded from any view of advantage 
to himself. 

But except in such special cases in which the law holds a duty of com- 
munication to be thrown on the party towards whom the obligation is 
being incurred, the ordinary rule is that to give a right to repudiate a 
contract on the ground of fraud, the fraud must partake in some degree of 
moral fraud. Where, indeed, a misrepresentation of fact, forming the 
basis of a contract, is made innocently and ignorantly, so that there is no 
fraud of any description affecting the contract, the contract may still be 
vitiated on the first ground I mentioned, of essential crror. But where 
the misrepresentation does not extend to the whole foundation of the con- 
tract, although still material to it in this sense, that it has formed part of 
the inducement to him who relies on it to enter into the contract, the error 
is not so essential as to strike at the root of the contract, and justify its 
repudiation, unless it be combined with fraud. The additional element of 
fraud is necessary, and here we see the operation of fraud in giving larger 
rights to him who has been defrauded, than arise from the mere existence 
of essential error. The importance of this distinction is illustrated by the 
English case of Kennedy v. Panama Royal Mail Company, 1867, L. R., 
2 Q. B., 580, in which the pursuer sought to recover back certain instal- 
ments paid on shares held by him in the company. The prospectus 
alleged by implication that the company had (as they believed they had) 
a valid contract with the government of New Zealand for the mail service 
of that colony; but the contract turned out to be invalid on account of 
the agent with whom the company had negotiated not having the requisite 
authority. It was held that, as the misrepresentation was innocent, it did 
not entitle the pursuer to rescind the contract under which he had become 
a shareholder, seeing that the representation did not affect the substance 
of the contract, the pursuer having got shares in the very company for 
which he had applied, which shares, although of less value than they would 
have been, had the representation been true, were still of considerable 
value. The Court, however, bad no doubt that, if the representation had 
been false in the knowledge of those who made it, the contract might have 
been set aside, and the shares returned. 

Where a principal negotiates a contract through an agent, he is 
generally answerable for the manner in which the agent conducts the nego- 
tiation. Hence, although the principal may not have authorised the agent 
to use fraud in the transaction, yet if fraud is used by the agent the 
principal cannot be allowed to benefit by it; and the defrauded person 
may repudiate the contract, and may further be entitled to damages from 
the principal for any loss he may have sustained in consequence of the 
fraud. The view has been expressed by some judges, as by some of the 
learned peers in the House of Lords, in a case at the instance of a purchaser 
of shares in the Western Bank,* that where the principal is a body like 
a joint-stock company, the company is not answerable generally or indefi- 
aitely in damages for its agent’s fraud, although it may be responsible to 
the extent to which it may have benefited thereby. Notwithstanding 
this expression of opinion, subsequent cases in England seem to shew that 
in the extent of liability for an agent’s fraud, there is no difference between 
a joint-stock company and a private principal. In Mackay v. Commercial 
Bank of New Brunswick, 1874, L. R. 6 P. C. 394, an officer of a banking 
corporation in New Brunswick, whose duty it was to obtain the acceptance 
of bills of exchange, in which the bank was interested, fraudulently but 


* Western Bank v. Addie, 1867, L.R. 1 Sc. App. 145, and 5 Macph., H.L,. 80. 
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without the knowledge of the directors made a representation by telegraph 
to a firm of merchants at Liverpool, which, by omitting a material fact, 
misled them, and induced them to accept a bill in which the bank was in- 
terested. The firm having been compelled to pay the bill, were held entitled 
to recover the amount thereof as damages in an action against the bank for 
deceit, i.c. an action of damages for fraud. In delivering the judgment, 
Sir Montague Smith expressed, on the part of the Judicial Committee of 
the Privy Council, their dissent from the view thrown out in the Western 
Bank case to which I have referred, and laid it down generally that an 
action of deceit may be maintained against a company, whether incorporated 
or not incorporated, in respect of the fraud of its agent committed within 
the scope of his authority, i.e. in the course of the transactions committed 
to his management, equally as against a private principal. Of course, to 
make the principal liable, it is necessary in every case that the fraud should 
be committed by the agent in furtherance and within the scope of the 
business with which he has been entrusted. It is difficult indeed (as has 
been observed*) to Jay down an absolute line of demarcation between acts 
done within the scope of an authority and those beyond it. In one sense, 
all wrongful and negligent acts are beyond the scope of the authority, 
because principals do not in fact authorise their agents to act wrongfully 
and negligently. But, if an agent is placed in the pusition to have the 
management of a ciass of acts on behalf of the principal, it is fair to hold 
that any wrongful or negligent conduct in the course of these acts is within 
the scope of the agent’s authority, so as to make the principal responsible 
for the consequences. 

From what I have said it will be apparent that the objection of essential 
error as invalidating assent to a contract, requiring as it does that the 
error should lie at the very root of foundation of the contract, is as com- 
pared with the objection of fraud, of less general importance in this 
respect, that it is naturally of less frequent occurrence in practice. Still 
less frequent even than the objection of essential crror is, in modern times, 
that of force and fear. It does not often happen (except where the person. 
using threats is in some position of authority or.influence over him to 
whom they are used, as in the case of parent and child,) that the threats 
used to obtain assent to an engagement are such as the law will hold 
sufficient to destroy its efficacy. For to have that effect the threats must 
be of such a nature as to overcome a mind of ordinary firmness; and the 
threats most commonly used do not in general go beyond those of civil 
diligence or civil proceedings in a court of law, which are not sufficient 
for the purpose: Such a threat, whether in reference to the person 
himself who grants the deed, or to a near relative, and even although 
the threatened proceedings may be vexatious and unfounded, is not 
in excess of what he who uses the threat is legally entitled to do, and cannot 
be regarded as affecting the validity of the assent. In Priestnell v. 
Hutcheson, February 20th, 1857, 19 D, 495, a husband in his contract of 
marriage had conveyed certain heritable property to his wife in life-rent, 
renouncing all his own rights over it. Having been unfortunate in business, 
he became largely indebted to a bank, and obtained his wife’s concurrence 
to a disposition of the property life-rented by her. In an action to have 
this deed set aside, on the grounds of force and fear, of fraud, and of essen- 
tial error, she aVerred that her husband came hurriedly into her bedroom, 
when she was unwell, and told her that the Bank threatened him with 
diligence and ruin, unless she consented to grant the deed, and, on her 





* See per Grove J. in Bolingbroke v. Swindon Local Board, 1874, L.R., 9C. P., p.575, 
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refusal peremptorily repeated, that she must sign it without anybody 
knowing of it, otherwise he would flee the country, and leave her and 
her family to do as they best might; that at this juncture the Bank Agent 
came with the deed prepared ; and that without reading it or having it 
explained to her, she was compelled to sign it, and without time given for 
deliberation or reflection. The Court (while allowing the case to go to a 
proof as to whether the deed had been granted under essential error) held 
that the averments were insufficient to support the conclusions of force and 
fear, or of fraud. “ The Bank” said Lord Deas, “ threatened nothing which 
was unlawful, and the husband held out nothing which was unlawful, for 
he only said he would be constrained to leave the country, which might be 
a very natural course for him to take to avoid imprisonment and seek a 
livelihood ; and was very different from the case (upon which I give no 
opinion) cf a threat by the husband to commit suicide or some other violent 
and unlawful act.”? In a subsequent case, * where similarly an averment 
‘hat a deed had been obtained from a woman by threats of the immediate 
incarceration of her husband for civil debt was found not relevant to entitle 
her to an issue of force and fear, the Lord President (Colonsay), distinguished 
threats of diligence for civil debt from threats of criminal incarceration; and 
it would appear, that where a threat takes the form of one of a criminal 
prosecution or punishment, different considerations may operate. Inde- 
pendently altogether of the undue influence which such a threat may 
exercise on the mird of any one, a deed granted in consequence of 
it may assume the character of a deed granted for compounding 
a criminal prosecution, in other words, for an illegal consideration, which 
operates as a ground of nullity. In the English case in the House of 
Lords, Williams v. Bayley, 1866, L. R. 1 H. L. 200, a son had forged his 
father’s name to certain promissory notes, and had passed them to a bank 
which acted both as his own and his father’s bankers. On the discovery 
of the forgery, the bankers insisted (although apparently without any 
direct threat of a prosecution) on a settlement, to which the father was to 
be a party. He consented, and signed an agreement to execute a mortgage 
of his property ; and thereupon the eel notes were given up to him. 
In finding that the agreement could not be enforced, it was laid down as 
one ground of the judgment that the father, who knew that his son would 
otherwise be exposed to a criminal prosecution, with the moral certainty of 
a conviction, even although that was not put forward as the motive for the 
agreement, was not a free and voluntary agent, so as to make it enforceable 
against him. But the other ground (and as it seems to me a ground amply 
sufficient in itself) was also distinctly stated by the judges, that the agree- 
ment was in effect one to stifle a criminal prosecution. “I do not think,”’ 
said the Lord Chancellor (Cranworth), “that a transaction of that sort 
would have been legal, even if, instead of being forced on the father, it had 
been proposed by him and adopted by the bankers.” ; 
Where an agreement is illegal, as in this case, in respect of its being 
founded on a transaction entered into for the purpose of defeating the 
course of public justice, the agreement is altogether void. In this way, the 
effect of illegality goes beyond that of fraud used by one of the parties to 
the contract towards the other, the effect of such fraud being merely to 
give the party towards whom the fraud has been used the option, if he 
please, to disaffirm the contract when he becomes aware of the fraud. ‘The 
contract in the latter case is, in the language of lawyers, not void but void- 
able merely, se that the defrauded person may, if he please, ratify or 
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homologate the contract, in which case his right to repudiate it afterwards 
will be gone. What is more important is, that if in the interval before 
he has exercised the option to disaffirm the contract, the rights of innocent 
third parties intervene, so as to make it inequitable towards 
them that the contract should be disaffirmed, the option to 
disaffirm will be gone. An instance of the operation of this rule 
in disentitling a party to set aside a contract, where the rights of creditors 
had intervened, occurred in regard to a company, the history of the cases 
in reference to which would be an instructive warning as tothe risks of 
limited. liability companies, viz., Overend, Gurney & Co., in Oakes v. 
Turquand, 1867, L. R., 2 H. L.,325. There Mr. Oakes had applied on the 
faith of statements in the prospectus for shares in “ Overend, Gurney & 
Co., Limited.” The shares were allotted to him, and he was put on the 
register of shareholders. Nine months afterwards the company failed ; 
and in the winding up for the benefit of creditors, Mr. Oakes sought to 
have his name removed from the list of contributories on the ground 
that the statements in the prospectus were false and fraudulent. It 
was held that in a question with creditors he was not entitled to relief ; 
and it was pointed out that the many decisions which have been pro- 
nounced relieving a shareholder as agaiust the company on the ground 
of fraud, have no bearing on the claim to a similar right as against 
the creditors of the company. 

When I say that fraud as distinguished from illegality operates to 
make a contract not void, but voidable, you will understand me to mean 
fraud used by one of the parties to the contract towards the other. 
Where the fraud is that of both parties towards a third person, the 
ground of objection is properly illegality, and the contract, if open to 
objection on that ground, is absolutely void. Of this we have an instance 
where in a composition contract entered into by the creditors of an in- 
solvent person, one of the creditors stipulates secretly with the debtor for 
some advantage to which he has no legal claim over his fellow creditors. 
There, independently of the very stringent enactments against such contracts 
contained in the Bankruptcy statute, the contract is altogether void at 
common law in respect of the fraud it involves on the other creditors. 
It is an illegal contract which, not from any regard for the interests of 
either of the parties to it, but on grounds of public policy, a Court of law 
will decline to enforce. 

Even, however, where a contract is void on the ground of illegality, it 
may happen that an instrument given in respect of it will become enforce- 
able by a third party not privy to the illegality acquiring right thereto for 
value. This is notably the case in regard to negotiable instruments, such 
as bills or notes, an indorsee of such an instrument to whom it has been 
indorsed for value while still current, being entitled to enforce it against 
the parties thereto, irrespective of the original taint attaching to the in- 
strument in respect of the illegality. An instrument of that description is 
effectual in the hands of a bona fide indorsee for value, without regard to 
the transaction out of which it may have arisen. 





af CROSSED CHEQUES BILL. 
WE print elsewhere this bill in the form in which it has passed. 
It is a very important measure for bankers, and for the public at 
large. That any cheques should be regarded as ‘“ not negotiable ” 














734 Crossed Cheques Bill. 


will introduce an entirely new class of mercantile documents, should 
the practice of marking them in that manner become general. 
The debate on the third reading of the bill in the House of 
Commons is worth a careful consideration by bankers, and we there- 
fore reprint it here. The question as to the “title” to a ‘non- 
negotiable” cheque may, we fear, occasionally open out knotty 
points for bankers to consider, without any corresponding advantage 
to the public. 


House or Commons.—August 14th. 


On the Order of the Day for the third reading of this Bill, 

Mr. Hubbard moved that the Bill be recommitted. The hon. mem- 
ber said that the Bill had been introduced mainly in consequence of an 
action referring to a crossed cheque which had been stolen from the 
payee and subsequently cashed by another bank into which it was 
paid by a confederate of the thief. What he wanted, however, was to 
render a bank paying a cheque under such circumstances liable to the 
true owner of the document. He himself introduced a Bill in reference 
to the question at the commencement of the present Session, but he 
withdrew it in favour of the present measure, which professed to sum 
up the whole of the law relating to the subject in one statute. On 
examination, however, he found that the Bill was not altogether satisfac- 
tory, in that it attempted to define the true ownership in crossed cheques 
which might have been realized upon by persons who were not entitled to 
them. The point turned mainly upon the negotiability of cheques, and 
upon this a very long legal argument arose. It resulted in a non-suit, and 
the necessity arose for settling the question of the negotiability of cheques 
relatively with bank notes and bills of exchange. The courts of law seemed 
to attach an almost superstitious veneration to the principle of the nego- 
tiability of cheques, an attribute which he could not admit as belonging 
to such documents as a matter of course. By the introduction of the 
word “specially” the operation of the 12th clause would be confined to a 
mere fraction of the class of documents in question. He had not been 
present at the early hour in the morning when the Bill came on for con- 
sideration in Committee, without notice having been given that it was 
intended to take so important a measure at so late an hour, and it was then 
that this word “ specially”’ had been introduced into the clause. He 
wished to point out that the introduction of that word vitiated the whole 
measure. Before its introduction the Bill gave ample protection to the true 
owner of a cheque against the carelessness of the paying banker and against 
the thief ; but under the clause as it stood that protection would only be 


extended to specially crossed cheques. This was a very important matter,” 


when it was remembered that nearly all the dividends of the Bank of 
England and of railways were paid through the medium of cheques 
which were not specially crossed, and which, therefore, would obtain no 
protection under this Bill. He could not think, therefore, that thiswasa very 
reasonable way of attempting to protect the community against the de 
predations of thieves, inasmuch as the Bill would make the danger infinitely 
greater than it was at present. The risk was generally incurred before the 
cheque reached the hands of the payee, and it was not until it got into his 
possession that it could be specially crossed, inasmuch as the drawer of a 
cheque rarely knew the name of the payee’s banker, and therefore could 
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not specially cross the instrument. It was the interest of all except the 
bankers that cheques should not be regarded as negotiable instruments 
and that they should be paid as soon after they were drawn as possible, and 
he protested against the bankers being allowed to derive an illegitimate 
profit in consequence of the delay in the presentation of cheques which 
would arise if they were treated as negotiable instruments, Clause 12 was 
at variance with itself and with the earlier part of the Bill, and he thought 
the proper course would be either to let the whole Bill stand over or to 
pass the first 11 clauses, which were perfectly unimpeachable; and in 
another year they might, if necessary, supplement the measure. He, 
therefore, begged to move that the Bill be recommitted, intimating that 
he would propose the omission of the 12th clause. 

The Attorney-Genoral had a proposal to make which he hoped would 
be acceptable. The necessity for that Bill, as the right hon. gentleman 
stated, had been occasioned by reason of the decision in Smith against the 
Union Bank of London. A cheque in that case was given by Mill to 
Smith, or rather was made payable to the order of Smith, and was crossed 
to a particular banker. It was drawn upon the Union Rank of London. 
When it got into the hands of Smith, the payee, he endorsed it, and it 
became payable to bearer and a negotiable instrument. It was then stolen 
and passed through various hands until it came into the hands of a person 
who gave value for it and took it without notice, and who was, therefore, 
entitled to it. It was presented, not to the bank to which it was crossed, 
but to the London and Westminster Bank, and by an error on the part of 
the Union Bank of London it was paid to the London and Westminster 
Bank, Smith then brought his action against the Union Bank of London 
because it had disobeyed the injunction of the Act of Parliament by paying 
the cheque to the London and Westminster Bank instead of to the bank to 
which it was crossed. The Court of Queen’s Bench, and afterwards the 
Court of Appeal, decided that Smith, who had lost his cheque, could not 
recover against the Union Bank of London, because if that bank had not 
paid the cheque to the London and Westminster Bank the cheque would 
have been in the hands of a person who had a title to it; that Smith, 
therefore, could not have got it; and that thus, though the provisions of 
the Act had been disobeyed, Smith had not been damnified. at decision, 
which seemed to him in strict accordance with law, gave rise to much alarm 
among the commercial community, which desired that some mode should 
be invented by which a cheque should be made safe, and a remedy given to 
the person from whom it had been stolen if the paying bank chose to dis- 
regard the provisions of the statute. To accomplish that object this Bill 
had been introduced. But it was also desirable, as far as possible, to avoid 
interfering with the negotiability of cheques. It would be most disastrous 
to trade if within six years somebody could come down on a firm which 
had received a cheque as so much money and require them to refund. 
What they wanted was a means by which a cheque should be secure from 
the depredation of thieves and from the carelessness of bankers. He there- 
fore proposed so to frame the 12th clause as that the person taking a cheque 
should not be capable of giving a better title to it than the man from whom 
he took it, and to make that provision applicable to a cheque crossed 
generally or specially, and bearing in either case as part of the crossing the 
words “not negotiable.” He thought that what he proposed would meet 
the views of his right hon. friend and of those who desired that the pro- 
visions of the Bill should not unnecessarily restrain the negotiability ofs 
cheque. Cheques crossed generally or specially he would leave as they are 
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now. If this proposal would meet the views of the right hon. gentleman, 
the recommittal of the Bill would be assented to. 

Sir 8. Waterlow was opposed to undue restrictions on cheques generally 
crossed, which constituted the large bulk of cheques. It would be an 
injury to the public to prevent the circulation of such cheques and to 
compel them to resort to bank notes and gold in lieu of them. He believed 
the words suggested would remove all difficulty, and he therefore trusted 
they would be accepted and the omission of the 12th clause resisted. It 
gave what we did not now possess—a form of cheque which was absolutely 

rotected ; for at present a cheque specially crossed was not so protected. 
We should then have four kinds of cheques—open, payable to bearer; 
open, payable to order, which could not be cashed by the wrong person 
without his committing forgery ; generally crossed, payable to order, which 
must be paid by banker to banker; and crossed specially, in which the 
holders would have no more right than the persons from whom they 
received them, and which would facilitate the payment of large sums direct 
to the bankers of the persons entitled to the money. 

Mr. Russell Gurney thought the greater part of the objection of the 
right hon, gentleman would be met by the suggested amendment of the 
Attorney-General. 

The Lord Mayor described the Bill as a bankers’ Bill, and said Clause 12 
was the only clause which protected the public. The argument had been 
that unless the word “specially” were in Clause 12 it would prevent the 
due circulation of cheques crossed “and Co.,’”’ but that would not be so, 
because there was the facility of crossing cheques payable to bearer. Cheques 
crossed “and Co.” ought not to be taken over the counter except from a 
person who was well known. He did not know what was meant by the 
words “ not negotiable,” for crossed cheques ought to be negotiable. They 
ought to be content to have the word “specially ” taken out of the clause. 

ir J. M‘Kenna thought the Attorney-General’s words were rather too 
restrictive, and suggested the words “ not otherwise negotiable.” 

Mr. Marten thought the proposed amendment of the Attorney-General 
would meet the object in view, which was to protect cheques against 
thieves. He had communicated with several persons of experience, and 
they agreed in thinking that in many parts of the country it would be 
most inconvenient that the negotiability of cheques should be interfered 
with otherwise than in the manner proposed by the Attorney-General. 

The Attorney-General was willing to agree that the Bill should be re- 
committed for the purpose of making alterations in Clauses 4, 5, and 12. 
He moved accordingly. 

After a few words from Mr. Hubbard, who would have preferred the re- 
commitment of the Bill generally, 

The motion was put and agreed to, and the House went into Committee, 
Mr. W. H. Smith in the chair. . 

The Attorney-General then proposed in Clause 4, line 24, to insert after 
the word “banker” the words “and either with or without the words 
‘not negotiable.’ ”’ 

The Lord Mayor wished to know how this amendment would affect 
Clause 12? 

The oneness said that he wanted Clause 12 to apply only to 
om ‘specially or generally, but bearing the words “ not negoti- 
able. 

The proposed amendment to Clause 4 was agreed to. 

The Attorney-General next proposed in Clause 5 to insert as a separate 
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paragraph “where a cheque is crossed generally or specially the lawful 
owner may add the words ‘ not negotiable.’ ”’ 

The Clause, as amended, was added to the Bill. 

On Clause 12, 

The Attorney-General proposed to add after the word “cheque” the 
words “ in generally or specially, and bearing in either case the words 
‘ not negotiable.’ ’’ 

Mr. Butt observed that the effect of the amendment would be to exempt 
from liability a careless banker, who, receiving a cheque from a person 
who had stolen it, collected the amount and handed it over to the thief. 

The Attorney-General said that the banker would rely upon the respec- 
tability of his customer. He would only collect a cheque for a person 
whom he knew, and that person would be liable, as he ought to be, in the 
case suggested by his hon. and learned friend. 

Sir J. M‘Kenna said that if the banker accounted to the wrong person 
he ought to be held responsible. 

The Attorney-General said that if he had two cheques one not crossed 
and the other crossed in the manner contemplated by the amendment, 
and that he brought them as he would do to his bankers, they would in 
due course collect the amounts and hand them over or place them to his 
credit, and having done all that they could be reasonably called upon to 
do, they ought not to be held accountable. 

Mr. Hubbard observed that if one of the two cheques had been stolen and 
came into the hands of the hon. and learned gentleman (laughter), the 
true owner who followed it and found that his money had been paid away 
by the banker ought to be held liable. 

The Attorney-General: In the case suggested, the true owner would have 
his remedy as against him (the Attorney-General), and if he had received 
the stolen cheque from his right hon. friend (laughter), then the remedy 
would lie against both of them, even if he hadreceived the cheque bond fide 
from his right hon. friend. . 

Sir S. Waterlow said that the banker would know his customer, and they 
could not suppose he would not give up the name. 

The Lord Mayor: The banker would have no right te present a cheque 
from a disreputable person, and if the cheque were stolen the owner could 
fall back upon the customer for whom the banker had collected the 
amount. 

After a conversation, the amendment was agreed to, and the clause as 
amended was added to the Bill, which was reported to the House. 

On the motion that the Bill be considered in its amended form, 

Mr. Butt moved the omission of the last paragraph in Clause 12. 

After some further conversation, 

‘he Chancellor of the Exchequer said that the matter had been argued 
at considerable length, and was ripe for decision. The point was that the 
banker stood in a different position from the customers inasmuch as he 
merely received the money for his customer, who certainly ought to bear the 
responsibility in the event of the cheque having been improperly obtained. 

The House divided, and there voted— 

For the amendment eee eos «» 16 
Against it ... ove we coe ww. 61 
- Majority... eee ines 
The Bill was then read a third time and passed. 
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CROSSED CHEQUES ACT, 1876. 


“1. This Act may be cited as the Crossed Cheques Act, 1876. 

“2. The Acts described in the schedule to this Act are hereby repealed, 
but this repeal shall not affect any right, interest, or liability acquired or 
accrued before the passing of this Act. 

“ 3, In this Act —* Cheque’ means a draft or order ona banker payable 
to bearer or to order on demand, and includes a warrant for payment of 
dividend on stock sent by post by the Governor and Company of the Bank 
of England or of Ireland, under the authority of any Act of Parliament for 
the time being in force: ‘Banker’ includes persons or a corporation or 
company acting as bankers. 

“4, Where a cheque bears across its face an addition of the words ‘and 
company,’ or any abbreviation thereof, between two parallel transverse 
lines, or of two parallel transverse lines simply, and either with or without 
the words ‘not negotiable,’ that addition shall be deemed a crossing, and the 
cheque shall be deemed to be crossed generally. Where a cheque bears 
across its face an addition of the name of a banker, either with or without 
the words ‘ not negotiable,’ that addition shall be deemed a crossing, and 
the cheque shall be deemed to be crossed specially, and to be crossed to 
that banker. 

“5. Where a cheque is uncrossed, a lawful holder may cross it generally 
or specially. Where a cheque is crossed generally, a lawful holder may cross 
it specially. Where a cheque is crossed generally or specially, a lawful 
holder. may add the words ‘not negotiable.’ Where a cheque is crossed 
specially, the banker to whom it is crossed may again cross it specially to 
another banker, his agent for collection. 

“6. A crossing authorized by this Act shall be deemed a material part 
of the cheque, and it shall not be lawful for any person to obliterate or, 
except as authorized by this Act, to add to or alter the crossing. 

“7, Where a cheque is crossed generally, the banker on whom it is 
drawn shall not pay it otherwise than toa banker. Where a cheque is 
crossed specially, the banker on whom it is drawn shall not pay it other- 
wise than to the banker to whom it is crossed, or to his agent for collection. 

“8. Where a cheque is crossed specially to more than one banker, 
except when crossed to an agent for the purpose of collection, the banker 
on whom it is drawn shall refuse payment thereof. 

“9, Where the banker on whom a crossed cheque is drawn has in good 
faith and without negligence paid such cheque, if croszed generally 
to a banker, and if crossed specially to the banker to whom it is 
crossed, or his agent for collection being a banker, the banker paying the 
cheque and (in case such cheque has come to the hands of the payee) the 
drawer thereof shall respectively be entitled to the same rights, and be 
placed in the same position in all respects, as they would respectively have 
been entitled to and have been placed in if the amount of the cheque had 
been paid to and received by the true owner thereof. 

“10. Any banker paying a cheque crossed generally otherwise than to a 
banker, or a cheque crossed specially otherwise than to the banker to whom 
the same shall be crossed, or his agent for collection, being a banker, shall 
be liable to the true owner of the cheque for any loss he may sustain 
owing to the cheque having been so paid. . 

“11. Where a cheque is presented for payment, which does not at the 
time of presentation appear to ba crossed, or to have had a crossing which 
has been obliterated, or to have been added to or altered otherwise than as 
authorized by this Act, a banker paying the cheque, in good faith and 
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without negligence, shall not be responsible or incur any liability, nor 
shall the payment be questioned, by reason of the cheque having been 
crossed, or of the crossing having been obliterated, or having been added 
to or altered otherwise than as authorized by this Act, and of payment 
being made otherwise than to a banker or the banker to whom the cheque 
is or was crossed, or to his agent for collection being a banker (as the case 
may be), 

* oh A person taking a cheque crossed generally or specially, 
bearing in either case the words ‘not negotiable,’ shall not have and 
shall not be capable of giving a better title to the cheque than that which 
the person from whom he took it had. Buta banker who has in good 
faith and without negligence received payment for a customer of a cheque 
crossed generally or specially to himself shall not, in case the title to the 
cheque proves defective, incur any liability to the true owner of the cheque 
by reason only of having received such payment. 

“Scnepute.—Acts RePeatep.—19 & 20 Vict. c. 25. An Act to amend 
the law relating to drafts on bankers. 21 & 22 Vic.c.79, An Act to 
amend the law relating to cheques or drafts on bankers.” 





a 
> 


BANKERS’ BOOKS EVIDENCE ACT, 1876, 
(39 & 40 Vict. Cu. 48.) 


“1, This Act may be cited for all purposes as the Bankers’ Books 
Evidence Act, 1876. 

“2, The word “bank” in this Act shall mean any person or persons, 
partnership or company, carrying on the business of bankers, and who at 
the commencement of each year shall have made their return to the 
Commissioners of Inland Revenue, and any savings bank certified under 
the Act of 1863. The words “legal proceedings ” in this Act shall include 
all proceedings, whether. preliminary or final, in courts of justice, both 
criminal and civil, legal and equitable, and shall include all proceedings, 
whether preliminary or final, by way of arbitration, examination of 
witnesses, assessment of damages, compensation, or otherwise, in which 
there is power to administer an oath. The words “the court” in this 
Act shall mean the court, judge, magistrate, sheriff, arbitrator, or other 
person authorised to preside over the said legal proceedings for the time 
being, and shall include all persons, judges, or officers having jurisdiction 
and authorised to preside over or to exercise judicial control over the said 
legal proceedings or the procedure or any steps therein. The words 
‘a judge of one of the superior courts” shall mean respectively a judge 
of Her Majesty’s High Court of Justice in so far as this Act applies to 
England and Wales, a lord ordinary of the outer house of the Court of 
Session in Scotland, in so far as it applies to Scotland, and a judge of one 
of the superior courts at Dublin in so far as it applies to Ireland. 

“3. From and after the commencement of this Act the entries in 
ledgers, day books, cash books, and other account books of any bank shall 
be admissible in all legal proceedings as prima facie evidence of the 
matters, transactions, and accounts recorded therein on proof being given 
by the affidavit in writing of one of the partners, managers, or officers of 
such bank, or by other evidence that such ledgers, day books, cash books, 
or other account books are or have been the ordinary books of such bank, 
and that the said entries have been made in usual and ordinary course of 
business, and that such books are in or come immediately from the custody 
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or control of such bank. Nothing in this clause contained shall apply to 
any legal proceeding to which any bank whose ledgers, day books, cash 
books, and other account books may be required to be produced in evidence 
shall be a party. 

“4, Copies of all entries in any ledgers, day books, cash books, or other 
account books used by any such bank may be proved in all legal 
proceedings as evidence of such entries without production of the 
originals, by means of the affidavit of a person who has examined the 
same, stating the fact of said examination, and that the copies sought to 
be put in evidence are correct. 

“6, Provided always, that ro ledger, day book, cash book, or other 
account book of any such bank, and no copies of entries therein contained, 
shall be adduced or received in evidence under this Act, unless five days 
notice in writing, or such other notice as may be ordered by the court, 
containing a copy of the entries proposed to be adduced and of the 
intention to adduce the same in evidence, shall have been given by the party 
proposing to adduce the same in evidence to the other party or parties to 
the said legal proceeding, and that such other party or parties is or are at 
liberty to inspect the original entries and the accounts of which such 
entries form a ; 

“6. On the application of any party to any legal proceedings who has 
received such notice, a judge of one of the superior courts may order that 
such party be at liberty to inspect and to take copies of any entry or 
entries in the ledger, day books, cash books, or other account books of any 
such bank relating to the matters in question in such legal proceedings, 
and such orders may be made by such judge at his discretion either with 
or without summoning before him such bank or the other party or parties 
to such legal proceedings, and shall be intimated to such bank at least 
three days before such copies are required. 

“7, On the application of any party to any legal proceedings who has 
received notice, a judge of one of the superior courts may order that such 
entries and copies mentioned in the said notice shall not be admissible as 
evidence of the matters, transactions, and accounts recorded in such 
ledgers, day books, cash books, and other account books. 

‘8. No bank shall be compellable to produce the ledgers, day books, 
cash books, or other account books of such bank in any legal proceedings, 
unless a judge of one of the superior courts specially erders that such 
ledgers, day books, cash books, or other account books should be produced 
at such legal proceedings. 

“9. The fact of any such bank having duly made their return to the 
Commissioners of Inland Revenue may be proved in any legal proceedings 
by production of a copy of such return, verified as having been duly made 
by the affidavit in writing of one of the partners, or of the manager, or 
of one of the officers of such bank, or by the production of a copy of a 
newspaper purporting to contain a copy of such return, published in such 
newspaper by the said Commissioners of Inland Revenue.” 


a 
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CROSSED CHEQUES. 


1n our number of March last we printed in extenso in page 
75 Mr. Hubbard’s bill relating to crossed cheques. In the 
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following number (April) we again drew attention to the measure 
of the Government which took the place of Mr. Hubbard’s 
bill (see pages 289, 292); and again in our May number, page 
374, we discussed the provisions of the bills. During the month 
of June the Government bill was in the Upper House, and 
came down to the Commons with but trifling alterations made 
by the Lords. In its passage through the Commons it attracted 
but little notice again until the order of the day for its third 
reading was reached. On this occasion it was met by strong 
opposition, and after a lengthened and most interesting debate, 
fully reported in the Times of the 15th August, the character 
ard provisions of the bill have very materially changed. Mr. 
Hubbard, during the debate on the 14th of August, asserted 
that the Government bill would not meet the difficulties in- 
tended to be dealt with. Sir Sydney Waterlow, in a forcible 
speech, supported the novel amendment proposed by the chief 
law officer of the Crown, and approved by Mr. Russell Gurney 
and some of the best known bankers in the House of Commons. 
namely, that the use of the words “Not negotiable,’ written 
across a cheque, as part of the crossing should have the effect 
(by statute) of giving to a person taking a cheque no better title 
to it than the man from whom he took it, and to make that 
provision applicable to a cheque crossed generally or specially, 
and bearing in either case as part of the crossing the words 
“Not negotiable,’ and this important innovation upon the 
custom of bankers is adopted by the House, and the bill thus 
altered has received the Royal assent. No doubt the ingenuity of 
law stationers and printers will quickly contrive to bring into 


‘ general use cheques with the words “ not negotiable” printed 


in large letters across them, and this statutory protection will 
thus be made common use of throughout the country. But 
Mr. Hubbard is not satisfied, and on the eve of the prorogation 
of Parliament, the honourable gentleman, with commendable 
public spirit, gave notice of his intention early next session to 
introduce a bill to amend the law relating to cheques on bankers. 
Whether further legislation upon the subject is called for or 
necessary, we are not as yet prepared to say, and we have no 
doubt that Mr. Hubbard himself will prefer to watch the work- 
ing of the present Act before inviting further legislation in 
regard to crossed cheques. 


Tue case of Mortimer v. M’Callan (6 M. & W. 58), which 

established the principle, previously laid down in a series of 

decisions, that copies of the public books of the Bank of 
VOL. XXXVI. 54 
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England relating to the transfer of stock might be received in 
evidence, did so on the ground of the public inconvenience which 
would result from the removal from the Bank of the books them- 
selves. Sir John Lubbock’s new Act extends a similar privilege to 
the books of all bankers. It enacts that all entries in the ledgers, 
day-books, cash-books, and other account-books of any bank 
shall be admissible in all legal proceedings as prima facie 
evidence of the matters, transactions, and accounts recorded 
therein, provided it be shown by affidavit of one of the 
partners or officers of the bank that such books are or have been 
the ordinary books of the bank, that the entries have been 
made in the usual course of business, and that the books are in, 
or come immediately from, the custody or control of the bank. 
The entries are to be provable by examined copies ; and no bank 
is henceforth to be compellable to produce its books in court, 
except by judge’s order. Five days’ notice in writing is to be 
given by the party proposing to adduce such entries in evidence 
to the other parties, containing a copy of the entries, and a 
notification that the originals may be inspected. It was 
originally proposed that this practice should apply even in 
proceedings to which a bank might itself be a party, subject to 
the limitation that the court should have power to order a clerk 
to attend to be examined and cross-examined upon the trans- 
actions, and that, if he failed to attend, neither the books nor the 
extracts should be receivable in evidence. But this was altered 
in Committee, and it is now provided, that the procedure shall 
net apply to any legal proceedings to which the bank whose 
account-books may be required to be produced in evidence shall 
be a party. 
SUPREME COURT OF JUDICATURE, 
Court of Appeal, August 3. 


(Before Lords Justices James, Metuisu, and Baacattay.) 


In re Collie—Ezx parte the Manchester and County Bank (Limited). 
Articles of Association. : 


Tx1s was an appeal from a decision of Mr, Registrar Murray, as 
chief judge in bankruptcy, the question being as to the amount 
for which the above bank are entitled to prove against the joint 
estate of the notorious bankrupts, Alexander and William Collie. 
The bank sought to prove for the sum of £85,824, and the trustee 
had disallowed the claim to the extent of £5,320, being the value 
of 133 shares in the bank which they claimed to hold as security. 
The shares were in 1862 allotted to Alexander Collie, and they had 
remained in his name ever since, although, as between himself and 
his partners, they had been treated as partnership property since the 
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year 1865. On behalf of the bank, it was contended that, as Alexander 
Collie was registered as the sole owner of the shares, the bank had 
a right to treat them as a separate and collateral security for their 
debt, and, by virtue of their articles of association, which were 
binding upon Alexander Collie, to retain them. For the trustee it 
was argued that, bankruptcy having supervened, the shares, which 
were shown to be part of the partnership assets, must be treated as 
juint property, and that no contract entered into with the bank by 
Alexander Collie personally could avail to take the shares out of the 
rule of administration in bankruptcy that a secured creditor must 
deduct the value of his security before proving his debt. The 
Registrar held that the case was governed by the decision of the 
three Judges of the Court of Review in the year 1838 in a case of 
‘* Ex parte Connell” (3 Deacon 201), in which, however, Sir John 
Cross differed from the other two judges, and his Honour accordingly 
affirmed the decision of the trustee. The bank appealed. 

Lord Justice James said: The question in this case is whether 
the bank’s security is on the property of Alexander Collie, or on 
that of his firm, the property being shares in the bank, stand- 
ing in his name, but being unknown to the bank, the pro- 
perty of the firm. If I were free to act on my own opinion I 
should give my voice in favour of the appellants, on this broad 
general ground, that that which has been represented to a man and 
bona fide acted on by him as true ought, as between him and the 
persons making, or privy to, the representation, to be deemed do be 
true. In this case the bank acted on the belief, induced by that 
which was, I think, in effect equivalent to the representation of 
Alexander Collie and the successive firms of which he was a 
member, that the shares were his, and that they, therefore, had a 
security on shares which were the separate property of Alexander 
Collie. The representation, as I deem it to be, was not made or 
acted on with any view to evade any rule of the bankrupt law, or 
with any view to bankruptcy at all, and I should have thought that 
the bank were entitled to the full benefit of that representation as 
being the real truth, whatever the legal consequences. But, even 
if my colleagues agreed with me, it would not, perhaps, be proper 
to overrule a decision pronounced by a majority of the judges in 
the year 1838, not since brought into question, and which was 
necessarily followed by the Registrar from whom the appeal is 
brought. 

Lord Justice Mellish: The question to be determined in this case 
was whether Mr. Registrar Murray was right in holding that the 
proof of the Manchester and County Bank against the joint estate 
of Messrs. Collie ought to be reduced by the sum of £5,320, being 
the value of certain shares in the bank, registered in the name of 
Alexander Collie alone. By Clause 26 of the articles of association 
of the bank it was provided that— 

** All the shares of every. shareholder, and all dividends and 











744 Banking and Commercial Lav. 


rofits from time to time payable to him out of the funds of the 
bank shall be always subject to a lien thereon in favour of the 
bank for all moneys from time to time due from him to the bank in 
respect of any call, or as a debt on liability to the bank from him 
alone or jointly with any other person.” 
And by Clause 27 :— 

‘The bank shall be entitled to have the lien made available by 
sale of the shares, and to retain and apply the moneys arising by 
the sale, and any such dividends or profits, in or towards repayment 
of the moneys so due to the bank, and in case of any action or suit 
being brought by the shareholder or his representative against the 
bank for the recovery of any such dividends or profits, the bank may 
plead this regulation in justification of the retention thereof.” 

The shares were originally the private property of Alexander 
Collie, but when he entered into partnership with his brother 
William Collie, and before any part of the debt sought to be proved 
was contracted, the shares became partnership assets, and continued 
to be partnership assets subject to the charge upon them in favour 
of the bank up to the time of the bankruptcy. There is, however, 
no evidence that the bank had any notice that any one but Alex- 
ander Collie had any interest in the shares. In these circumstances 
it was held by the registrar, upon the authority of ‘‘ Zr parte 
Connell,” that the £5,320 ought to be deducted from the proof, and 
I am of opinion that his decision ought to be affirmed. The case 
of ‘‘ Ex parte Connell” is directly in point, and I am not aware 
that it has ever been overruled, or even disapproved of. The bank 
seeks to prove against the joint estate of Messrs. Collie. They are, 
as it appears to me, secured creditors within the 5th sub-section of 
the 16th section of the Act of 1869, and the 40th section. They 
hold a charge on a part of the joint estate as a security for the 
debt due to them, because it is a security over property which, if 
the security had not been given, would have been part of the joint 
estate, and which is now part of the joint estate subject to the 
security. It was contended, no doubt, on the part of the bank that 
the effect of the articles of association was that, as between them 
and the Collies, the shares were to be treated as the sole property 
of Alexander Collie. The question, however, seemsto me to be, 
not what was the contract between the bank and the Collies, but 
what are the respective rights of the bank and the other joint 
creditors, and I think the other joint creditors are entitled to say, 
it is nothing to us what the bankrupts may have represented, or 
what contracts they may have entered into. They cannot, by any- 
thing they may have said or done, prevent their estate being dis- 
tributed according to the law of bankruptcy. If the security they, 
or either of them, gave was really a security on the joint estate, it 
follows that the creditors cannot realise that security, and also 
prove, without deducting its value, against the joint estate. The 
question does not relate to the validity of the security given by the 
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articles of association. The security of the bank upon the shares 
for the joint debt remains the same according to either view. The 
question relates exclusively tothe right of proof in respect of that 
part of the debt which is uncovered by the security, and it seems 
to me that must depend upon the right of proof which the law 
gives in the actual circumstances, and cannot depend on the repre- 
sentations or contract of the bankrupts. If the real debt due by 
a bankrupt is £100, he cannot, by any contract or representation 
he may have made, give a particular creditor a right to prove and 
receive dividends for £200 as a security for the payment of £100. 
Nor can he, in my opinion, by calling what is really joint estate 
separate estate, give a right to realise a security upon the joint 
estate, and at the same time a right of proof without deducting the 
security on the joint estate. 

Lord Justice Baggallay concurred. 

Appeal dismissed with costs. 





LIABILITIES OF BANKERS PAYING STOLEN ORDERS FOR 
PAYMENT OF MONEY. 


ARNOLD v. THE CHEQUE Bank, Luwitep (34 L. T. Rep. N.S. 729). 


Tue plaintiffs in this case, who were merchants in New York, being 
desirous of transmitting £1,000 in payment to their correspondents, 
Messrs. Williams and Co., of Bradford, inclosed in a letter to Eng- 
land a draft for that amount, specially indorsed to them. The 
draft was stolen out of the letter by a clerk in the plaintiff’s office, 
and was afterwards presented at the defendants’ bank with a forged 
indorsement, by Messrs. Williams and Oo. ; and the defendants hav- 
ing cashed the draft at the bank on which it was drawn, placed 
the proceeds to the credit at their bank of the person who had pre- 
sented the draft, who subsequently drew out the whole amount, 
with the exeeption of £106. The plaintiffs sued for the proceeds 
of the draft as money received to their use. On the trial evidenco 
was tendered by the defendants of a usual or almost invariable 
practice of sending, besides the letter containing the draft, a letter 
of advice by the same or another ship, for the purpose of showing 
that the plaintiffs had by negligence afforded facilities for the fraud 
that had been practised; but this evidence was rejected by Lord 
Coleridge, who, in the result directed a verdict for the plaintiffs for 
the amount of the draft and interest. A rule nisi having been 
obtained to set aside this verdict and for a new trial, on cause 
being shown, the questions raised were: First, whether, under the 
circumstances, the money received by the defendants for the draft 
was received to the use of the plaintiffs; and, secondly, whether 
there was any evidence of negligence by which the plaintiffs were 
estopped from setting up against the defendants their title to the 
draft, and whether the rejected evidence was admissible for the 
purpose of showing such negligence. Lord Coleridge, delivering 
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the judgment of the Common Pleas Division, consisting of himself 
and Archibald and Lindley, JJ., decided both these points in favour 
of the plaintiffs, who will, accordingly, keep the verdict they had 
obtained at Nisi Prius. 

About the first question there could be very little doubt, after 
the clear enuuciation of the law on the subject by Lord Chelmsford, 
in Hollins v. Fowler (33 L. T. Rep. N. 8. 73, 81). It was there laid 
down that ‘‘Any person who however innocently obtains possession 
of the goods of a person who has been fraudulently deprived of 
them, and disposes of them whether for his own benefit or that of 
any other person, is guilty of a conversion.’”’ In fact, in Hollins 
v. Fowler and Arnold v. The Cheque Bank, the same question sub- 
stantially arose, namely, Where one of two innocent parties must 
suffer, who is to be that party? And in both cases the answer 
wss very properly returned: The party who directly (though per- 
haps innocently) caused the loss. Accordingly, in Arnold v. The 
Cheque Bank it was held that the defendants who had converted 
the money were prima facte bound to recoup the plaintiffs for the loss 
sustained by them by reason of such conversion. But then came 
the second question, whether there was any evidence of negligence 
by which the plaintiffs were estopped from setting up against the 
defendants their title to the draft? This question, we should have 
thought, might have been summarily disposed of by applying the 
old maxim, ‘‘ A stranger shall neither take advantage of, nor be 
bound by, an estoppel” (Co. Litt. 352a), for we do not see how 
the objection that the plaintiffs had omitted to send a letter of 
advice with the draft could lie in the mouth of the Cheque Bank, 
though circumstances may be imagined in which Messrs. Williams 
and Co, would have been entitled to complain of such omission. 
This view of the point, however, was not presented to the court by 
the plaintiffs counsel, nor noticed in the judgment delivered; the 
decision in favour of Messrs. Arnold on the second question pro- 
ceeding upon the ground that even if they had been guilty of 
negligence in not sending a letter of advice, yet that such negli- 
gence was ‘entirely collateral to the transmission of the draft,” 
and an omission which “could in no sense be considered as the 
proximate cause of the larceny and forgery” that had occurred. 
The Common Pleas Division was, no doubt, perfectly right here, 
both as to the law and the facts to which they had to apply it ; but 
as some of the cases on this subject have been apparently more 
often commented upon than clearly understood, we will take this 
opportunity of endeavouring to explain and reconcile them. 

The counsel for the bank, after having quoted the dictum of 
Ashurst J. in Lickbarrow v. Mason (2 T. R. 63, 70), to the effect 
that it may be laid down “as a broad general principle that where- 
ever one of two innocent bee must suffer by the acts of a third, 
he who has enabled such third person to occasion the loss must 


sustain it” (see Hollins v. Fowler, sup.), proceeded by a curious 
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mischance to quote—in support of his contention that the defendants 
were entitled to rely on upon this rule of law—two cases, which, if 
properly understood, the court held to be clear authorities for the 
plaintiffs : (Young v. Grote, 4 Bi. 253; and Ingham v. Primrose, 7 
OC. B. N. 8. 82). In the former often-criticised case, the plaintiff's 
wife, acting as his agent in that behalf, had filled up a cheque with 
such extreme negligence, that one of his clerks was enabled with 
the greatest ease to change the amount for which it was drawn 
from £50. 2s. to £350. 2s., and it was held that under the circum- 
stances the loss must fall upon the plaintiff. ‘‘ The blame,” said 
Burrough, J. (4 Bi. 260), ‘‘is all on one side,” and Best, C.J., 
pointed out that Pothier in his Traité du Controt du Change (pa 
1, ch. 4, sect. 100), had considered the very question, and decided 
it in the same way as he was about to decide it. In Ingham v. 
Primrose the defendant had torn an acceptance of his own in half, 
and one Murgatroyd having picked up the two pieces in his presence, 
without any remark from him, pasted them together again, and 
put the bill in circulation. It was held that the defendant was 
liable to the holder of the bill. “The defendant here,” said 
Williams, J., delivering the judgment of the court (7 C. B. N. 8. 
87), ‘‘ by abstaining from an effectual cancellation or destruction of 
the bill has led to the plaintiff’s becoming the holder of it for 
value, and without any just cause for supposing that it had been 
cancelled or annulled.” Now, it is clear that the negligence in 
both these cases was in the transaction itself—in the drawing of 
the cheque, or the cancellation of the bill—and not in something 
collateral to it ; and Lord Coleridge, after having pointed out how 
Arnold v. The Cheque Bank differed from the above authorities in 
this respect, gave his entire approval to the following statement of 
the law by Mr. Justice Blackburn in Swan v. The North British 
Australasian Co. (2 H. & N. 175, 182). That learned judge there 
said, ‘‘ What I consider the fallacy of my brother Wilde’s judgment 
(in the court below, 7 H. & N. 633), is this, he lays down the rule 
in general terms, ‘that if one has led others into the belief of a 
certain state of facts by conduct of culpable neglect calculated to 
have that result, and they have acted on that belief, to their pre- 
judice, he shall not be heard afterwards as against such persons 
to show that state of facts did not exist.’ This is very nearly 
right, but in my opinion not quite, as he omits to qualify it by 
saying that the neglect must be in the transaction itself, and be 
the proximate cause of leading the party into that mistake, and 
also, as I think, that it must be the neglect of some duty that is 
owing to the person led into that bolief, or what comes to the 
same thing, to the general — of whom the person is one, 
and not mefély neglect of what would be prudent in respect to the 
party himself, or even of some duty owing to third parties with 
whom those seeking to set up the estoppel are not privy.” Every 
case of this kind, in fact, must stand upon its own peculiar cir- 
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cumstances, and in the great majority of cases we should say that 
common sense would point out with tolerable clearness upon whom 
the less ought to fall. “If such negligence” (7.e., merely 
collateral negligence), said Lord Coleridge, in conclusion, quoting 
Bank of Ireland v. Evans's Charities (5 H. of L. Cas. 389, 410), 
“could disentitle the plaintiffs, to what extentis it togo? Ifa 
man should lose his cheque book, or neglect to lock the desk in 
which it is kept, and a servant or a stranger should take it up, it 
is impossible to contend that a banker paying his forged cheque 
would be entitled to charge his customer with that payment.” 
There seems to be a very prevalent opinion that if an agent 
accepts a bill on behalf of his principal he will not be liable as 
acceptor, although the bill is addressed to him personally. Such 
an opinion is very erroneous, and may, indeed, bring about serious 
results to an agent who unwittingly accepts such a bill. The 
recent case of Herald v. Connah (34 L. T. Rep. N.S. 885), is 
exactly in point, affording as strong a proof of the correctness of 
the remarks we have made as any that could be selected from the 
law reports. Here the action was brought against the defendant 
as acceptor. The bill was directed to.‘“‘ Henry Connah, general 
agent of L’ Unione Compagna D’ Assicurazione Generale (Firenze),” 
and accepted by him on behalf of that company, yet the Court of 
Exchequer has held that he is personally liable upon his acceptances. 
‘‘To whom was it (the bill) addressed,” asked Baron Bramwell, 
‘“‘to Connah? If it had been intended that the bill should be 
addressed to the company, it should have been so addressed in plain 
words. But it is not so addressed; it is addressed to H. Connah. 
It is true the bill describes Connah as a generai agent, but still it 
is directed to him in his own name, and the rest is mere matter of 
description, showing the reason why it is addressed to him... . 
True, it is drawn on a man described as an agent, and for a policy, 
and that the consideration for the bill therefore comes from the 
company ; but the fact of the consideration moving from the com- 
pany is no reason why the defendant should not be personally 
liable: ” (Mare v. Charles, 5 E. & B. 978.) Both Baron Cleasby 
and Baron Huddleston thought the case governed by Mare v. Charles 
(sup.) We are more inclined to be of the opinion of Baron 
Bramwell, who confessed that he did not think that there could be 
found any authority directly bearing on the case. In Mare v. Charles 
there can be no doubt whatever that the bill was directed to the 
defendant personally. Yet even in that case Lord Campbell said, 
‘‘ When a drawee accepts a bill, unless there be on the face of the 
bill a distinct disclaimer of personal liability, he must be taken to 
accept personally. In the present case the acceptance is not per 
proc. the company. If it were, perhaps, that might have some 
weight, as amounting to such an absolute disclaimer of personal 
liability.” In spite of the fact that the Exchequer Division, con- 
sisting of Barons Bramwell, Cleasby, and Huddleston, unanimously 
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determined that the defendant was personally liable, the case is far 
from being a clear one. The difficulty of deciding whether the 
defendant was or was not personally liable is all the greater owing 
to the tendency of the decisions in the new Court of Appeal. When 
cases like Paice v. Walker were free from doubt as to their authority, 
the difficulty was less; but there is a growing tendency to admit 
evidence dehors the instrument. For instance, in one of the latest 
cases, it has been held by the Court of Appeal that if the agent 
accepts a bill in his own name directed to a company, he may give 
evidence to prove his authority. This, however, is not an entirely 
new principle in our law, It is very doubtful whether a court of 
appeal would not decide that sufficient evidence appeared on the 
face of the bill to enable the defendant to prove whether he had 
authority or not. At the same time the remarks of Lord Campbell, 
in Mare v. Charles, are well worthy of notice: ‘‘It appears on the 
face of the bill,’’ said his lordship, ‘‘ that it is drawn on account of 
a debt of the company; it is very likely that the drawee accepted 
on account of the company, and on an engagement from them that 
they would keep him in funds to mect the bills. In that case he 
may well be said to accept for the company ; but then it is accept- 
ance making himself personally liable.” If an agent would avoid 
incurring liability upon bills of exchange as an acceptor, let him 
look well to the description of the drawee. If they are drawn upon 
him by name, his wisest course will be not to accept them unless 
the consequences are present to hismind. This should be his course 
whatever words of description are added to his own name. He 
may, at any rate, be quite assured that if a bill is addressed to 
himself personally, he will not in any degree lessen his own liability 
upon the bill by qualifying his own acceptance by the addition of 
words importing agency.—Law Times. 


Amongst the notices of motion given by members of the House 
of Commons on the last day of the Session were the following of 
especial interest to bankers. Mr. Hubbard, who has to a certain 
extent identified himself with the subject of crossed cheques, gave 
notice that he would early next Session introduce a Bill to amend 
the law relating to cheques on bankers. Mr. Chadwick gave 
notice of his intention to introduce a Bill to amend the Companies’ 
Acts of 1862 and 1867. 





' The Companies Acts (1862 and 1867) Amendment Bill has been 
read a second time in the House of Lords, but will not be carried 
further during the present Session. The result was due to a sugges- 
tion made by the Lord Chancellor. 











Banking and Commercial Law. 


EMBEZZLEMENT. 


Ar the Pontefract Sessions, William Nelson Bower, manager of the 
Yorkshire Banking Company’s Bank at Pontefract, was indicted 
upon nine distinct charges of embezzlement. The defalcations 
amounted altogether to upwards of £30,000, all appropriated by 
the prisoner to his own use within the months of April and May 
last. The case excited great interest throughout the neighbour- 
hood, the convict having held a first-rate social position in the dis- 
trict. His defalcations are said to amount altogether to £80,000, 
and are understood to be the result of unprofitable speculations. 
The prisoner pleaded guilty to all the charges, and was sentenced 
to ten years’ penal servitude, Memo mortalium omnibus horis sapit, 
but how a person can expect to escape detection in such a case is 
to us a profound mystery. 


MANSION HOUSE. 


James Cox Ai'thur, 21 years of age, a bank clerk, underwent a 
preliminary examination before Mr. Alderman Finnis upon a 
charge. of embezzling and stealing a sum of £82. 14s. 7d. Mr. 
Mullens, solicitor, prosecuted. The prisoner had been in the 
service of Messrs. Glyn, Mills and Co., bankers, Lombard-street, 
as collecting clerk, and on the 11th of May last he absconded, 
taking with him, as was discovered, £82. 14s. 7d., which had been 
paid to him on his master’s account by Messrs. Venables and 
Company, money dealers, in the Royal Exchange. With the 
money he visited the Philadelphia Exhibition, the Niagara Falls, 
and other places in the United States, and on his return to England 
he gave himself up to the police, stating that he did not know 
what had possessed him to commit such a crime, and he was 
heartily sorry for it. Mr. Alderman Finnis, in the absence of a 
material witness, remanded the prisoner. 





Forcery.—At Sheffield Town Hall, on Saturday, Samuel White- 
hall Malloney, trimming manufacturer, of Coventry, was charged 
by Lord Elibank with uttering a bill of exchange for £3,000 which 
he knew to be a forgery. Three years ago Lord Elibank became a 
director of the General Sewage and Manure Company (Limited). To 
keep the company afloat he either lent or invested in it £40,000, 
and he was liable for a good deal more. The prisoner was formerly 
a large shareholder in the company and a director, but nine months 
ago he resigned his seat, saying he could serve the concern better 
ifhe were independent. In June his lordship received at Cowes 
a letter from the prisoner, enclosing four blank acceptances which 
he was asked to sign and return to the company’s offices immediately. 
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On the 7th of July Mr. Hoole, manufacturer of Sheffield, paid one 
of the bills into the Sheffield and Hallamshire Bank. An additional 
stamp had been put on it, and the prisoner had drawn it upon his 
lordship for £3,000. The three other bills the prisoner had, it 
was alleged, dealt with in a similar manner for smaller sums. It 
was also alleged that the prisoner had not paid over tu the company 
£7,500 which he had raised by bills on their account. He recently 
filed a petition, estimating his liabilities at £110,000, Lord Elibank 
was.called, and denied having given an authority to the prisoner to 
issue the bills, as he had never had any monetary business with 
him. The prisoner was remanded. 





A cheque is not an assignment by the drawer to the payee of a 
debt or chose in action within the meaning of the Judicature Acts, 
Therefore the payee of cheque has no right of action for its dis- 
honour against the banker on whom it is drawn: (Schroeder v. 
The Central Bank of London (Limited), 34 L. T, Rep., N.S, 735.) 


2 
4 


Reports of Joint Stock Banks. 


CONSOLIDATED BANK LIMITED. 


Report of the directors presented to the shareholders at the half-yearly meeting, 
held the 19th July, 1876, Matthew Curtis, Esq., in the chair. 

The directors beg to submit for the information of the shareholders the accounts 
and balance sheet for the half-year ending 30th June, 1876. After payment of 
all expenses, and making provision for bad and doubtful debts, there remains a 
net profit for the half-year of £45,805. 14s. 9d.; to this has to be added the 
balance from last half-year, £5,674. 4s. 9d.; making a total available for dis- 
tribution of £51,479. 19s. 6d. This sum the directors propose to appropriate as 
follows:—To payment of a dividend at the rate of 10 per cent. per annum, free 
of income tax, £40,000 ; to reserve fund (making, with interest, £7,500 for the 
half-year), £5,587. 10s.; to carry forward to next account, £5,892. 9s. 6d. : total, 
£51,479. 19s. 6d. After the above appropriation, and including interest thereon 
for the last six months, the reserve fund will amount to £135,000. Mr. William 
Smith, in consequence of advancing years, has resigned his seat on the direction 
of the bank. The board record the loss of the valuable services of their esteemed 
colleague with much regret. Mr. Alexander Lang Elder, of No. 7, St. Helen’s 
Place, London, merchant, a qualified proprietor, has been elected to a seat at the 
board, and the meeting will be asked to confirm his appointment. Since the 
close of the half-year an additional branch has been opened in Regent Road, 
poor 2 Manchester, with a view to meet the requirements of that populous 

istrict. 


Dr. 





Balance Sheet, 30th June, 1876. 


LIABILITIES. 
Capital Lye up: 200,000 shares, £4 each si os +» £800,000 0 
Reserved surplusfund .. oe of oe ee +» 129,412 20 
Amount due by the bank on current, deposit, and other 


accounts . .. ee ee os oe ee oe -» 2,789,653 7 
Acceptances .. : on ee ee ee or ee =—:116,921 1 


or o°f9 
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Balance of profit and loss account, 3lst Dec.,1875 .. oo 5,674 4 9 
Balance, being gross profits for half-year ending 30th June, 

1876, after payment of interest to customers, and making 

provision for bad and doubtful debts .. on <s oe 67,843 9 1 





£3,909,504 12 10 





ASSETS. 
Cr. 
Investments in New Three per Cents, and other Government 
stocks .. ane on ée a ws oe -- £257,797 1 7 
Cash in bank, at Bank of England, and at call .. site ie 988,468 8 3 
Bills discounted, loans and other securities .. oo -. 2,466,830 15 0 
Bank premises, London and Manchester we ii .. 180,752 5 0 
Current expenses, London and Manchester .. a hs 15,656 3 0 
£3,909,504 12 10 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Current expenses, London and Manchester, income tax, 
directors’ remuneration, &c. ee oe a -» £15,656 3 0 


Rebate on bills discounted not yet ‘due .. 








oe oe oe 6,381 11 4 

Proposed dividend, at the rate of 10 per cent. perannum .. 40,000 0 0 
Reserved surplusfund .. oe on ee ee oe 5,587 10 0 
Balance carried forward to next account ee ee - 5,892 9 6 
£73,517 13 10 

Cr. 

Balance of gross profits brought down .. - ne , £67,843 9 1 
Balance of profit and loss account, 31st December, 1875 ee 5,674 4 9 





£73,517 13 10 


It was resolved—‘‘ That the report of the directors be and is hereby received 
and adopted, and that the same be printed and circulated among the shareholders. 
That a dividend for the half-year ending the 30th, June, 1876, be and is hereby 
declared, at the rate of 10 per cent. per annum, free of income tax, and payable 
on the 25th July instant. That the appointment of Mr. Alexander Lang Elder 
as a member of the board of directors, be and is hereby confirmed. That the 
thanks of the shareholders be and are hereby given to the managers and other 
officers of the bank in London and in Manchester. That the thanks of the 
proprietors be given to the chairman for his courteous conduct in the chair, and 
to the board of directors for their attention to the affairs of the bank.” 





SHEFFIELD AND HALLAMSHIRE BANK. 
Reprort of the directors to the fortieth annual general meeting of the share- 
holders, held in Sheffield, the 21st July, 1876. William Cockayne, Esq., in the 
chair. 


“The extremely low value of money which has prevailed during the greater 
portion of the past year, and the great depression in trade, have somewhat 
created the profits of the bank; but, notwithstanding these circumstances, the 
results of the year’s operations are quite satisfactory to the directors, and they 
hope will be equally so to the shareholders. After payment of all the expenses 
of the bank, reserving rebate on bills not due, making ample provision for bad 
and doubtful debts, the net profits are £25,990. 4s. 1ld. Out of this sum the 
following amounts have been paid, viz. :—£9,160 for dividend, at the rate of ten 
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per cent. per annum for the half-year ending 31st December, 1875; and 
£244. 18s. 6d. for income-tax, leaving a balance of £16,585. 6s. 5d. unappro- 
priated. A dividend after the rate of ten per cent. per annum for the half-year 
ending 30th June last, amounting to £9,160, is now declared, together with a 
bonus of £1 per share, making altogether 14 per cent. for the year; and the 
directors recommend that the remainder, 297. 6s. 5d., be added to the surplus 
fund, which will make that fund to stand at £55,678. 19s. 9d. The dividend 
and bonus now declared may be received, without deduction for income-tax, on 
or after the 25th July instant. The balance-sheet has been audited by the 
directors and found correct. The directors nominate Joshua Smith, Esq., of 
Endcliffe, Sheffield, as incoming director, in place of William Cockayne, Esq., 
of Thorpe House, Norton Lees, the retiring director.” 


General Balance, 30th June, 1876. 


LIABILITIES. 
Dr. 
Paid-up capital of £25 per share, on 7,328 shares ee +» £183,200 0 0 
Surplus fund .. .. 55,678 19 9 


Due by the bank on current accounts, deposit receipts, (including 
interest to this day,) notes in circulation, and rebate on bills 


in the bank.. - 688,887 7 10 
Dividend for the half-year, ‘after the rate of ten per cent. per 

annum, on paid-up capital of £183,200 oe 9,160 0 0 
Bonds of £1 per share on 7,328 shares, being 4 per cent. per 

annum on the paid-up capital oe ee ee ee ee 7,328 0 0 





$944,264 it 


ASssETs. 
Cr. 
Cash in the bank, bills discounted, balances gang by veaaaaetot 
and other securities ae oe . £939,254 7 7 
Bank premises and furniture ee oe oe oe oa 5,000 0 0 








£944,254 7 7 
a 
Profit and Loss, 30th June, 1876. 


Dr. 
Dividend for the half-year ending 31st December, 1875, at 
the rate of ten per cent. per annum, on £183,200 paid-up 








capital acd re oe os oe ee ee -» £9,160 0 0 

Dividend for the half-year ay 30th June, 1876, at the same 
rate , 9,160 0 0 

Bonus of £1 ‘per share on 7, 328 shares, being 4 4 ai cent. per 
annum on the peid-up capital ie : 7,328 0 0 
Income-tax .. R oe oe oe ee “ 244 18 6 
Balance carried dow: as oe “ ae ee .. 55,678 19 9 
£81,571 18 3 

Cr. 

By balance of unappropriated profits, 30th June, — .. £55,681 13 4 
Amount of profit after payment of expenses... .. 25,990 4 11 
£81,571 18 3 

By balance of unappropriated profits brought down, being 
———_£_ . ° , £55,678 19 9 


It was unanimously resolv ed, —‘‘Ist. : That the report and statement of the 
general balance and profit and loss, which have been read, be approved by this 














754 _ London and Yorkshire Bank. 


meeting ; and that the same be printed and a copy thereof sent to each share- 
holder. 2nd. : That Joshua Smith, Esq., of Endcliffe, Sheffield, be a director 
in the place of William Cockayne, Esq., of Thorpe House, Norton Lees, who 
this day retires from office in rotation. 3rd.: That the thanks of this meeting 
be given to the directors for their valuable services; and that the sum of £750 
(free of income-tax) Le presented to them from the funds of the company. 
4th.: That the thanks of this meeting be given to the manager and to the other 
officers of the bank, for their services during the past year. 5th.: That the 
thanks of this meeting be given to the chairman, Wm. Cockayne, Esq., and that 
he be respectfully requested to accept a service of plate of the value of 150 
guineas, as a mark of esteem, and as an acknowledgment from the shareholders 
of his valuable services as a director of the bank for the last thirty years. 





LONDON AND YORKSHIRE BANK (LIMITED). 


Report presented to the shareholders at the ordinary half-yearly general 
meeting held at Hull, the 22nd day of July, 1876,—W. L. Crowe, Esq., in the 
chair. 

‘¢'The directors beg to submit the Aecounts for the half-year ending 30th June 
last. Notwithstanding the continued depression of trade, and the low rate of 
interest ge re during the half-year, the profits of the bank have not been 
materially affected. ‘The annexed accounts show that, after payment of all ex- 
penses, allowance for rebate on bills not due, and provision for bad and doubtful 
debts, there remains (including the balance brought from last account) a net 
profit of £4,538. 18s. 5d., out of which the directors propose to declare a divi- 
dend for the half-year at the rate of 4 per cent. per annum. This will absorb a 
sum of £2,867. 14s. 7d., leaving £1,671. 3s. 10d. to be carried forward to next 
account. It is with extreme regret that the directors have to record the loss 
they have sustained since the last meeting, in the death of their esteemed col- 
league Mr. T. W. L. Mackean, who took an active part in promoting the 
interests of the bank since its formation. Suitable premises have been secured 
for the establishment of a branch of the bank at Leeds, and the directors have 
made the necessary arrangements to commence their business there immediately.” 


Baiance sheet, 30th June, 1876. 
Dr. 
Capital paid up .. oe oe oe es oe +» £143,804 10 0 
Balances on current and fixed deposit accounts £218,740. 14s. ; 
drafts on agents and other liabilities, £187,136. 5s. 6d. .. 405,876 19 6 
Balance of profit and loss account, as shown below .. ae 4,538 18 5 





£554,220 7 11 


—_ 


Cr. ° 
Cash on hand and with bankers .. oe iis rr +» £64,048-8 6 
Bank premises, furniture and fittings .. na oe oe 23,273 19 3 
Balance of preliminary expenses i as oe oe 12,170 3 9 
Bills discounted and other securities .. we we os 454,727 16 5 





£554,220 7 11 
contin tee eceietie 
Profit and Loss Account. 
Current expenses at head office, and fourteen branches and 
agencies .. oe . 


ats “< ‘a oe ow ‘ £6,863 14 6 
Interest paid or accrued on current and deposit accounts, in- 


cluding rebate on bills not yet due .. oe ars ere 3,011 9 6 
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Balance pagoeaviated as follows, vis. :—Dividend for half-year 
to 30th June, 1876, £2,867 14s. 7d.; balance carried to next 
account, £1,671. 3s, 10d. oe ee oe oe ee 4,538 18 6 





£14,414 2 4 


Cr. 
Balance brought from last account ee ee oe ee £1,362 13 3 
Gross profits for the half-year after making allowance for bad 

and doubtful debts ee ee oe ee oe ee 13,051 9 1 





£14,414 2 4 








THE BIRMINGHAM, DUDLEY, AND DISTRIOT BANKING 
COMPANY. 


Report of the directors to the shareholders at the Fortieth Annual Ordinary 
Meeting of the Company, held at Birmingham, the 24th day of July, 1876, Mr. 
Walter Williams in the chair. 

“The depression in all branches of trade, which has continued during the 
past year, and the consequent low market value of money has not been favour- 
able for banking results. After deducting current expenses, rebate on bills, 
paying the income tax, and making provision for all bad and doubtful debts, the 
net profits amount to £37,130. 0s. 9d.,to which must be added £934. 14s. 8d., 
the balance of last year’s profit and loss, making for distribution £38,064. 15s. 5d. 
An interim dividend was paid in February last at the rate of 12} per cent. per 
annum, amounting to £14,260, and the directors recommend a similar dividend 
to be paid in August next. They have transferred £8,000 from profit and loss 
to the credit of the ‘reserve — fund,” which, with this addition, will 
amount to £95,000, and after deducting £500, voted to the directors by the 
shareholders at the last Annual Meeting, and £300, as usual for the redemption 
of bank premises and other leasehold estate held by the bank, there will remain 
a balance of £744. 15s. 1d. to be carried forward to next year's profit and loss 
account. The retiring directors by rotation at the meeting will be Messrs. 
Aston, Terry, and Walker, who are all eligible for re-election. Mr. Aston, how- 
ever, has signified his intention of not offering himself for re-election, being 
desirous of seeking repose and curtailing his business engagements. The 
directors avail themselves of this opportunity of recording Mr. Aston’s long and 
valuable connection with the bank, and are satisfied in the knowledge that as a 
shareholder they will still retain his best feelings for its future progress. The 
auditor, Mr. Walter N. Fisher, will also retire at the meeting, but is eligible 
and offers himself for re-election. 

Balance Sheet, 30th June, 1876. 
LIaBILITIEs. 
Dr. 
Capital account—25,000 shares, £8 per share paid; 7,040 
shares, £4 per share paid om ee as i +. £228,160 0 





0 

Reserve surplus fund ee ee oe oe oe oe 95,000 0 0 
Bank premises redemption fund .. oe ve ee ee 1,433 19 2 
Drafts on London agents and notes in circulation .. ee 14,693 4 1 
Due on deposit, current, and other accounts .. “a -. 1,899,071 9 2 
£2,238,358 12 5 


ASSETS, 


Bills of exchange .. eo ee oo oe ee -» £741,297 1 0 
Cash in hand, at Bank of England, at agents, and at call ., 340,725 17 6 





| 
| 
| 
| 
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£168,484, 18s. 11d, Government Stock, in Consols, mn India 


Stock, and other securities, at cost price cal “a 285,004 9 4 
Bank premises (freehold and leasehold), furniture, &e. oe 35,493 2 10 
Advances on current accounts and loans on security .. .- 835,838 1 9 





£2,238,358 12 5 








Profit and Loss Account. 


Dr. 
Dividend paid 1st February (free of.-income tax), at 10s, 
per share on 25,000 shares, £12,500; 5s. -_ share on 7,040 





shares, £1,760 .. we ee «» £14,260 0 0 
Amount added to reserve surplus fund .. ° oe - 8,000 0 0 
Bank premises redemption fund .. 300 0 0 
Amount specially voted to the directors at the last Annual 

Ordinary Meeting 500 0 0 
Proposed dividend to be paid Ist ‘August, at 10s. per ‘share on 

“2b, 009 shares, £12, 500 5 ; 5s. per share on 7,040, iene 7 14,260 0 0 
Balance to next year’s profit and loss account . me 744 15 5 

£38,064 15 5 








Cr. 
Balance of profit and loss account, 30th June, 1875 


ee ee £934 14 8 
Net profit for the year ending 30th June, 1876 .. 


ee oe 37,130 0 9 





£38,064 15 5 


Resolutions:—1. That the report of the directors be approved and adopted, 
and that a printed copy, thereof, and of the resolutions of this meeting be sent 
to each shareholder. 2%. Thata dividend of ten shillings per share upon the 
£20 shares, and five shillings per share upon the £10 shares, free of income tax, 
be now declared, payable on and after the Ist of August ‘next. 3. That Mr. 
Edward Truelove Terry be, and he is hereby, re-elected a director of the Com- 
pany. 4. That Mr. John Walker be, and he isjhereby, re-elected a director of 
the Company. 5. That Mr. Thomas Bullock, jun., be, and he is hereby 
appointed a director of the Company. 6. That the best thanks of this meeting 
be given to Mr. Walter N. Fisher, and that he be, and is hereby re-elected 
auditor of the Company. 7. That the best thanks of this meeting be given to 
the directors, for their efficient administration of the affairs of the bank. 8. That 
the cordial thanks-of this meeting be given to Mr. Thomas Barney, the general 
manager, for his zealous and able services in conducting the business of the 
bank during the past year. 9. That the best thanks of this meeting be given to 
Mr. W. H. Clemow, the district manager, Mr. ©. Twist, manager of the head 
office, and the other managers and officers of the Company for their efficient 
services during the past year. 10. That the best thanks of this meeting be 
given to Mr. Walter Williams for his able and impartial conduct in the chair. 











THE LONDON AND PROVINCIAL BANK, LIMITED. 
Report, presented to the shareholders at the ordinary general meeting, held the 
26th July, 1876, Andrew Walls, Esq.. in the chair. 

“The directors have pleasure in submitting to the shareholders the half. yearly 
statement of accounts and balance-sheet to the 30th June last. The gross 
profits for the half-year, after making provision for bad and doubtful debts, and 
including the amount brought forward from last account, are £53,490. 16s. 7d., 
and after deducting all current expenses, income tax, directors’ remuneration, 
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auditors fees, and interest to customers, there remains a balance of 
£21,652. 6s. 2d. The directors recommend that this amount be appropriated in 
the following manner, viz. :—£10,937. 10s. to the payment of a dividend, at the 
rate of 124 per cent. per annum, free of income tax. £2,500 to the reserve 
fund, raising it to £63,771. 15s. £500 in further reduction of freehold and 
leasehold premises account. £2,798. 10s. 2d. to rebate on bills. £4,916. 6s. 
carried forward. At the last half-yearly meeting of shareholders it was 
announced that the directors contemplated increasing the paid-up capital of the 
bank to £200,000 by the gradual issue of 10,000 new shares among customers 
and others resident at the branches at a fair value, having regard to the market 
price of the day. 5,000 new shares have thus been allotted, at a premium of 
£28,161. 10s., which has been carried direct to the reserve fund and duly in- 
vested in New Three per Cents, in accordance with the intimation which has 
been made from time to time of the directors’ intention to keep the reserve 
fund thus specially invested in government stock separate and apart from the 
bank’s other investments. The new shares having been absorbed more quickly 
than was expected, it is not intended to issue the remaining 5,000 new shares at 
—_ unless some special reason for doing so should arise. New branches 
ve been opened at Towyn and Ruthin. 


Balance Sheet for the Half-year ending 30th June, 1876. 


Dr. 

Capital, 35,000 £10 shares, £5 paid - es as -» £175,000 0 0 
Reserve fund. (Invested in £65,854. 0s. 4d., New 3 per Cents.) 61,271 15 0 

Amount due by the bank on current, deposit, and other 
accounts ee ie ne ne ee ae -. 1,558,693 11 1 

Balance of last profit and loss account, £5,017. 12s. 7d. Gross 

rofit for half-year after making provision for bad and 
Joubtful debts, £48,473. 4s... oe ee oe ee 53,490 16 7 


£1,848,456 2 8 





Cr. 
Cash at head office and branches, and deposited on call or short 
notice, and cheques, &c., in transitu “a oad a 
Consols (including £14,223. 1s. 4d. set aside as security for 
accounts of H.M. Customs and of County Boards) and 
other Government Stocks, £169,766, 11s. 6d. New 3 per 
Cents. (reserve fund) £61,271. 15s. English Railway De- 
benture and Preference Stocks, and East Indian Railway 
Guaranteed Stocks £69,427. 12s. 6d. Other securitics 
£4,000 .. “ ae oe we - ee 
Amount due from customers on current accounts, bills of ex- 


£257,096 15 0 


o 


304,465 19 





change, gre ee | notes, &c. a ae = es 1,233,511 13 2 
Freehold and leasehold premises at head office and branches; 
also bank furniture and fittings at head office and branches 21,543 5 1 
Current expenses, including income tax, salaries, rent, &c., at 
head office and branches, directors’ remuneration, and 
auditors’ fees .. is “ a a oe oe 20,864 8 2 
Interest paid on current and deposit accounts, &c. .. ee 10,974 2 3 
£1,848,456 2 8 


| 


Profit and Loss Account. 
Dr. 


Current expenses, as above = ae si an +» £20,864 8 2 
Interest paid se ee ee oe ee oe os 10,974 2 3 
Dividend, at 124 per cent... oe “ aes oe me 10,937 10 0 
Reserve fund he ne me - ea eo oa 2,500 0 0 
Reduction of premises, &c., account .,. ae “6 oe 500 ¢ 0 
VOL, XXXVI, 56 
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Rebate on bills not due carried to new account -. ad os 2,798 10 2 
Balance carried forward .. os oe 6 ee ee 4,916 6 0 





£53,490 16 7 


Cr. 
Gross profit, as above ‘o ee oe ee ee +» £53,490 16 7 





£53,490 16 7 








THE NATIONAL BANK 


Report presented to the proprietors at the half-yearly general meeting held at 
Dublin, the 27th July, 1876—The Right Hon. W. N. Massey, M.P., in the 
chair. 
“The directors submit the following statement of accounts and the 
auditors’ report, shewing the position of the Society at the 30th June, 1876. 
Assets and Liabilities 30th June, 1876. 





ASSETS. 
Gold and silver coin at branches .. en .. £885,274 1 0 
Cash on hand at the Bank of England and at call ‘ -- 643,801 5 8 
Government Stock, Exchequer Bills, Exchequer Bonds and 
Debentures “a oe 830,567 1 3 
Government Stock advanced for Parliamentary ‘deposit ae 2,000 0 0 
Government Stock lodged for Metropolitan Vestry accounts. . 32,735 0 0 
Indian Guaranteed Stocks, Colonial Government Bonds, and 
other investments aa ‘. .» 1,056,079 11 2 
Advances on securities at call and ‘at short notice oe e 869,377 14 7 
Advances on securities at sundry dates, and current accounts, 
including balances due by country bankers .. oe .. 2,505,686 2 10 
Bills discounted .. . 4,697,109 8 11 
Bankers’ guarantee and securities held’ against acceptances, 
per contra 14,628 4 8 
Bank premises in London, Dublin and branches, freehold and 
leasehold ., oe ie oa oe $e a .. 260,210 9 7 
8 


211,787,468 19 





LiABILitigs. 
Notes in circulation ‘i .. £1,444,985 0 0 
Due by the bank on depestio and current, accounts ‘a .. 8,651,844 2 8 
Acceptances to bankers’ drafts and on security ; 14,628 4 8 
Capital paid up, £1,500,000; rest or undiv ided profits, 
273,173, 4s. 2d.; balance of profit and loss, £102,838. 8s. 2@. 1,676,011 12 4 
£11,787,468 19 8 


Profit and Loss, 30th June, 1876. 


1875. 
_ Amount transferred to rest or undivided profits = £5,000 0 0 
1876. 
Jan. Half-year’s dividend to 31st December, 1875 .. . 90,000 0 0 
Total expenditure at the head office and all the branc hes, 
including rent, taxes, salaries, &c., &c. i 74,926 1 7 
Balance to profit and loss new account, applicable to ; 
payment of dividend to 30th June, 1876... Y 102,838 8 2 


£272,764 9 9 


ae) peel 











Parr’s Banking Company. 759 


Balance at ~~ Remmi 1875 la iat ie - £101,811 16 3 
Gross profits for the half-year ending this day, after paymen' 

of interest, income tax, duty on circulation, and providing 

for bad and doubtful debts, £196,024. 13s. 6d.; less rebate of 

interest on bills not due, £25,072 .. oi a ae 170,952 13 6 


£272,764 9 9 








The profit and loss account of the bank for the past half-year, including 
£6,811. 16s. 3d. brought over from last account, leaves a balance available for 
dividend of £102,838. 8s. 2d. The board have declared a dividend at the rate of 
12 per cent. per annum, or 36s. per share for the half-year, payable, 
free of income tax. The dividend absorbs £90,000, leaving a balance of £12,838. 
8s, 2d., of which amount £6,826. 15s. 10d. has been carried to rest or undivided 
profits, and £6,011. 12s. 4d. to profit and loss new account. The rest will now 
stand at £80,000. Theappeal to the House of Lords in the matter of Charles 
Laffitte’s personal claim, against which the bank had to lodge in court £118,395 in 
Government Stock, resulted in a compromise for £75,000, which amount, 
together with the balance of costs, making a total of £81,826. 15s. 10d., has been 
paid out of the reserve fund. The amount due to the bank in respect of tho 
decrees against certain of the late directors for an account of profits realised by 
the sale of shares under the new issue has not yet been finally ascertained. The 
executors of the late Mr, Henshaw have paid the sum found due by him to the 
bank on the above account, and so far as the estate of that gentleman is con- 
cerned, the claim of the bank is satisfied. The sub-offices at Abbeyfeale, Dun- 
more, Headford and Portarlington have been converted into permanent branches. 
The court of directors have appointod Patrick James Roche, Esq.,of Woodville, 
New Ross, to fill the vacancy on the audit until the forthcoming meeting. 
John Abraham, Esq., Patrick Delaney, Esq., and Patrick James Roche, Esq., 
offer themselves to the shareholders for re-election as auditors of the bank.” 





PARR’S BANKING COMPANY, LIMITED. 


An extraordinary general meeting of the above company was held at War- 
rington, on the 28th July, for the purpose of sanctioning the declaration of an 
interim dividend, and conducting the ordinary business of the company. The 
chair was taken by Mr. J. Charlton Parr. 

Mr. Dun read the directors’ report, which is as follows :— 

“The directors have had before them the audited balance-sheet of the Bank 
to 30th June, 1876, and they beg to report that the profits of the half-year, 
after providing amply for all bad and doubtful debts, have been very satisfactory. 
The directors recommend that there be now declared, for the half-year ending 
30th June, 1876, an interim dividend at the rate of £15 per cent. per annum, free 
of income-tax, and payable on and after 5th August. After providing for this 
dividend there remains a considerable surplus to carry forward to next account. 
= position and prospects of the business continue to be in every way satis- 
actory.” 

The Chairman moved the adoption of the report, and said he had nothing 
to say further than that the business was in a perfectly satisfactory condition, 
notwithstanding the very slack state of trade. The present was only an interim 
meeting, and it was not the custom then to give any figures; but the directors 
felt that the dividend proposed was one which the shareholders would have pro- 
posed had the figures been before them. 

The report was unanimously agreed to. 

It was resolved “‘ That, as recommended by the directors, a dividend at the 
tate of £15 cent per annum, free of income-tax, be now declared payable on 
and after the 5th August at the bank or any of its branches, or at Messrs. Glyn, 
Mills, Currie, and Co’s., London,” 











760 Bank of Egypt. 


“That a vote of thanks be given to the Chairman for presiding.” 

The Chairman replied, and said it would have given the directors great 
pleasure to have presented a statement of bad and doubtful debts had it been the 
winter meeting. However, they congratulated themselves upon the small 
number of them, and upon the careful manner in which the bank had been 
managed during the last half-year. 





BANK OF EGYPT. 


Report presented to an extraordinary. general meeting of shareholders, held 
28th day of July, 1876 :— 

“The directors of the Bank of Egypt have to submit to the shareholders the 
annexed balance-sheet and profit and loss statement for the half-year which 
ended on the 30th of June last. The net profits for the last six months, after 

roviding for bad and doubtful debts, rebate of interest, current expenses in 
don and Egypt, income-tax, &c., amount to £17,338. 19s. 7d. This, added 
to £773. 18s. 9d., the balance of undivided profits brought forward from the 
ag half-year, makes a total of £18,112. 18s. 4d. available for appropriation. 
e directors recommend that the usual interim dividend be declared at the rate 
of 10 per cent. per annum for the half-year (£12,500), free of income-tax, 
leaving a balance of £5,612. 18s. 4d. to be carried forward to the next account. 
The dividend will be payable on Saturday, the 29th July. The item 
£153,963. 12s. 4d., Egyptian Government securities, consists solely of Treasury 
and Daira bonds, which, according to the decree of the Egyptian Government, 
have to be converted into Unified Bonds at 80 per cent. If these were realised 
at 40 per cent. the loss thereon would be about £77,000, which would be reduced 
by the profit on other investments of the bank to about £45,000. The directors 
have to report that the Lords of the Treasury have decided to recommend a 
renewal of the charter of this bank for ten years, and a draft has been submitted 
to them, but it has to be approved by the law officers of the Crown previous to 
being submitted to Her Majesty in Council for her signature.” 


Balance-Sheet, 30th June, 1876. 





LiaBILITIEs. 
Captial d 

pital paid up ee os ee oe oe oe -. £260,000 0 0 
Reserve fund .. wa < ae a ae a -» 110,000 0 0 
Bills payable .. ee ee oe na “ oa -» 78,713 18 6 
Current and other accounts.. nS as is a .. 279,798 16 2 
Profit and loss, as below .. i re oa i -» 18,11218 4 
£731,625 12 11 

Cr. ASsETs. 


i ik ie a ee +s ~~ w. £199,266 0 
Invested in Consols and New 8 per Cents. os as 110,000 0 
Invested in British and Colonial Government securities +» 125,081 6 
Bills receivable ra ee oe oe on oa -- 63,342 7 
Egyptian Government securities .. ee oe oe +. 153,963 12 
Current and other accounts.. a ee pe - +» 90,022 7 


QaQraooe 








£731,625 12 11 
Profit and Loss, 30th June, 1876. 


Dr. ‘ 
Dividend at the rate of 10 per cent. per annum for the half-year, 


yable on the 29th July.. : oe ee .. £12,500 0 0 
aaa . . ll! |UC eee e 








£18,112 18 4 








English, Scottish, and Australian Chartered Bank. 761 


Cr. 
Balance of undivided profits 31st December, 1875 oe +» $&773 18 9 
Net profits for the last six months, after providing for bad and 

doubtful debts, rebate of interest, current expenses in London 

and Egypt, income-tax, &c, ee oe ee oe «» 17,388 19 7 


£18,112 18 4 








ENGLISH, SCOTTISH, AND AUSTRALIAN CHARTERED BANK. 


Report of the directors to the proprietors at the forty-sixth ordinary meeting, 
on the 3lst July, 1876. The directors have now to present to the proprietors the 
result of the business transacted by the Bank within the half-year terminating 
at the branches on the 3lst March, and at the head office on the 30th June last. 
The net profit made during ihe above period, after making provision for bad and 
doubtful debts, amounts to £26,564. 1s. 3d. ; to which is to be added the balance 
brought forward from last half-year, £3,255. 12s. 3d.; making an available total 
of £29,819. 13s. 6d. The following appropriation of that amount is recommended 
by the directors, viz.:—The payment of a dividend at the rate of eight per cent. 
per annum, free of income-tax, on £600,000, the paid-up capital of the bank, 
£24,000; the reduction of bank premises and furniture accounts, £1,000; and 
the balance, £4,819. 13s. 6d., to be carried forward to the current half-year. 


LiABILITIEs. 
Paid-up capital .. ee ee ve oe oe -» £600,000 0 


0 
Deposits .. ee oe “ oe oo pe -» 1,687,168 11 1 
Bills payable and other liabilities oe a oe .. 255,268 10 4 
Circulation .. as #2 Be ae ne om eh 160,019 0 0 
Reserve fund is Sa a: ‘id “a a ou 67,500 0 0 
Balance of profit from last half-year .. ee oe oe 3,255 12 3 

8 


Amount carried to profit and loss account ee ve + 52,369 10 
£2,825,581 4 4 








ASSETS. 
Bills receivable (including the estimated value of those 
overdue), loans on security, cash at bankers, &c. .. -.» £2,484,084 7 6 
Specie and bullion .. ‘si a0 +0 =a as .. 250,998 4 9 
Bank premises and furniture, £128,365. 5s. 10d. ; less, written 
off £37,861. 138,9d. .. <a ee + ae we 90,608 12 1 





$2,825,581 4 4 
———— 
Prorit anv Loss Account. 

To current expenses in Adelaide, Melbourne, Sydney, and sub- 
branches .. oa ie os ea ne a .- £22,229 6 3 

To current expenses in London, including directors’ remunera- 
tion and income-tax .. oa er ae a 7 3,576 4 3 
£26,805 9 5 
To balance .. ee ee a oe a ee ve 29,819 13 6 


£55,625 2 11 


By balance from last half-year .. oe me oe os £3,255 12 3 
By amount brought down.. os a oe me ae 62,369 10 8 


£55,625 2 11 
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LONDON AND SOUTH WESTERN BANK, LIMITED. 


Twenty-sixtu report of the directors presented to the shareholders at the ordi- 
nary general meeting held on Tuesday, Ist August, 1876:— 

“The directors. beg to submit to the shareholders their report and balance- 
sheet for the half-year ending 30th June last. By reference to the accompany- 
ing statement of accounts it will be seen that, after making a provision for bad 
and doubtful debts, the gross profits for the half-year (including the sum of 
£1,735. 18s. 7d. brought forward from last account) amount to £28,771. 3s. 2d., 
and that, after payment of expenses and interest, there remains an available 
balance of £9,724. 7s. 9d. The directors recommend the payment of a dividend 
at the rate of eight per cent. per annum, free of income tax, and that the balance 
of £2,524, 7s. 9d. (including rebate) be carried to profit and loss new account. 
During the past half-year, in compliance with applications from customers and 
shareholders, the directors have issued 691 of the forfeited shares, thereby in- 
creasing the capital to £180,000. The premiums received upon these shares 
have been added to the reserve fund, which now stands at £20,126. Lieut.- 
Colonel George A. Elliot, J.P., of Cranford, an old proprietor, has been elected 
a director of the bank.’ 


Dr. 


Balance Sheet. 


Capital paid up.. oe ee ee oe ee ee £180,000 0 0 
Reserve fund .. we wa ce = sie ae 20,126 0 0 
Amount due by the bank on current, deposit, and other 

accounts ee oa - ee oe aS ee 1,195,996 8 5 
Liabilities on acceptances ve ee oe ee ee 7,113 11 1 
Balance of profit and loss brought from last account, 

£1,735. 18s. 7d.; gross profits for the half-year, 

£27,035. 48, 7d. a oe oe ee on oe 28,771 3 2 





£1,432,007 2 8 


RN eS PD 
Cr. 
Oash in hand, £212,677. 9s. 5d.; cash at call and short 
notice, £70,993. 14s. 8d... oe ee oe oe 283,671 4 1 
Bills discounted, loans,&c. .. oe i ae es 1,093,732 15 9 
Bank premises—freehold and leasehold—furniture and fix- 
tures .. fi _ ae ee oe oe ae 35,556 7 56 
Current expenses, head office and branches ., oe ae 14,536 19 0 
Interest paid on current and deposit accounts, &c... pe 4,509 16 5 





£1,432,007 2 8 


| 
| 


Prorit anp Loss Account. 





Dr. 
Current expenses asabove .. oe ee a a £14,536 19 0 
Interest paid .. ee ve ee ve oe ee 4,509 16 6 
Dividend at the rate of 8 per cent. per annum ae es 7,200 0 0 
Carried forward to profit and loss new account :—Rebate 
on bills not due, £906. 10s. 8d.; balance of unappro- 
priated profit,£1,617. 17s. 1d. 6. ue wes 2,524 7 9 
£28,771 3 2 
i ceeneteneenshdninitinhetimeibees amet 
Cr. q 
Balance brought from last account .. ee ee m 1,735 18 7 


Gross profits for the half-year “ oe ese ee 27,0385 4 7 
$28,771 3 2 
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LONDON AND COUNTY BANKING COMPANY. 


Art the half-yearly general meeting of the proprietors, held on Thursday, the 
3rd August, 1876, the following report for the half-year ended the 30th June, 
1876, was read by the secretary. William Henry Stone, Esq., in the chair. 

‘*The directors, in placing before the proprietors the balance-sheet of tke 
bank for the half-year ending 30th June last, have to report that after paying 
interest to customers and all charges, allowing for rebate and making provision 
for bad and doubtful debts, the net profits amount to £130,988. 3s. 9d. This 
sum, added to £14,730. 18s. 6d. brought forward from the last account, produces 
a total of £145,719. 2s. 3d. They have declared an interim dividend for the 
half-year at the rate of 16 per cent. per annum, which will absorb £120,000, 
leaving a balance of £25,719. 2s. 3d. to be carried forward to profit and loss new 
account, They have to announce the retirement from the direction in April last 
of their much-valued colleague, Mr. William Champion Jones, who had occupied 
a seat at the board for twenty-five years, and had during the larger portion of 
that time filled the position of deputy-chairman. They regret to state his 
decease took place on 13th July last. They have the pleasure to report that they 
have appointed Mr. John James Cater (of the firm of Messrs. J. W. Cater, Sons 
and Co., of Mincing Lane), a director of the bank in the place of Mr. W. 
Champion Jones. Itis with deep regret the directors have to report the decease, 
on 14th May, of Mr. Whitbread Tomson, lately one of the joint general 
managers, and a highly-esteemed officer of the bank.” 


Balance-Sheet, 30th June, 1876. 


Dr. 

Capital £1,600,000; instalments unpaid on new shares £30 .. £1,499,970 
Reserve fund £700,000 ; instalments unpaid on new shares £15 699,985 
Amount due by the bank for customers’ balances, &c. 

£21,501,689. 11s.; liabilities on acceptances, covered by 

securities, £2,380,259. 0s. 10d. oe oe ee -» 28,881,948 11 10 
Profit and loss balance brought from last account, 

£14,730. 18s. 6d.; gross profit for the half-year, after 

making provision for bad and doubtful debts, viz. 

£378,474. 7s. 5d. oe ee ee ee oe oe 393,205 6 11 


oo 
oo 





£26,476,108 17 9 





Cr. 
Cash on hand at head office and branches, and with Bank of 
England, £2,649,064. 13s. 4d.; cash placed at call and at 

notice covered by securities, $2,458,298. 0s. 9d. .. -» £5,107,362 14 1 
Investments, viz: Government and- Guaranteed Stocks, 
£2,646,631. 16s, 9d.; other stocks and _ securities 

£82,375. 3s. 6d. o-oo ae a a Oe! Ss 
Discounted bills, and advances to customers in town and 
country, — 7s. ‘7d. ; liabilities of customers for 


accep by the bank (as per contra 
£2,380,259. Os. 10d. ) 





ee ee ee ee ee 17,960,831 8 6 
Freehold premises in Lombard Street and Nicholas Lane, free- 
hold and leasehold property at the branches, with fixtures 
and fittings ee ee ee oe ee ee 459,891 3 3 
Interest paid to custom: ee oe ee e ee 90,790 7 3 
Salaries and all other expenses at head office and branches, in- 
cluding income tax on profits and salaries ., an «» 127,226 4 7 
ai £26,475,108 17 9 


—— 


Profit and Loss Account. ‘ 
Dr. 
Interest paid to customers, as above =e» oo oe +» £90,790 7 3 








764 Cumberland Union Banking Company. 


Expenses... oe oe ee ee oe ok eo 55am 4 9 
Rebate on bills not due, carried to new account ee eo 29,469 11 10 
Dividend of 8 per cent. for half-year .. ee ee +» 120,000 0 0 
Balance carried forward .. ee wa oe oo ie 25,719 2 3 





£393,205 6 11 


—_—_______. 


Cr. 
Balance brought forward from last account .. an -- £14,730 18 6 
Gross profit for the half-year, after making provision for bad 
and doubtful debts .. ee oe oe oe -- 878,474 7 6 





£393,205 5 11 





2S 6S 

The foregoing report having been read by the secretary, the following resolu- 
tions were proposed and unanimously edopted:—“ 1. That the report be received 
and adopted, and printed for the use of the shareholders. 2. That the thanks of 
this meeting be given to the board of directors for the able manner in which 
they have conducted the affairs of the company. 3. That the thanks of this 
meeting be presented to William Henry Stone, Esq., for presiding on the present 
occasion.” 





CUMBERLAND UNION BANKING COMPANY, LIMITED. 
General Balance, 30th June, 1876. 


Dr. 
Capital paid up .. ee 


ee °° ee ee .. £225,000 0 0 
Reserve or guarantee fun - ” es “ ne 80,000 0 0 
Deposits on receipt and current account balances .. -. 1,665,558 6 2 
Notes in circulation na ae “a at i“ me: 31,270 0 0 
Balance of profit and loss account ee ee _ me 24,480 11 8 





£2,026,308 17 10 


Cr. 
Cash on hand at head office and branches ‘a a -- £78,155 11 8 
Ditto at call, and on security at short notice .. i «» 148,494 14 2 
Bills of exchange, customers’ and sundry balances .. +» 1,664,850 1 9 


Investment of reserve fund, viz.—£50,000 Consols at 90, 
£45,000 ; 20,000 London and North-Western Railway De- 
benture Stock, £20,000; 10,000 Midland Railway Deben- 
Se £10,000; 5,000 Lancashire and Yorkshire, 

‘ ae 


° oe ee ee ee oe ee 80,000 0 0 
Bank property at Carlisle and branches oe oe oe 53,938 8 11 
Bill and other stamps on hand ., ee oe oe ee 870 1 4 





$2,026,308 17 10 
a 


Profit and Loss Account for the Half-year ending 30th June, 1876. 
Expenses at head office and branches .. oe oe oo £8,628 6 6 
Interest on deposits and credit balances, and rebate on bills .. 17,087 15 11 
Directors’ remuneration .. oe ve oe ee oe 525 0 0 
‘Balance ee ee ee ee ee ee ee ee 24,480 1l 8 





£50,671 14 -1 


+» £26,861 14 8 
ee ee 22,500 0 0 





Balance brought forward from the 31st December, 1875 
Less dividend and bonus declared 7th Feb., 1876 
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Balance .. ws a ait £4,361 14 8 
Income-tax for the year .. oe oe oe oe oe 301 2 0 





£4,060 12 8 
Gross income head office and branches during the half-year, 
after making provision for bad and doubtful debts .. ee 46,611 1 6 





£50,671 14 1 
| 





THE GENERAL CREDIT AND DISCOUNT COMPANY, LIMITED. 


Report of the directors presented at the half-yearly ordinary general meeting 
of the company, on Tussi, the 25th July, 1876 :— 

‘The state of trade during the past six months has been very unsatisfactory. 
There is scarcely a branch of commerce or navigation that is not depressed— 
while all our chief industries can be carried on only at a loss. Failures have 
been less numerous, but several important ones have occurred since the begin- 
ning of the year. Legitimate ook bills and bankers’ bills are consequently 
scarce :—Money is cheaper, for such, than ever known. Concurrent with these 
adverse features there has been a great depreciation in the value of many a 
securities. Under these circumstances, the business of the company during the 
past six months leaves less than the average profit and investments, if they 
were obliged to be realised now, would leave a loss on the valuations made at the 
close of last year that might diminish our reserve to the extent of about fifty 
thousand pounds. The usual interim payment on account of dividend, at the 
rate of five per cent. per annum, for the six months ended 30th June, will be 
payable, free of income tax, on and after 29th instant. The liabilities on de- 

— loans, &c., on the 30th June were £3,372,155. 12s. 3d., the acceptances 

all against securities), £421,813. 11s. 2d. 





THE NATIONAL BANK OF LIVERPOOL, LIMITED. 
Tue directors of the National Bank of Liverpool, Limited, now present to 
the proprietors their twenty-third report for the half-year ending 30th June, 
1876. 
The following are the duly audited accounts of the Bank :— 





Assets. 

Cosh i in hand and at Bank of England .. +» £164,417 2 4 
Due to the bank on bills mlm 5 — to customers, &c... 1,407,666 7 8 
Bank premises oe oe oe oe ee oe 25,000 0 0 
Total assets.. “a xa a mn nn ea -» $1,597,083 10 9 

er 

Liabilities. 
Dr. 

Due by the bank on eae and current accounts, &c. +» £956,556 10 0 
Acceptances. . oe oe ee oe oe 62,255 13 11 
Total liabilities to public .. a +» 1,018,812 3 11 


Capital paid-up £450,000, reserve fund £105, 000, rebate 
at 2 per cent. £1,701. 48. 1ld., profit and loss 
£21,670. 1s. 2d. ee ee oe ee ee ee ee 578,271 6 1 


$1,597,083 10 0 





Profit and Loss Account. 
Balance unhitiibels ee ee ee ee ee ee £3,429 16 6 
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Net profit for half-year ending 30th June, 1876, after writing off 
bad and providing for doubtful debts, £19,841. 10s. 7d., less 
rebate at 2 per cent. on current bills £1,701. 4s. 11d... .» 18,140 5 8 


—_—— 


£21,570 1 2 





2 aT 
The above accounts shew net profit for the half-year of £18,140. 5s. 8d., to 
which must be added £3,429. 15s, 6d., brought forward from last account, 
making together £21,570. 1s. 2d. available, which the directors have applied 1s 
follows :— 
To an interim dividend of 10s. 6d. per share, free of income-tax, 








being at the rate of £7 per cent. per annum .. oe -- £15,750 0 0 
To profit and loss new account .. oF <b oe os 5,820 1 2 
£21,570 1 2 





Since the last report, branches have been opened in Great Charlotte Street 
Liverpool; and at Waterloo. 





THE UNITED DISCOUNT CORPORATION LIMITED. 


Rerort of the directors, submitted to the shareholders at the tenth ordinary 
general meeting, on the 20th July, 1876 :— 

“ The directors beg present to the shareholders a statement of the affairs of the 
company for the -year ending June 30th, 1876. The statement of accounts 
shows a gross profit, including amount brought forward from last half-year, of 
£30,441. 8s., and after allowing for rebate of interest on bills not due, amounting 
to £7,641. 8s. 6d., and £5,400. 14s. 4d. current expenses, a balance of 
£17,399. 5s. 2d. remains. Of this amount the directors propose to distribute 
a dividend of 4s. 2d. per share, free of income-tax, amounting to £10,416. 13s. 4d., 
being at the rate of 7 cent. per annum, carrying forward £6,982. 11s. 10d. to 
new account. The di rs have the pleasure to announce that Alexander 
Scrimgeour, Esq., has been elected a director of this company since the last 
half-year] gf the confirmation of his election, as well as that of Alan 
Lambert, en, ill be proposed tothe meeting. James Bruce, Esq., and H. S. 
Coulson, Esq., retire from the board by rotation, and being eligible, offer them- 
selves for re-election. 


Dr. 
Capital account—50,000 shares, on which £6 per share have 


Balance-Sheet, 30th June, 1876. 


ye .. co ee weet £900,000 0 0 
Loans, deposits, &c., ee es a ae ss +» 4,531,196 5 4 
Reserve fund oe ee ee ‘a on ain ns 35,000 0 0 
Profit and loss account—amount at credit, as per annexed} 

statement .. ee ee ee ee ee oe oe 25,040 13 8 





£4,891,236 19 0 


Cr. 
Cash at bankers .. sss ow ve ewe 863,468 8 9 
Bills discounted, Government securities, kc. .. ee +» 4,826,324 0 2 
Fittings and furniture account, 38, Lombard Strect .. o% 1,444 10 1 





£4,891,236 19 0 
ee ee 
Profit and Loss Account for six months ending 30th June, 1876. 


Current expenses, poe ge rent, rates and taxes, direc- 
tors’ fees, and all other ee “ee ee oe ee £5,400 14 4 
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Rebate of interest on bills discounted not due carried forward to 
new account, £7,641. 8s. 6d.; dividend on 50,000 shares, 
£10,416, 138. 4d.; balance carried forward to profit and loss 


new account, £6,982. lls. 10d... a 25,040 13 8 
£30,441 8 0 
Cr. pe 
£4,605 19 0 


Balance jee ae forward from 31st December, 1875 .. oo 
Gross profits for the half-year, after making allowance for bad 
and doubtful debts .. o oe ee ve ee -» 25,835 9 9 


£30,441 8 0 














y~ 
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INSTITUTE OF BANKERS IN SCOTLAND. 


Tue first annual general meeting of the institute was held ia the hail of 
the Royal Scottish Society of Arts, 117, George Street, Edinburgh, on 
Tuesday, 6th June, 1876, at 7 o’clock p.m. In the absence of the president 
and two senior vice-presidents, who were from home, Mr. Gifford, third 
vice-president, took the chair. 

The Chairman, having read several letters of apology for absence, briefly 
addressed the meeting. The minutes of the inaugural meeting, held in 
the Bank of Scotland, Edinburgh, on 6th July, 1875, were then read and 
approved. The council’s report on the progress of the institute (which is 
printed herewith) was read by the secretary. On the motion of Mr. Wyse, 
seconded by Mr. Allan, British Linen Company, Edinburgh, it was re- 
solved, “ that the report submitted be adopted, and that it be printed and 
circulated among the members and associates.’ 

The Treasurer gave in the accompanying report, upon which Mr. Blair, 
seconded by Mr. Greenhill, moved, “ that the treasurer’s report be ap- 
proved, and that it be printed along with the council’s report. Also, that, 
in accordance with the provisions of clause XVIII. of the constitution 
subscriptions be levied for the current financial year from members and 
associates resident in Edinburgh or Glasgow, at £1. 1s. and 5s. res 
tively, and from those residing elsewhere, at half these rates; and that a 
fee of 2s. 6d. be charged for attendance at each course of lectures or each 
class, except in the case of members whose subscriptions shall be held to 
entitle them to all the privileges of the institute.” This motion was unani- 
mously approved. 

The Secretary intimated that only one list of members for the new 
council (namely, that proposed by Messrs. Fleming and Readman, and 
appended to the notices of meeting), had been given in. On the motion 
of Mr. Munro, Royal Bank, Glasgow, seconded by Mr. S. Thomson, British 
Linen Company, Edinburgh, the gentlemen therein named were formally 
elected as the council for the year 1876-7. 

On the motion of Mr. Wyse, seconded by Mr. Mackay, an honorarium 
of twenty guineas was voted to the secretary. 

Mr. A. Wilson, Bank of Scotland, Edinburgh, proposed a vote of thanks 
to Mr, Gifford for presiding, which was cordially awarded. 

OFFICE-BEARERS FOR 1876-7. 

Presipent.—David Davidson, treasurer, Bank of Scotland. 

Vicr-PRESIDENTS.—James Reid, secretary, Commercial Bank of Scot- 
land; John Affleck, assistant-manager, Union Bank of Scotland; John 
Gifford, cashier, National Bank of Scotland. 

Mempers or Councin.—Andrew Aikman, inspector, Commercial Bank 
of Scotland, Edinburgh; John Blair, of Messrs. Davidson and Syme, 
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W.S., 22, Castle Street, Edinburgh; John M. Cunningham, assistant- 
manager, Clydesdale Banking Company, Glasgow; A. L. Fowler, agent, 
British Linen Company Bank, Glasgow; James Greenhill, manager, 
Clydesdale Banking Company, Edinburgh ; Hamilton A. Hotson, inspector, 
Bank of Scotland, Edinburgh; D. R. W. Huie, secretary, Royal Bank of 
Scotland, Edinburgh ; Robert Murdoch, assistant-cashier, City of Glasgow 
Bank, Glasgow ; James Norwell, secretary, Union Bank of Scotland, 
Edinburgh ; Archibald Robertson, cashier, Royal Bank of Scotland, 
Glasgow ; Thomas E. Steuart, law clerk, British Linen Company Bank, 
Edinburgh ; J. C. Stewart, assistant agent, National Bank of Scotland, 
Glasgow; James Hay Stuart, agent, Commercial Bank of Scotland, 
Glasgow ; James A. Wenley, manager, Bank of Scotland, Glasgow ; George 
B. M. Wyse, The Hermitage, Leith. 

TREASURER.—J. R. Mackay, accountant, British Linen Company Bank, 
Edinburgh. 

SrcreTaRy.—Andrew Wm. Kerr, clerk, Royal Bank of Scotland, 
Edinburgh. 

Report by the council of the institute of bankers in Scotland, presented 
to and adopted by the first annual general meeting of the institute, held 
on 6th June, 1876 :— 

The proposal to found an institute of Scottish bankers was first made 
in December, 1874, and a provisional committee having been appointed, 
with instructions to endeavour to carry the proposal to a successful issue, 
the result was attained at a meeting held in the Bank of Scotland, Edin- 
burgh, on the evening of the 6th July, 1875, when the institute was 
formally constituted, and the office-bearers for the year 1875-6 were 
appointed. 

One of the principal duties of the provisional committee was to secure, 
by co-operation with the banks individually, a body of gentlemen who 
should form the original members of the institute. The number invited 
to become members was 241, of whom 178 accepted. At the present time, 
the membership consists of the same number, four of the original members 
having died, and four having been since elected. The associates originally 
numbered 195, and 213 having been since admitted under clause VI. section 
1, and 1 under clause VI. section 3 of the constitution, while 5 casualties 
have taken place (consisting of 2 deaths, 2 elections to membership, and 1 
resignation) the number at present is 404, The present roll of members 
and associates together thus shows the very satisfactory total of 582. 

The council have the pleasing duty to report that the institute has 
received substantial support from the eight banks in Edinburgh and 
Glasgow, without whose cordial assistance the scheme could not have been 
successfully carried out. To the managers of the different banks the 
institute is indebted for the readiness with which they gave their adhesion 
to the proposal, and to Mr. Davidson particularly, for occupying the 
position of president, and in that capacity giving valuable advice. 

Inaugural addresses were delivered in Edinburgh and Glasgow by Lord 
Gifford and Sheriff Dickson respectively: The attendance on these 
occasions was so numerous as to show that a widespread interest was felt 
in the institute, and the addresses were listened to with an attention that 
testified to their appropriateness and excellence. 

The general design conceived by the originators of the institute is ex- 
pressed in the following words contained in the Constitution :— 

The object of the institute shall be to improve the qualifications of 
those engaged in banking, and to raise their status and influence. 

This object shall be promoted by encouragement and aid offered to the 
younger gentlemen connected with the various banks in the prosecution of 
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their professional studies, and in their general intellectual improvement ; 
in particular, by classes, lectures, and bursaries; by the formation of 
libraries of standard works on finance and kindred subjects; by examina- 
tions on such subjects as may be thought suitable; by the issuing of 
certificates to such as pass the examinations; and, generally, by any other 
means suited to attain the aforementioned object. 

These means to attain this object, with the exception of bursaries, for 
which the council is not yet prepared to announce arrangements, have 
been kept in view in both Edinburgh and Glasgow. Classes, lectures, and 
libraries have been inaugurated, and the amount of success attending thé 
efforts of the council has been sufficient to warrant the expectation that 
future sessions will show a large attendance at the classes and lectures. 
That the libraries supply a want felt by the readers, is proved by the 
extent to which the books have been used, and by the fact that, as stated 
by one of the librarians, books are got on loan which the borrowers have 
failed to get from other sources. ‘Ihe council are desirous that the libraries 
should contain every book of any value bearing upon banking and kindred 
subjects, so that the collections may thus have a definitely distinctive 
character ; while, at the same time, general literature shall not be unrepre- 
sented on the shelves. 

For practical purposes the council has been divided into two local com- 
mittees—one for Edinburgh and the other for Glasgow—each having 
powers delegated to it by the general council four carrying out ihe purposes 
of the institute in these towns respectively. 

Under these powers the following provisions were made in Edinburgh :— 

1st. A course of twelve lectures, by Professor Hodgson, of the Uni- 
versity of Edinburgh, on certain branches of the science of political 
economy. The number of tickets issued was 177. 

2nd. A course of nine lectures, by Professor Macpherson, of Edinburgh 
University, on mercantile law—law of bills and kindred subjects. The 
tickets issued numbered 179. 

3rd. A class for algebra, under the charge of Mr. P. R. Scott Lang. The 
number of students enrolled was 87. 

4th. A class for arithmetic and book-keeping, taught by Mr. Fred. 
Robson. The numbers enrolled and attending closely resembled those in 
the class for algebra. 

5th. A library of 312 volumes of professional and general literature. 
The number of books borrowed has been (to 1st May) 189, the number out 
on that day was 53, and the number of individual borrowers has been 69. 

6th. A reading-room in the same premises as the library, supplied with 
a selection of magazines, newspapers, and other periodicals. 

The council have reason to be gratified with the attendance at the 
lectures and classes, and are therefore encouraged to look forward with 
confidence to this branch of the work of the institute in the future. 

Reports by the lecturers and teachers upon the work of the session, and 
its results in their respective classes, have been obtained ; and the council 
have to thank these gentlemen for many suggestions made for future 
guidance, which will receive careful consideration. 

The reading-room in Edinburgh has not.met with the support that was 
hoped for. To the few who avail themselves of the advantages offered 
by it, it is no doubt a useful section of the institute; but, up to the present 
time, it cannot be regarded as successful, if judged by the number attend- 
ing. An explanation of the failure to attract readers to the room may 
— be found in the fact that Edinburgh possesses in the Philosophical 

titution an establishment which, from its central position and popular 
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management, presents peculiar inducements to many to read there rather 
than echo If this be so, the council are, of eourse, powerless; but 
they will be glad to receive and considsr any suggestions made with a view 
to make the room more attractive. 

In Glasgow, the arrangements made were similar to those in Edinburgh. 

The objects and claims of the institute were first formally brought under 
the notice of the banking community of Glasgow, at a meeting held in the 
summer of 1875, at which a deputation from Edinburgh attended. The 
result was very satisfactory ; and an interest in the institute was awakened 
which, up to the present time, has been steadily maintained. 

Two courses of lectures were delivered, each six in number :— 

1st. By Professor Edward Caird, on the principles of political economy, 
as seen in the processes of production and distribution, and in the use of 
the precious metals, 

2nd. By Professor Berry, on law, as more immediately applicable to 
certain banking forms and practices. 

Classes for Euclid and algebra, and for arithmetic and book-keeping, 
were conducted by Mr. William Ness, teacher of mathematics in Glasgow 
Academy. 

The number who took out tickets for the lectures reached the large 
total of 532, and the number of entrants to the classes was 166; and the 
attendance throughout the session was in satisfactory proportion. 

The library in Glasgow contains 324 volumes; the number of books 
borrowed up toa very recent date was 401; and these were taken by 180 
members, and the number of books out at the same date was 84. In this 
department of the institute, therefore, the success has been as marked in 
Glasgow as in Edinburgh. 

The reading-room has been fairly successful, the present average attend- 
ance daily being about 45. This may probably be regarded as the number 
that will be maintained, as the novelty which attracted a larger number at 
first has now worn off, The leading reviews, magazines, weekly and daily 
newspapers, have been supplied in comfortable quarters, which, fortunately 
so : e institute, are occupied rent free, through the kindness of the 

anks, 

Examinations have recently been conducted for admission to the insti- 
tute of those applying to become members or associates. The number of 
candidates was 52, and the papers submitted are in the hands of the 
examiners. 

Nore.—After the business of the meeting was concluded, the chairman 
stated that the Council contemplated the extension of the benefits of the 
institute to the employés in the country branches. This might be begun 
by arranging for the supply of books upon banking and kindred subjects, 
the books to be the property of the institute, and kept as such, with the 
permission of the banks, in one or other of the offices in the towns to 
which the books might be sent. The Council believe that many would 
avail themselves of the opportunities thus afforded for increasing their 
professional knowledge and usefulness, and the result would probably be 
that the institute being thus brought under practical observation in places 
where it is at-present known only in name, an interest would be excited 
which might lead to other and different methods being used for the further 
extension of its influence and benefits. 


TREASURER’S REPORT. 


The treasurer, in submitting to the members and associates of the insti- 
tute of bankers a statement of receipts and disbursements from its forma- 
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tion to 15th ultimo, begs to call attention to the exhaustion of the 
funds contributed by the banks for the preliminary expenses and equip- 
ment of the institute. 

The expenditure during the ten months of its existence amounts to 
nearly £1,000, but of this sum about one-half may be taken as excep- 
tional. If, however, the operations of the institute are to be carried on 
in future on the same scale as those of the past session, it is evident that 
fully £600 a-year will be required to meet the expenses. 

Of this sum the banks of Edinburgh and Glasgow have very liberally 
offered to contribute one-third, and it devolves on the members and asso- 
ciates to provide what is further needed. ; 

By the exaction of annual contributions, at the rate of £1. 1s. from the 
members, and 5s. from the associates, if resident in Edinburgh or 
Glasgow, and of half these sums if resident elsewhere, an income 
would be provided of about £265; the imposition of a small fee on asso- 
ciates and students for attendance on the classes and lectures, say of 
2s. 6d. for each class or course of lectures, would yield about £100. 

These sums with the amount contributed by the banks, would furnish 
the greater part of what is needed, and the probable increase to the mem- 
bership, it is hoped, would more than provide for the deficiency. 

The levying of the contributions and fees is a matter for the institute 
itself now to decide. It will be for the Council subsequently to determine 
in what form the advantages of the institute can be extended to the 
country members in return for their contributions. 

''he treasurer has, in conclusion, to mention that in the expenditure of 
the funds he has acted strictly under the orders of tie Council; and he 
has merely to express a hope that, as the expenses detailed in the accom- 
panying balance-sheet have exhausted these funds, the committees in 
Edinburgh and Glasgow will continue to exercise strict economy in con- 
nection with the work of the institute in these places. 


Abstract of Accounts, 1875-76. 
Receipts. 

Donations towards establishment of institute from the fol- 

lowing banks:—Bank of Scotland, £100; Royal Bank of 

Scotland, £100; British Linen Company Bank, £100; Com- 

mercial Bank of Scotland, £100 ; National Bank of Scotland, 

£100; Union Bank of Scotland, £100; Clydesdale Banking 

Company, £100; City of Glasgow Bank, £100 we £800 0 





ror 0 

Annual subscription of £25 from each of the banks above- 
mentioned “a aa on nee 200 0 0 
Bank interest ee oe oe oe “ “ pin 616 4 

James Cunningham, Esq., W.S., donation towards pre- 
liminary expenses ee oe oe oe oe oe 20 0 O 
£1,025 16 4 

DISBURSEMENTS. 

Furnishings of libraries and reading-rooms—Edinburgh, 
£142. 14s. 9d. ; Glasgow, £132. 19s. 9d. ss a ve £275 14 6 

Books for libraries—Edinburgh, £91. 1s. 8d.; Glasgow, 
£142. 14s. 6d... oe oe —" ee ee oe 233 16 2 

Newspapers: and periodicals—Edinburgh (accounts not all 

rendered), £1. 6s. 9d.; Glasgow, £19. 98., less resold, £8. 
9s. 24.—£10. 19s. 10d. “is oe ar rs os 12 6 7 
Lecture expenses—Edinburgh, £80 16s. 6d.; Glasgow, £126. 206 16 6 
Class Expenses—Edinburgh, £42; Glasgow, £68, 5s. is 110 6 0 
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Rent and taxes—Edinburgh, £28. 19s. 2d. ; Glasgow, ni/.* .. 2819 2 
Incidents, wages, and petty expenses—Preliminary expenses, 
£20; Edinburgh, £21. 16s. 8d.; Glasgow, £23. 12s. 2d. .. 65 810 


Printing and stationery—Ediuburgh committee, £5. 8s. 9d. ; 

Glasgow committee, £24. 1s. 10d... ee oe oe 2910 7 
Council expenses (printing, stationery, &c.) .. = ee 30 12 6 
Balance at credit of the institute e* oe oe oe 32 6 6 








£1,025 16 4 











* The Glasgow premises are occupied by favour of the banks—rent free. 
Joun GirrorD, Auditor. 
25th May, 1876—Examined and found correct. 


-— 
> 





Communications. 
To the Editors of the “‘ Bankers’ Magazine.” 





ACCEPTANCES DOMICILED WITH A BANK. 

Sir,—Will you kindly give an opinion on the following point in your 
next publication : — 

Is a banker bound to pay an acceptance of a customer made payable at 
his banking house, on its being presented, if he has sufficient funds in hand, 
but no instructions to pay ? 

There being no instructions on it (as in the case of a cheque), I presume 
the banker would be quite justified in returning it with the answer “no 
advice.” 

Yours faithfully, 
F. 8. 


14th August, 1876. 

There is no doubt that a banker would be, prima facie, bound to pay a 
bill accepted and domiciled as stated above, provided the customer had 
in his hand to meet it. “No advice” is needed in such cases.—Ep. 

. M.) 





BILL OF EXCHANGE ee BACK OF A STAMPED 
Sir,—Will you kindly reply to the following query in your ‘September 


issue :— 
Could you recover the amount of an inland bill of exchange drawn on 
the back of the stamp? , 
Your obedient servant, 


A SupscriseEr. 
14ih August, 1876. 


[The act of drawing a bill of exchange on the back of a bill form 


properly stamped, although contrary to custom, does not affect its ] 
status in any way.—Ep. B. M.] ' egal 





BILLS OF EXCHANGE DRAWN IN THE CHANNEL 
LANDS. 


IS 
Sir,—In the report of the Gilbart Lecture in your Jul it i 
stated, page 507, “ Bills of exchange are either fovclgn ox i -' ws men 
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They are called inland when drawn or made in any part of the United 
Kingdom of Great Britain and Ireland, the Isles of Man, Guernsey, 
Jersey, Alderney and Sark, and the islands adjacent to any of them, being 
part of the dominions of Her Majesty.” Is not thisan error? Are not 
the Channel Islands exempt from our stamp laws, and are not bills drawn 
there technically “Foreign bills,” requiring an adhesive stamp, denoting 
the proper duty, to be affixed whenever they circulate in the United 
Kingdom ? 


O. W. C. 

Torquay, 28th July, 1876. 

Sir,—Your correspondent “C. W. C.” calls attention to my statement 
in my lectures on bills and notes that bills of exchange drawn or made in 
any part of the United Kingdom, including Guernsey, Jersey, dvc., are inland 
bills, This is strictly correct, the Mercantile Law Amendment Act (19 & 20 
Vic., c. 97, sec. 7) having expressly so declared. Your correspondent will 
notice, however, that I have also stated what is added in that clause of 
the statute, that “nothing therein contained shall alter or affect the stamp 
duty, if any, which, but for this enactment, would be payable in respect of 
any such bill or note.” Practically, therefore, as respects stamp duties no 
change was made by the Act quoted. 

I remain, sir, yours faithfully, 


LEONE Levi. 
5, Crown Office Row, Temple, 


4th August, 1876. 





ENDORSEMENT OF CHEQUES. 

Sir,—Is a banker justified in refusing payment (provided he has sufficient 
funds in hand to meet it) of a cheque payable to Jones & Co. or order, 
which is endorsed Jones, Son & Smith ? 

Yours truly, 


AGENT, 
[In relation to cheques payable to “ order,” the Act says that they must 
purport to be endorsed by the payee. The banker must use discretion in 
interpreting this term. 
In London such a cheque would pass in the clearing.—Ep. B. M.] 





A BANKERS’ CLUB SUGGESTED. 


Dear Sir,—It has occurred to me for some time that bankers ought to 
have a good organised club. I presume I may say that banking is a pro- 
fession, and when I find the other professions have each a distinctive 
club of their own, I venture to suggest that a club conducted on a broad 
basis, and meeting the requirements of private bankers, joint stock bank 
directors, and officials connected with the leading banks in town and 
country, would ke an immense boon to the banking world at large. I 
would also suggest that premises be set apart for a debating club, where 
subjects interesting to bankers might be discussed, and that a committee 
be formed: out of the members of the club to watch the interests of 
banking in Parliament, and to consider any new system or invention 
relating to banking. I think if our leading bankers would take this up 
heartily it would be a thorough success, and be a means of protecting 
bankers from any unwise legislation on the part of Parliament. Suitable 
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premises could easily be obtained, and in the course of time I shouid have 
no hesitation in saying it would be a flourishing club, I find the army 
has a distinctive club, as well as the navy, the bar, and the church. 
Why should not bankers have the same privileges? I respectfully 
dedicate this to your readers, trusting they may take action in the matter, 
and any persons who would wish to correspond with me I would be only 
too happy to act with them in bringing such a desirable event to pass. 
I remain, dear Sir, your obedient servant, 


G. W. Lawson Browy. 
Sheffield, August 15th, 1876. 





AS TO PAYMENT OF CROSSED CHEQUES SPECIALLY 
PAYABLE. 





Dear Sir,—I shall feel obliged for your opinion on the following 

oint :— 
d Crossed cheques are sometimes presented drawn thus, “Pay John 
Smith .? the words “or bearer,’ “or order,” having been 
taken out by the drawer. In ordinary cases the cheques would be con- 
sidered “ specially ”’ payable and so treated, but being crossed they would 
appear to have been intended for negotiation. Would you consider the 
bankers on whom such cheques are drawn, safe in paying them to another 
bank without a guarantee for the endorsement of the parties in whose 
favour they are drawn ? 








I remain, dear Sir, yours faithfully, 


A. B. 

2nd August, 1876. 

[In a case of the kind mentioned above we would consider the paying 
banker exonerated from liability to his customer by reason of paying the 
cheque to another banker if the cheque was crossed with the name of that 
banker before leaving the drawer’s hands, or indeed if crossed in the 
handwriting of the drawer. In London the custom generally is to pay 
these cheques through the clearing house, though some banks put restric- 
tions on “ order ” cheques altered in this manner.—Ep, B. M., 





ENDORSEMENT ON THE FACE OF A CHEQUE. 


Sir,— Would you kindly inform me in your next number whether a cheque 
drawn to “order” is considered correctly endorsed if the payee merely 
writes in the crossing “Pay to (name of his bankers)” and signs his 
name? Would not a banker be quite justified in returning it for 
endorsement ? ” 

I am, Sir, yours obediently, 
; A Constant Reaper. 

[We would consider such a writing on a cheque as our correspondent 

mentions a good and sufficient endorsement ; we would, however, advocate 


ae to the custom of endorsement on the back of the cheque,—Ep. 
B. M. 





CHEQUE OF A DISSOLVED FIRM. 


B. & Co. have a debit current account. On the 16th of June they dis- 
solve partnership, and a notice to that effect is inserted in the local papers, 


saying that the business will in future be carried on by the latter, by wh 
all accounts will be paid and received, ° oa 
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If a cheque signed in the usual way by one partner for the firm, and 
dated 14th of June (previous to dissolution) be presented for payment 
some few days after the notice of dissolution, and the bank paid this 
cheque, would “ B, & Co,” still be liable, or only “C.”’ ? 


[The banker having paid the cheque, it would, under ordinary circum- 
stances, depend upon the arrangement made with the parties as to which 
account he should charge it to.—Ep. B.M.] 


SURVIVORSHIP IN JOINT ACCOUNT. 


Referring to your reply to “ Z,” on page 552 of your last issue, will you 
be good enough to inform me whether a banker should in all cases require 
production of probate on the deccase of one of the parties to a joint 
account? As the balance would vest in the survivor, and not in the 
executor, I presume not; and that proof of death would be sufficient. 

Yours truly, 
F. 8. H. 

{In such a case proof of death would be sufficient.—Ep. (Law Depart- 
ment) B.M.] 


~~ 
> 


Hotices of Pooks. 





British Banking Statistics ; with remarks on the Bullion Reserve and non- 
legal-tender Note Circulation of the United Kingdom. By Joun Dun, 
General Manager of Parr’s Banking Company, Limited. London: 
Edward Stanford, 55, Charing Cross, S.W., 1876. 


Mx. Dun has reprinted and published thus the paper on this subject, read 
by him before the Statistical Society of London, on December 21st, 1875. 
And we are very glad that Mr. Dun has done this. It is very desirable that 
the information which this volume contains should be placed in a separate 
and convenient form in the hands of those concerned with the management 
of banks in this country. ‘They will find in it much valuable information 
and many useful and practical remarks, on many important points con- 
nected with the constitution and management of banking institutions. 
Mr. Dun has collected with great labour and industry the most recent in- 
formation attainable as tothe position of the banks of this country, 
both metropolitan and provincial; for these points we must refer our 
readers to his pages, as it would be impossible in any condensed form to 
set before them any adequate representation of the enormous mass of 
details therein collected. We propose, therefore, to direct attention to 
three among the points which Mr. Dun has noticed—the desirability of 
publicity in connection with the affairs of a bank, the practice of banks in 
giving acceptances, and the bullion reserve of the country. 

Mr. Dun has remarked, and with great force, on the advantage which 
the publicaticn of a balance-sheet gives to a bank both as regards stability 
and position. He states,and the observation is borne out by the facts 
mentioned :— 


“If a bank be sound in position and ably managed, I venture to think it has 
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much to gain and nothing to lose by the regular publication of a clear state- 
ment of its assets and liabilities. The public surely have a right to know the 
position and the extent and character of the business of the banks to which 
they entrust their money. The opinion that a balance-sheet gives confidence to 
the public, and thus tends to enhance the value of a bank’s shares in the market, 
seems to be corroborated by a comparison of the yield per cent. to the investor 
of publishing and non-publishing banks. . . . . The Whitehaven Joint 
Stock Bank, which does not, I believe, publish a balance-sheet, yields the 
investor £5. 17s. 2d. per cent., as against £5. 4s. yielded on the average by the 
four other Cumberland banks of i issue, which do publish balance-sheets. The 
shares of the Bank of Liverpool with, it is understood, the largest business in 
Liverpool, but not publishing, stand to ‘yield £7. 19s. 2d. per cent., against £6. 18s. 
and £6. 18s. 10d. yielded respectively by the Liverpool Union Bank and the 
Liverpool Commercial Bank, which do publish; whilst still less is yielded by the 
other Liverpool banks which publish. The Manchester and Salford Bank, not 
publishing, yields to the investor £6. 7s. 7d. per cent., against £5. 11s. per cent. 
yielded on the ones by the three other leading banks of Manchester. 
. Inaddition to its other advantages the publication of a 
balance-sheet i is s calculated to exercise an appreciable effect in preventing the 
management from straying far from the recognised lines of sound banking. The 
knowledge that the balance-sheet must run the gauntlet of adverse criticism, 
may, without discredit, be admitted by directors and managers as an incentive 
to keeping advances within die limits, and maintaining ample reserves readily 
available for any emergency. I have never heard any valid argument 
the publication of balance-sheets. It is sometimes said that it holds out a 
temptation to competition ; but how little there is in this objection becomes 
evident when it is considered that the success of banking can, irrespective of 
any balance-sheet, be tested by the amount of the profits, the rate of dividend, 
and the market price of the shares, all of which are matters of publicity. It 
has been urged that the figures of a balance-sheet afford little reliable informa- 
tion as to the position of a bank. 1 must dissent strongly from this view. 
Balance-sheets differ in the amount of information which they give, but they 
are issued with the imprimatur of the directors and of the auditor, who is 
generally a public accountant of standing, and the character of these gentlemen 
for business capacity, and even for veracity, is staked upon the correctness of 
the published accounts, This is no small safeguard to the public.” (Page 61.) 


The remarks on the subject of acceptances strike us as being very 
clearly put, There is a wide difference between one class of acceptance 
and another; while some acceptances are entirely unobjectionable, others 
belong to a "description. of business which banks will do as well to 
restrict carefully, or to avoid altogether :— 


“The acceptances of a London bank may be classified as follows : 

“TJ. Acceptances of the drafts of its country correspondents drawn seven, 
fourteen, or twenty-one days, for purposes of remittance. 

“II. Acceptances at various dates up to ninety days, against credits established 
by banking correspondents in the country. 

“TIT. Acceptances on account of foreign and colonial banks hoving head 
offices in London. 

‘‘TV. Acceptances to mercantile firms and companies abroad. 

“« Acceptances of class I. are perfectly legitimate and unobjectionable. Those 
of class II. are likewise unobjectionable where the position of the country cor- 
respondent is undoubted. Acceptances of class III. should be kept within judi- 
cious bounds, and should be well covered by available securities. Those of class 
IV. are probably best avoided entirely. Being generally drawn against ship- 
ping documents surrendered to the bank on acceptance, they are much more 
within the province of the merchant than of the English bank or banker. 

“ Acceptances differ from ordinary advances to customers simply in this, that 
instead of being madein cash, they are made by means of the bank’s obligation 
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to pay at a future fixed date. Their ultimate payment to the bank may, for 
argument’s sake, be assumed to be as well secured as if the accommodation had 
been given in the shape of cash advanced. But the bank is committed to meet 
them as they become due. If the securities held are such as are certain of 
realisation before maturity of the acceptances granted against them, then the risk 
of the business is reduced to a minimum. If, however, the customer fails to 
provide for the acceptances, and the securities lodged cannot be realised in time 
to meet them, the bank must take them up. A bank largely under acceptance 
has need therefore to keep at all times a much larger reserve of surplus funds in 
a readily available shape than a bank which confines its accepting business 
within strictly moderate limits.” (Page 78.) 

The question of the desirability of banks granting acceptances is 
one which must be left to each bank to decide for itself. But among 
the most important points which concern the whole body of bankers is 
the one—what amount of ultimate reserve is there available in this 
country in time of need? And that reserve is at best a very narrow 
one. The tendency of banking in Great Britain and Ireland during 
the Jast thirty years has been to look to the Bank of England for 
assistance in any time of peril. The reserve of the Bank of England is 
practically the only available amount of ready money stored up against 
any time of difficultyin this country. And the tendency of the course 
of business is to cause the demands on that reserve to become con- 
tinually both more sudden and more pressing. The proportion of the 
reserve of the Bank of England to its liabilities is generally quoted 
every week, after the publication of the bank return, but the fact is 
probably sometimes a little lost sight of that it is not the proportion 
which that statement shews which is the only thing to be considered. 
The whole banking system of the country practically rests on that 
reserve :— 

“ The total bullion held by the Bank of England in both departments was on 
8th December, 1875, £23,000,000, but of this £12,000,000 was tied up by the 
Act of 1845 to secure the notes in circulation beyond the amount of £15,000,000 
issued under the Act against securities. The free bullion reserve was thus only 
£11,000,000, or somewhat under 1} per cent. of the liabilities which practically 
rest upon it, Even making the largest possible allowance for such proportion 
of these liabilities as may not be payable at all, the utter inadequacy of the 
bullion reserve of the country cannot be contemplated without a shudder. 
Two days’ panic in the city and it would vanish, leaving behind it the shameful 
alternatives of the infraction of the Act of 1844, or of the suspension of the 
Bank of England, and of every banker and trader in the kingdom.” (Page 125.) 

To devise a remedy against this danger is not any easy matter. 
We are glad that Mr. Dun, in common with our best recent writers 
on the subject, has called attention to it, and we hope that the 
perusal of his book will bring both the danger and the need of pro- 
viding a remedy clearly to the minds of our leading bankers and men 
of business. 





Time Tables on anew and simplified plan; to facilitate the operation of 
discounting bills, and the calculation of interest on banking and current 
accounts, &c., showing, without calculation, the number of days from 
every day in the year to any other day, for any period not exceeding 365 
days. By Temas Reaper. Third Edition. London: Longmans, Green 
and Co., 1876. 

TuxszE tables fully carry out the statement given above. They are well 

arranged and clearly printed, There are many occasions when those 
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engaged in calculations of interest and discount require to know the number 
of days between two different dates, and they will then find these tables of 
considerable assistance to them. Wherever we have tested the tables we 
have found them strictly accurate. 


_— 
> 


Miscellaneous. 


AvsTRALIAN Gotp.—The mining department of the Colony of Victoria report 
that the estimated quantity of gold obtained there in the first quarter of the 
present year was 240,9300z., which is 2,5740z. more than in the corresponding 
quarter of last year. The total comprised 97,9860z. ulluvial and 142,944o0z. 
quartz gold. The average yield of quartz was a fraction less than 11dwts. 19gr. 
gold per ton. The number of miners at work was estimated at 40,673, of whom 
11,216 were Chinese. 








Spurious Soverricns.—We have been shewn, says the Birmingham: Post, a 
remarkable specimen of the coiner’s art, in the shape of a sovereign of base 
metal corresponding so exactly in weight, colour, ring, and cutting with the 
genuine coin as to deceive even many practical bankers, It bears the Queen’s 
head, seemingly a little flattened by wear, with the date 1855, and on the 
obverse the shield and crown. The milling, though somewhat marred in the 
specimen before us by experimental filing and clipping, appears to be admir- 
ably executed; but on a close inspection of some of the lettering some slight 
flaws are observable in the formation, more especially of the letter “N.” The 
colour is just a shade paler than that of the English sovereign, resembling more 
that of the Australian gold coins; and the metal being what is termed platinum 
gold, is of the same colour throughout. The only obvious distinctions between 
this counterfeit and the genuine sovereign are that the former is very slightly 
larger, and that the ring or tone is a little sharper than that of pure gold. We 
understand that the cost of the base sovereigns cannot be less than 11s. each. 


»— 
_> 


MONTHLY CHRONOLOGY. 


July 28.—The resolution of the Government of the Porte of an issue of 
paper-money is now officially announced. A sum of 3,000,000 Turkish lire will 
at first be printed, of which £T.2,000,000 will be put into immediate circulation, 
and £T.1,000,000 will be kept in the Imperial Ottoman Bank as reserve. 

Aug 1.—The Union Bank of Australia invite tenders for £495,300 Queens- 
land Government Four per cent. debentures at not under £91. 15s. per cent. 

4.—The negotiations at Madrid, for the conversion of the external and 
internal floating Spanish debt, have been brought to a satisfactory issue. 

7.—To-day being a statutory Bank Holiday all places of business in the City 
have been closed. 

7.—The Ottoman Government paid the sum of £40,000 yesterday as an 
indemnity to the families of the German and French Consuls who were the 
victims of the recent outrage at Salonica. 

8.—The London Joint-Stock Bank, acting as agents for the Merchants’ 
Bank of Canada, invites subscriptions for a loan of £860,000 in 5 per cent. 
sterling bonds of the Province of Quebec, at the price of 98}. 

12.—All foreign silver moneys except those of the Latin Monetary League 
cease to be legal tender in Greece. 

14.—The Queen has been pleased to summon Mr. Disraeli, the Prime Minister, 
to the House of Lords, where he will take his seat as Earl of Beaconsfield. 

15.—The third Session of the present Parliament, the ninth of the Queen, was 
this day closed. 

_15—The Session of the United States Congress closed. All the Currency and 
Silver Bills were referred to a Special Commission of three Senators, three Repre- 
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sentatives, and three experts to report next Session upon the silver question, 
and also on the best plan for resumption. 

23.—It is reported from Alexinatz that the Servians have gained a decisive 
victory over the Turks. 

24.—The Servian Government invoked the mediation of the Guaranteeing 
Powers, for the purpose of bringing about -peaceful relations between Servia 
and the Sublime Porte. _ 

25.—The Secretary of the United States Treasury has concluded a contract 
for the sale of the 300,000,000 of Four-and-a-Half per Cent. Bonds to be issued 
under the Funding Acts of 1870-71. : 


TENDERS FOR BILLS ON INDIA. 

The tenders for £700,000 in bills on India were received on August 2nd at 
the Bank of England. The amounts allotted were—to Calcutta, £333,400, 
average rate 1s. 7°62}d.; to Bombay, £300,000, average rate 1s. 7°624d.; and to 
Madras, £66,600, average rate ls. 7°624d. Tenders on all Presidencies at 
1s. 7§d. will receive about 33 per cent. 

The tenders for £500,000 in bills on India were received on August 16th at the 
Bank of England. The amounts allotted were—to Calcutta, £147,000, average 
rate ls. 8°5d.; to Bombay, £200,000, average rate 1s. 8°5d.; and to Madras, 
£153,000, average rate 1s. 8-5d. Tenders on Calcutta and Madras at 1s. 84d. 
will receive about 98 per cent., above in full; on Bombay at that price in full. 

The tenders for £500,000 in bills on India were received on August 23rd at 
the Bank of England, but the only amount allotted was to Calcutta, £50,000, 
the average rate being 1s. 8d. ‘Tenders on Calcutta at 1s. 8d. will receive in 
full; no allotment below that price. 


Hotes of the Month. 


The final dividend of 2s. 6d. is declared by the liquidators of the Jersey Joint 
Stock Bank, which stopped payment three years ago. A dividend of 10s. has 
been previously paid. 





The Bank of Bengal has lowered its rate of discount for bills under 30 
days from 7} to 6} per cent., and for bills over 30 days from 8} to 7} per cent. 


Bank or ALExanpRIA.—The directors have issued a circular, proposing the 
reconstruction of the undertaking, and formation of a new company, to be 
called the Commercial Bank of Alexandria, Limited. Respecting the Egyptian 
securities held by the bank, it is stated that “the directors feel unable to satisfy 
all concerned, on account of the varied opinions that exist of the merits of the 
Egyptian Government finances. They think it would be well to give to each 
shareholder the power to exercise his own discretion on this subject. There- 
fore, in reconstructing the bank the directors propose to provide for the dis- 
tribution for each share held by the shareholders in the present bank of £8 
nominal of the new 7 per cent. Egyptian Bonds, to which the bank will be 
entitled under the terms of the conversion of the above-mentioned securities.” 
The shares of the bank are now £10 paid up, and for these it is proposed to 
give back £2 in cash, a new £6 per cent. share, £3 paid up, and £8 nominal of 
the new 7 per cent. Egyptian stock. 





Banx or Bompay.—ThHe net profit for the half-year has amounted to 
8,00,040 rupees, including 1,17,834 rupees brought forward. A dividend at 
the rate of 10‘fer cent. per annum has been declared; 2,25,000 rupees have 
been added to the reserve fund; 20,000 rupees have been appropriated in re- 
duction of cost of premises; and 10,000 rupees carried to “ bad and doubtful 
debt account,” leaving 45,040 rupees to be carried forward. 





| 
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Hone Kone anp SHancuar Banxine Corporation.—A telegram has been 
received from Hong Kong announcing that a dividend is recommended for the 
half-year ended 20th June, at the rate of £1 per share, and 100,000 dollars is 
to be added to reserve. At the corresponding period last year ne distribution 
was made. 


Bank or AustraLasta.—At the meeting, an available balance was shown of 
£76,544, and a dividend at the rate of 6} per cent., or £2. 10s. per share was 
declared. 


The Birmingham and Midland Bank Report shews a net profit, including 
£16,228 brought forward, of £80,932. A dividend of £5 per share was paid in 
December, and it is decided to pay a further dividend of £6 per share, leaving, 
after adding £2,500 to the guarantee fund (raising it to £260,000), a balance of 
£12,432 to be carried forward, 


The Commercial Banking Company of Sydney have declared a dividend for the 
half-year ended June 30, at the rate of 25 per cent. per annum, £15,000 is placed 
to reserve, and £14,000 carried over. At the corresponding period last year the 
distribution was at the rate of 22 per cent. 





Royat Banx or Liverroot.—Creditors are required by 1st October, to send 
particulars of their claims to Mr. H. W. Banner, one of the liquidators. 


Tue AnGto-ITatian Bank will pay an interim dividend for the six months 
ended 30th ult., at the rate of 5 per cent. per annum. 


DrgMincHaM Banxinc Company.—The net profit for the twelve months was 
£33,777, which is increased to £36,644 by the previous surplus. ‘Two dividends, 
together amounting to 15 per cent., are deducted, also £307 for premises and 
£10,000 for the guarantee fund (increasing it to £140,000), leaving £2,626. 





BrrmineuamM, DupLey AND District Banxine Company.—The yearly report 
states that after deducting expenses and making provision for bad debts, the net 
profits, including the balance brought forward, were £38,065. An interim divi- 
dend at the rate of 12} per cent. was paid in ¥ebruary, and a further similar 
distribution is now recommended. £8,000 has been placed to reserve, which 
will then stand at £95,000, and £745 carried forward. 


Braprorp Otp Banx.—The report shows a disposable balance for the half- 
year of £35,903, A dividend of £1. 7s. 6d. per share, clear of income-tax, leaves 
£6,783. 


Tue Irat1an Nationa Banx has declared a dividend of 49 lite per share for 
the first half of the present year. . 


SrourBRripcE AND KipperminsTeR Banxine Company.—-Deducting all charges 
and allowances, the 1 fits for the year, including the sum brought forward, 
were £30,471. A divid'ind of 10s. and a bonus of 10s. per share, were paid for 
the half-year ended December, and similar distributions are now recommended. 
Of the balance, £2,637 will be added to reserve (No. 2), making it £50,000, which, 
added to the No. 1 reserve, shows a total of £100,000, equivalent to the paid-up 
capital. The sum of £7,943 is carried forward. 





Forcery.—At the Hull police-court, August 21st, James O. Ward, aged 
thirty, merchant, was charged with forging bills of lading and policies of in- 
surance, by which he obtained £14,000. The prisoner had been brought from 
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Fiji by detective sergeant Trafford, of the Hull police. He absconded last year, 
and was not heard of for several months, but in January last information. was 
received that he had passed through Melbourne. The prisoner was remanded. 


+ 
?v 





MERCANTILE EMBARRASSMENTS. 


The failure of Mr. David Martin Eder, of 61, Basinghall-street, London, 
export and commission merchant, trading under the firm of D. M. Eder and Co., 
is announced. A petition for liquidation by arrangement has been pre- 
sented, and Mr. Thomas H. Wintle, public accountant, has been appointed 
receiver of the estate. The liabilities are stated to be about £80,000, and the 
assets are estimated at £35,000, Messrs. Nash and Field are the solicitors, 


The bills of Messrs. James and Lewis Fraser, of London, Singapore, and 
Penang, have been returned. As yet no statement of the firm’s affairs has 
been issued; but we understand that the liabilities are not expected to be very 
heavy. Messrs. Fraser established themselves in 1856, and have long maintained 
a very high position in the East India trade, in which at one time their business 
was very extensive. 





OBITUARY. 


Deatu or M. Wo towsxk1.—The death is announced of M. Wolowski, the 
eminent French Economist and Life Senator of the French Republic. He has 
been for some months ill, and this is the reason why the recent discussions on 
gold and silver were the only ones for many years in which his name does not 
appear. He was an ardent partisan.of the double standard, and, we think, 
predicted that some such disturbance as has happened would occur if it were 
not adhered to. His information on his own subjects was very great, and, 
which is not very common, he was especially well read in the German 
economists—the principal work of the greatest of whom, M. Roscher, he trans- 
lated into French. In argument he was singularly acute, as well as zealous, 
and many on both sides of the Channel will long remember the telling vivacity 
with which he defended his peculiar opinions. He was so well known in 
England that his death will be felt here as a calamity by very many friends who 
were attached to him not only by his remarkable talents, but by his high 
character and his winning qualities. 


& 
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lonetury Rebietv. 








Tue greater disposition amongst money lenders to let out their 
resources, which we noted as a feature of the market towards the 
end of last month, has continued ; the political aspect of affairs in 
the East being regarded with more complacency than was pre- 
viously the case, and the absence of anything discernible upon 
the horizon likely soon to create an increased demand for accom- 
modation, naturally took effect and counteracted any previous dis- 
position to hold back money with a view to its more profitable 
VOL. XXXVI. 57 
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employment in the future, at the same time gold continued 
to flow into the Bank of England, and the returns of that establish- 
ment marked augmented strength, a condition of things calculated 
under ordinary circumstances to stimulate speculative proclivities, 
both in Stock Exchange and other quarters of business; 
some upward movements did in fact transpire— railway stocks and 
shares were the medium of speculative buying on the Stock 
Exchange, andasacommercial commodity, silver became the object 
of demand, with a view to increased value in the future. 

The silver question has occupied a front place in the features of the 
month, and indeed in its financial bearings it is second in importance 
to none at the present moment. This was shown by the prominence 
accorded to it in the recent debate on the Indian Budget; but 
much as the serious effects resulting from the present heavy 
depreciation in the value of silver are to be regretted, yet in the main 
the resolution of the Government not to attempt at present to legis- 
late any imaginary remedy, must, we think, be regarded by all 
who take a dispassionate view of the matter as highly satisfac- 
tory, more especially as we may infer that that resolution is 
based, in a measure, upon facts, gathered from the highest 
authorities, which tend to prove that natural remedies are at 
work, and that they may be trusted to bring about a cure in 
the long run if left to take their proper course. 

Although there was some momentary increase of demand for 
money in connection with the Stock Exchange settlement in the 
middle of the month, which disclosed a somewhat heavy amount 
of transactions, an ample supply was forthcoming without the 
least strain being felt, or any tightening of rates; indeed the 
turn of the new account brought down the rate of allowance for 
call money, in some places to 4 per cent., at which it has since 
continued with but a languid demand. 

Another banking crisis has occurred in Portugal this month ; most 
of the Lisbon banks have been obliged to close their doors in con- 
sequence of not being supplied with sufficient coin when the run 
upon them came. Supplies have, however, been taken from the 
Bank of England and sent to them; the amount required will, 
however, be of no great importance in the present strong condition 
of the Bank’s resources. Under a less favourable condition of the 
Bank’s reserve of coin, however, the withdrawal of upwards of a 
million of gold for such a purpose would have caused serious incon- 
venience, and this occasion must not be lost sight of as a further 
confirmation of the almost universal liability to which that reserve 
is subject. It is understood that these banks generally will soon 
resume business, being now supplied with metal. 

Little can be recorded with reference to the movements of the 
Stock markets during the month. Notwithstanding the low rates 
demanded for money and the easier disposition evinced on the score 
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of loaning it, little stimulation has resulted therefrom. English 
GovernmentStocks have not maintained the price reached last month, 
the condition of Indian finances arising out of the depreciation of 
silver being such as to cause uneasiness in some quarters respecting 
the effect of measures likely to be adopted to meet the necessity ot the 
case. Attention has certainly been turned to the Railway market, 
where buying was carried on persistently for some time. It is 
perhaps the market which affords an opportunity for dealing with 
less risk attached to the operation than most other Stock Exchange 
mediums, inasmuch as it may be taken for granted that the public 
will concern themselves more or less in the movements of rail- 
way securities. In the present temper of the public, however, 
the bottom of a speculative movementis soon reached, and such is 
said to be the case with the upward movement in railway 
securities. In the Foreign market there has been a com- 
parative absence of those feverish fluctuations which have been a 
marked feature in previous months. Turkish, Egyptian, and 
Spanish, though they may have moved, have not been subject to 
those perpetual fluctuations which have marked their history of 
late ; some fluctuations however have occurred in Egyptian Stocks, 
the price of these having been affected from various causes. Reports 
have at different times been promulgated having reference to the 
negociations conducted by Mr. Goschen in the interest of the bond- 
holders ; again, it has been said that large numbers of bonds have 
been sent in for conversion under the unification scheme, the result 
of which would be to keep the market bare of stock, and thus tend 
to enhance the price of that which remains for delivery when dealt 
in. Joint Stock Bank shares have been fairly dealt in, and in most 
cases with an upward tendency. After the calm which at present 
exists a more favourable turn may perhaps transpire when the 
holiday season is past. The latest advices from New York bring 
tidings of a better tone in commercial affairs having sprung up 
there since the renewal of business after a period of interruption 
caused by the excessive heat of the season. Here, if it cannot be 
said that symptoms of a better state of things are to be discerned, 
there are hopes that the depth of the present depression has been 


fathomed. 
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NOTICES TO CORRESPONDENTS. 


Communications, Orders, and Subscriptions to be addressed to the Proprietors, 
Waterlow & Sons Limited, 25, Great Winchester Street, London, 
who will be happy to give publicity to the Reports of all Bank Meetings as 
early after they occur as possible, if Managers and Secretaries will favour them 
with communications. They do not undertake to attend to unauthenticated 
eommunications, or to return such as are rejected. 
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BANK OF ENGLAND.—ANALYSIS OF RETURNS. 





| Proportion 





Coin Government Other 
Date. Notes in | and Bullion | of Coin and| Securities | Securities Public 
*. | Circulation, in Issue Bullion to | in Bankiug | in Banking! Deposits. 
Department.| Circulation. | Department.) Department. 
1876. £ £ | 9%, £ £ £ 
Jan. 5 |28,083,520 |20,536,845 73 16,290,704 |21,661,281 | 8,477,812 
12 |27,623,575 |20,876,085 75 16,288,960 (17,377,244 | 4,531,182 
19 |27,311,800 |21,161,300 77 15,788,960 |17,094,064 | 4,623,555 
26 |26,766,585 |21,388,715 80 14,588,960 |17,120,323 | 4,826,455 
Feb. 2 |27,185,980 21,499,160 79 13,887,274 |17,708,170 | 5,126,610 
9 |26,688,265 |21,500,965 80 13,885,914 |18,476,634 | 6,556,378 
16 |26,389,540 |22,006,720 83 13,885,914 |19,346,807 | 7,928,105 
23 |26,196,835 |22,194,425 85 13,885,914 |19,461,497 | 8,940,446 
Mech. 1 |26,538,465 |22,285,030 84 13,888,752 |20,979,757 | 9,296,318 
8 |26,389,345 |22,409,570 85 13,853,215 |21,429,203 |10,566,843 
15 |26,333,650 |22,946,795 87 13,853,215 |21,805,854 |10,012,167 
22 |26,177,710 |23,719,415 gI 13,853,215 |19,940,385 | 9,089,332 
29 |26,821,075 |24,066,775 go 14,357,605 |19,853,620 | 9,803,159 
April 5 27,478,700 |24,465,100 89 14,655,311 |18,702,842 | 7,614,937 
12 |27,722,805 |24,620,870 89 14,545,365 |17,882,997 | 4,830,451 
19 |27,456,570 |25,042,890 gI 14,545,365 |17,688,330 | 4,963,300 
26 |27,458,660 |25,311,825 92 14,645,365 |17,696,624 | 5,595,377 
May 3 |28,219,790 |25,487,495 go 14,645,365 |17,813,219 | 5,903,334 
10 |27,963,835 |25,500,255 QI 14,545,365 |17,974,474 | 7,660,311 
17 |27,902,939 |25,771,835 92 14,545,365 |17,223,912 | 7,174,782 
24 |27,382,790 |26,240,480 96 14,545,365 |16,960,746 | 7,638,307 
31 |27,784,470 |26,531,105 95 14,575,861 |17,077,554 | 7,755,817 
June 7 |27,780,010 |26,790,095 96 14,675,818 |17,484,551 | 8,971,487 
14 |27,201,615 |27,609,195 101 14,594,223 |17,004,986 | 8,558,129 
21 |27,006,170 |28,466,060 105 14,611,341 |16,901,002 | 8,532,991 
28 |27,661,255 |29,063,595 105 14,611,952 |17,122,865 | 9,069,793 
July 5 |28,408,850 |29,371,085 103 15,399,705 |17,400,313 | 8,766,333 
12 |28,272,045 |30,042,680 106 15,399,705 |17,493,334 | 4,810,839 
19 |28,369,275 |31,385,850 110 15,335,777 |17,217,416 | 4,732;174 
26 |28,314,640 |31,136,850 b 8 fe) 15,405,977 |17,011,493 | 4,982,160 
Aug. 2 |28,931,980 |32,725,370 113 15,702,325 |16,896,302 | 5,303,493 
9 |28,925,655 32,912,070 114 15,617,896 |16,181,455 | 5,440,031 
16 |28,587 570 |33,884,915 118 15,459,133 |15,967,890 | 5,490,302 
23 |28,221,815 (33,217,215 117 15,259,133 |15,946,490 | 5,305,436 
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BANK OF ENGLAND.—ANALYSIS OF RETURNS. 








Rate 
of Discount. 





Total ” 
Oth Bank Deposits and Proportion 
Date. Deposits. Post Bills. Bank Post Reserve. MF. ad 
1876, eb ae £ £ °/ 
Jan. & | 19,462,060 339,034 |28,278,906 | 8,132,241 | 29 5 
12 | 19,892,413, 344,988 (24,768,683 | 8,970,658 | 36 5 
19 | 19,708,224, 319,742 |24,651,621 | 9,669,819 | 39 5 
26 | 19,163,123 303,651 |24,293,229 |10,479,762 | 43 4 
| ; 
Feb. 2 | 18,402,786, 318,200 [23,847,596 |10,169,471 | 42 4 
9 | 18,308,470 311,014 (25,175,862 |10,743,132 | 43 4 
16 | 18,440,770 315,247 (26,684,122 [11,412,267 | 43 4 
23 | 18,048,384, 280,645 (27,269,475 |11,865,745 | 44 4 
Mch. 1 | 18,775,242} 299,946 [28,371,506 [11,740,555 | 42 4 
8 | 18,308,886, 316,140 |29,191,869 |12,153,292 | 42 4 
15 | 19,694,577, 304,636 [30,011,380 {12,603,915 | ~ 42 4 
22 | 19,626,933, 287,660 |29,003,925 |13,486,598 | 46 3 
29 | 19,021,728, 285,440 |29,110,327 |13,179,863 | 45 3 
April 5 | 20,628,956 333,254 |28,577,147 |12,979,685 | 45 3 
12 | 22,301,027, 355,277 |27,486,845 |12,731,168 | 46 3 
19 | 22,680,907, 303,297 |27,947,604 |13,391,740 | 48 2 
26 | 22:483,140| 281,480 |28,359,997 |13,800,027 | 49 2 
May 3 sainial 332,586 |27,845,645 |13,167,741 | 47 2 
10 | 20,232,424 318,526 (28,211,261 |13,364,018 | 47 2 
17 | 20,271,749 310,547 |27,757,078 |13,662,419'| 49 2 
24 | 20,614,682 287,963 [28,640,952 |14,712,432 | 51 2 
31 | 20,809,304 265,116 [28,830,237 [14,816,202 | 51 2 
June 7 | 20,048,680, 276,968 {29,297,135 [14,867,171 | 51 2 
14 | 21,396,232, 305,910 |30,260,271 |16,292,405 | 54 2 
21 | 22:524,303, 294,640 |31,351,834 |17,474.443 | 55 2 
28 | 22,072,398, 252,743 [31,394,934 |17,298,157 | 5s 2 
July 5 | 22,708,423 303,333 |31,778,089 |16,781,842 | 53 2 
12 | 27,635,123| 299,647 {32,745,609 |17,704,436 | 4 2 
19 | 28,559,404) 311,024 |33,602,602 |18,934,701 | 56 2 
26 | 28,960,784 309,364 |34,252,308 |19,723,286 | 58 2 
Aug. 2 saan 321,219 {34,313,689 |19,621,201 | 57 2 
9 | 27,992,567, 326,224 |33,767,822 |19,876,523 | 9 2 
16 | 28,644,306, 362,741 |34,497,349 |21,018,406 | 61 2 
23 | 28,252,266 389,620 [83,047,211 [20,672,917 | 60 2 

















| aa 
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PUBLIC INCOME AND EXPENDITURE. 
Tne following are the receipts into and payment out of the Exchequer 


between April 1, 1876, and August 19, 1876: — 


REVENUE AND OTHER RECEIPTS. 





























Total Receipts | Total Keceipts 
Portis Fiwnetll auer from | auer from = 
yest nore" | AR Atl | ABP ee 
Balance, April 1, 1876. & £ £ 
Bank of England ee se ve —_ 3,826,896 4,662,261 
Bank of Ireland “ ee ee _ 1,292,691 1,603,061 
5,119,587 | 6,265,322 
REVENUE. 
Customs ee eo ee +» } 20,250,000 7,199,000 7,274,000 
Exciso .. oe oe oe +. | 27,624,000 10,076,000 9,964,000 
Stamps .. a oe oe «+ | 11,000,000 4,247,000 4,319,000 
Land Tax & House Duty .. -« | 2,500,000 535,000 542,000 
Property and Income Tax .. -- | 5,268,000 889,000 975,000 
Post Office .. ee $e «+ | 5,950,000 2,401,000 2,373,000 
Telegraph Service .. +. «+ | 1,825,000 490,000 465,000 
Crown ds .. ee os ee 395,000 135,000 130,000 
Miscellancous oe oe oe oe 4,100,000 1,873,152 1,432,261 
Revenue ., ve es ee | 78,412,000 | 27,845,152 | 27,474,261 
Total, including balance «» ee | 32,964,739 | 33,739,683 
OTHER RECEIPTS. '. 
Money raised for Purchase of Shares in the Suez 
Canal (balance of £4,000,000) .. re ie 700,000 _ 
Advances under various Acts, repaid to Exchequer 629,734 626,448 
Money raised for Fortifications & Military Barracks 250,000 250,000 
Money raised for Local Loans by Exchequer Bonds 500,000 250,000 
Temporary Advances, not repaid .. oe oe 100,000 — 
Totals oo. ce ce ee oe S| 85,144,473 | 34,866,031 





ExPENDITURE AND OTHER PAYMENTs. 



































Total Issues out | Total Issues out 
Bstimate for the| of Exchequer to | of Exchequer to 
ame Pianeta aie oe ape Tis 
* to August 19; 1878:/to August f, 1875, 
£ & & 
Permanent charge of Debt .. ++ |*27,700,000 | 13,044,169 | 13,060,877 
Interest on Local & Temporary Loans *160,000 21,875 —_ 
Interest &c., on Excheqr. Bnds. (Suez) *150,000 oo ats 
Other charges on Consolidated Fund | *1,590,000 734,609 689,102 
Supply Services ee et +» {748,657,000 | 18,001,703 | 17,623,918 
Estimate .. .. | 78,157,000 
Expenditure oe o8 «+ | 31,802,356 | 31,373,897 
OTHER PAYMENTS. 
Advances under various Acts,issued from Exchequer 1,555,355 1,480,361 
Exchequer Bills paid off .. ee ee ee 76,300 x 
Surplus income applied to reduce debt .,. ee - 331,867 
Balances on August 19, 1876 :— 33,434,011 33,203,425 
Bank of England .. we “ os os 1,053,996 | 951,416 
Bank of Treland ee ee oe eo oe 656,466 71 1,190 
| 
Totals se oe nw ne nw S1 85,144,473 | 34,866,031 





* As stated in the Budget. 


+ As granted by the Appropriation Act. 





























BANK OF FRANCE. 787 
DEBTOR. 
July 27. Aug. 3. Aug. 10. | Aug. 17. 
F. c. F. c F F. c. 
Capitalofthe Bank . 5 yy 
Profits in addition to 182,500,000 0| 182,600,000 0/| 182,500,000 0! 182,600,000 0 
7 (Art. 8, Law | 
of June 9, 1857). ase 
Reservo of the Bank 8,002,313 54 8,002,313 54 8,002,313 4 8,002,313 54 
andits branches ... 22 p 
Reserve of landed pro- 105,750 14) 22,105,750 14) 22,105,75014) 22,105,7501% 
perty ... on 4,000,000 0 4,000,000 0 4,000,000 0} 4,000,060 0 
Special Reserve eee 20,714,209 97 20,714,209 97 20, 714, 209 97| 20,714,209 97 
Notes in circulation .., 2,436,827,070 0 | 2,469,116,540 0 | 2,451,095,425 0  2,440,805,900 0 
Bank-notes to order 
and receipts — 
at sight 19,996,106 4 21,033,465 69 20,183,550 98 21,320,642 33 
Treasury account cur- i . 
rent, creditor... 190,480,445 30 | 190,510,434 29 207,919,088 14 89,825,126 21 
Current accounts,Paris | 456,634,010 56 | | $82,732,029 4 ; 349,123,764 3){ 353,456,040 99 
Do., branch banks 35,502,811 0) 39,948,363 0 36,841,873 0 | 39,251,666 0 
Dividends payable 4,614,466 0| 4,005,501 0 3,490,736 0; 3,172,331 0 


Interest on securities 
transferred 
posited 


or de- 





Discounts and “sundry 
interests 
Re-discounted the last | 
six months ... -' 
Bills not disposable | 
Reserve for eventual , 
losses on —— bills: 
Sundries... oo | 
| 
a 


4,359,517 28 | 
} 
1,659,810°90 | 


1,896,933 8 
1,707,729 28 | 


9,000,000 0 | 
15,049,729 98 | 


5,817,422 13 | 
1,956,981 47 | 
! 


1,896,933 8 | 
2,489,676 95 


9,000,009 


RS S| 


| 
4,281,447 73 


2,193,948 39 | 


1,596,933 8 
1,495,385 69 | 
} 


9,000,000 0 | 
14,135,969 90 | 


8,820,991 37 
2,653,293 $6 
1,£96,933 8 
3,606,888 §7 


2,000,000 0 
14,828,764 21 











Total ... 3,414,541,703 7! l 3,386,751,143 61 | 3,338,985,400 59 | 3,220,970, 861 72 
CREDITOR, 
July 27. Aug. 3. Aug. 10. | Aug: 17. 


Cash in hand ard 
in branch banks 
Commercial bills over- 


due... one ae 
Commercial bills dis- 
counted, not yet due 
Bonds of the City of Paris 
Treasury bonds sate 
Commercia} bills, 
branch banks 
Advances on deposits 
of bullion aa 
Do. in branch banks .. 
Do. in French public 
securities _... 
Do. by branch banks .. 
Do. on railway shares 
and debentures 
Do. by branch banks.. 
Do. on Crédit Foneier 
bonds ... 
Do. branchee ... 
Do. to the State (Con- 
vention June 10, 1857) 
—— stock re- 
serv 
Do. Giapesablo.. 
Rentes Immobilisées 
(Law of June 9, 1857) 
Hoteland furniture of 
the Bank, andlgnded 
property of branches 
Expenses of manage- 


oe 


ment ... eco ove 

Employ of the Special 

erve... 
Sundries 


oe oe 


Total ... 











126,854 21 | 
261,942,914 al 
451,125,000 
227,994,395 


3,889,100 
6,919,300 


27,009,100 
18,693,500 


15,363,500 
13,114,490 


1,307,400 
687,400 


| 
7 
0) 
A 
0) 
o| 
0) 

| 
0) 
0 
| 
0! 
o| 


60,000,000 


2,980,750 14 | 
76. 313,613 82 


| 
100,000,000 0 





7,713,572 0 
1,097,962 44 


20,714.209 97 | 
19/966,990 17 


F. Cc F. ¢C. 
2,087,690,740 46 | 2,094,879,068 49 


178,401 65 
221,522,573 33 
451,125,000 0 
231,697,309 0 


4,370,100 0 
6,732,700 0 


28,727,600 0) 


18,348,300 0 


15,401,000 0 
13,185,300 0 


1,400,100 0 
660,000 0 


6,000,000 0 


12,980,750 14 
76,313,613 82 


100,000,000 0 


7,841,201 © 
1,838,255 5 


20,714,209 97 


20,935,658 16 | 





2,093,971,342 37 
113,813 3 
215,001,612 63 
451,125,000 
193,171,406 


4,370,100 
6,360,000 


25,785,500 
17,963,80) 


15,280,800 
13,158,100 


1,322,800 
673,300 


6),000,000 0 


12,980,750 14 
76,313,613 82 


100,000,000 0 


0 
0 
0 
0 
0 
0 
0 
0 
0 


0 


7,842,291 0 
1,889,711 45 


20,714,209 97 
20,447,150 18 


| c 
2,098 025,184 28 


324,419 49 
196,905,440 93 
350,875,000 
190,191,679 


4,265.700 
6,812 100 


25,497,000 
17,606,900 


15,309,300 
13,057,300 


1,359,600 
653,600 


60,000,050 0 


12.980,750 14 
76,313,613 &2 


100,000,0C0 @ 


co coco coco oc Cc SO 


7,£78,458 © 
1,892,246 £5 


20,714,209 97 
20,308,349 26 





v4 3,414,541,703 7 s,s0,76,18 61 





8,338,985,400 59 





3,220,970,851 72 
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Bank of England Wieeklp Returns, 





Account, pursuant to the Act7th and 8th of Victoria, cap. 32, forthe Weeks ending as follows— 


ISSUE DEPARTMENT. 
















































































1876. 1876. 1876. 1876. 1876. 
July 26. Aug. 2. Aug. 9. Aug. i6. | Aug. 23. 
£ 2 2 £ £ 
Notes issued on ese oe «| 47,136,850 | 47,725,370 | 47,912,070 | 48,884,915 | 48,217,215 
Government debt oso ove s+} 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Othersecarities ... a.» ss ~~ aee| 8,984,900 | 3,984,900 | 3,984,900 984, 3,984,990 
Gold coinand bullion ... ooo «| 32,136,850 | 32,725,370 | 32,912,070 | 33,884,915 | 33,217.215 
Silver bullion am sass jeu ei 
47,136,850 | 47,725,370 | 47,912,070 | 48,884,915 | 48,217,215 
BANKING DEPARTMENT. 
i876. 1876. 1876, 1876, 1876. 
July 26. Aug. 2. Aug. 9. Aug. 16. | ‘Aug. 23. 
£ £ £ £ £ 
Proprietors’ capital én — ws} 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 | 14,653,000 

es | 8,836,443 | 3,363,239 | 3,365,052 | 5,395,080 | 3,377,329 
Public deposits (inetuding Exchequer, 

‘Debt gna Divldced Accounts). 4,082,160 | 5,303,499 | 5,440,031 | 6,400,302 | _ 5,905,436 
Other Deposits ... oo 28,960,784 | 28,688,677 | 27,992,567 | 28,643,306 | 28,252,255 
Sevenday and other bills... 309,364 321,219 325,224 362, 471 389,520 

52,140,756 | 52,219,828 | 51,675,874 | 52,445,429 | 51,877,640 
Government Securities eee | 45,405,977 | 15,702,325 | 15,617,896 | 15,459,133 | 15,259,133 
Other Securities ... oe ove «| 17,011,493 | 16,896,302 | 16,181,455 | 15,967,890 | 15,945,490 
otes ooo ono ove ose +-| 18,822,210 | 18,793,390 | 18,986,415 | 20,297,345 | 19,995,400 
GoldandSilvercoin ... 0 ws. + 901,076 827,811 890,103 721,061 677.617 
62,140,756 | 52,219,828 | 51,675,874 | 62,445,429 51,877,540 
THE EXCHANGES. 
July 28. | Aug. 4 | Aug. 11. Ang. 18, Aug, 25. 
Amsterdam,short .. .. «| 33 3 | 12 38 | 12 3 | 12 8 12 3 
Ditto  ‘Smonths... .. «| 13 4$ | 12 48 | 32 48 | 12 42! 12 4g 

Rotterdam, ditto - 13 4 | 13 4 12 43 12 4% | 12 4% 
Antwe and Brussels, ditto « «| 26 50 25 474 25 47% 25 60 {| 26 47% 

Paris, short ove ose | 26 365 25 35 25 35 25 35 25 35 
Ditto 3months .. we ws | 25 47% 25 474 25 45 25 45 | 25 45 
Marseilles, ditto . eco ose 25 47} 25 47% 25 47} 25 47% | 25 47% 
Hamburgh, ditto .. ove eco 20 66 20 66 20 66 20 68 | 2 68 

Berlin, ditto ooo ove ote 20 66 20 66 20 66 20 68 | 20 68 
Leipsic, ditto | 26 67 20 67 20 67 20 68 20 68 
Frankfort-ou-the-Main, ditto ose | 66 20 66 20 66 20 68 20 68 
Petersburgh, ditto iat ° 30§ 303 308 

Copenhagen, ditto ose ooo on 18 65 18 65 18 65 18 65 18 65 

Vienna, ditto ove coe ose 12 72% 13. 66 12 65 12 50 | 12 45 

Trieste, ditto ose 12 72% 13 65 12 65 60 12 465 

Zurich ‘and Basle, ditto... coo eco ° 25 47% 25 474 25 473 25 47% 25 47% 

Madrid, ditto. se owe 47% 47% 47% 47% | 47 

Cadiz, ditto. ove e . eo 47 45 48 48 48 

Seville, ditto ae so “ 47 47% 47% 48 , & 

Barcelona, ditto ... eos oo 47 48 45 48 | 48 

Malaga, ditto 4. se ows 47 4? 473 47 47: 

Granada, ditto ... ove eco 47 47 4; 47 47 

Santander, ditto ... iis “a ooo 47 47 472 47: 47: 

Bilbos, ditto 8 0 cn twist w 473 47 47 47t 47 

Zuragoza, ditto .., 473 47% 47 474 47 

Genoa, Milan, Leghorn, ditto... ...| 27 65 27 674 27 67 27 674 | 27 65 
Veuice, ditto ooo ove eco . 27 «65 27 67% 27 «67 27 «674 27 «65 

Naples, ditto ws ww «a ae 27 «67% 27 +674 27 67% 27 65 

Palermo and Messina, ditto ... 27 65 27_ 674 27_ 67% 27 67% 27 65 

Lisbon, 90 days 1.0 ue ws él Sif 51} 62 {OBB 

Oporto, GEO xen cen tees 61 51 52 52 524 

Rio Janeiro, 60 da a ac oe . oom oe ove 
PRICES OF BULLION 
| 
Per Oz. | Per Oz. Per Oz, Per Oz, Per Oz. 
£s.d. £8. d. €s.d, £8. d. £8. d. 

Foreign Gold in Bars (Standard)..| 317 9 317 9 317 & 317 9 317 9 

Mexican Dollars oe | 0 4 1 044 0 4 3 04 0 4.6 

Bilver in Bars (Standard) oo §=—l oe! O 4 8 0 4 2% 0 4 4} 0 4 3 044 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND. 


Amounts authorized by the Acts of 1844 and 1845 :— 


England— Bank of England .. os ee oe oe «- £14,000,000 





” 207 Private B oe oo ee ee oe 5,153,407 
72 Joint Stock Banks . oo oe ee ee oe oe 8,495,446 
Scotiand— 12 Joint Stock Banks .. oe ee ve ee oe 3,087,209 
Ireland— 6 Joint Stock Banks . ee oo ee ee ee 6,354,494 
£32,090,556 
Add Increase, since, in authorized amount of Bank of England:— 
1855-——Dec. 7th de oe £475,000 
1861—July 10th .. S 175,000 
1866—Feb. 21st .. ee 350,000 
_—_ 1,000,000 
£33,090,556 
Deduct Lapsed Issues— 
England— 88 Private Banks .. .. o- os «. £1,345,415 
18 Joint Stock Banks .. eo 842,453 
Scotiand— 1 Joint Stock Bank, combining two. issues, 
namely :— 
a Bank ae ‘7 -. £53,656 
estern Bank of Scotland . oe oe e. 284,282 
337,938 
—_—— 2,525,806 
£30,564,750 
SUMMARY OF PRESENT amma ISSUES, 
England— Bankof England .. ee ee ee «+ £15,000,000 
= *113 Private Banks ee ee wn nee +“ ow 3,807,992 
54 Joint Stock Banks .. oe os e os os 2,652,993 
Scotland— +11 Joint Stock Banks .. oe os nee oe oo 2,749,271 
freland— 6 Joint Stock Banks .. -_ oe oe oe ow 6,354,494 
£30,564,750 


Note.—The number of Private Banks authorized to issue their own notes 











in England, by the Act of 1844, was.. is ee we ee ee 207 
Diminished in number by amalgamation ee oe oe ee 6 
Lapsed Issues oe oe ee ee oe oo ee ee 88 
_ 94 
113 
—— 
+ The number of Banks authorized to issue their own notes in Scotland, by 
the Act of 1845, was .. oe oe ee oe oe 19 
Diminished in number by amalgamation ee oe ee ee 6 
Lapsed Issues, as stated above .. os oe oe ee “ 2 . 
11 
ENGLISH FUNDS. 
Pri : Price 0 
- he 35. Highest. Lowest July 3s. 
Ce ka 56. ee. 50. Se 0 96§ 963 923 97 
Exchequer Bills .. .. «2 «- ee 26/ pm. ee 17/ pm. 

















Bank Rate of Discount 2 per cent. 
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Bankers’ Gieeklp Circulation Returns 


Pursuant to the Act 7 & 8 Victoria, c. 32; extracted from the Lonpon Gazetts. 


PRIVATE BANKS. 





NAME OF BANK. 





1 Ashford Bank .....seeeeeceseeeees 
2 Aylesbury Old Bank ........+eee+- 
3 Baldock and Biggleswade Bank .... 


4 Barnstaple Bank .....-..esee008 ++!| 


5 Bedford Bank ..........eee00% nese 


6 Bicester and Oxfordshire Bank. ecccell 


7 Boston Bank—Garfit and Co. .....«. 


Bristol Bank......2cccseccssecsecs | 








Broseley and Bridgnorth Bank......! 


10 Buckingham Bank ........+...+++ 


| 
{ auent 


ized 
Issue. 





£ 
, 11,849 
| 48, 461 





+|| 29,657 


11 Bury ont Sutil: Beak teeeeeeeeeee | 82,362 
an | 


12 Banbury Bank ..........0+eeeeeeee 
13 Banbury Old Bank .........+-++++: 
14 Bedfordshire Leighton Buzzard Bk. . 


15 Brsent O88 Mant. +.cc.ccccscceoec! 


16 Bri hton Union Bank .....sese-- 
17 Bu on and Driffield Bank ...... 
18 Bury 8t. Edmunds Bank ........ 

19 Cambridge Bank—Mortlock & Co. .. 


20 Cambridge and Cambridgeshire Bank) 





21 Canterbury Bank.......... vee 
22 Colchester Bank .......... eee 
23 Colchester and Essex Bank ........ 
24 Cornish Bank 22 ...ccccccccccssces 
25 City Bank, Exeter ......cc.sseeees 
26 Craven Bank—Birkbeck and Co. .... 
27 Derby Bank—Messrs. Evans and Co. 
28 Derby Bank—Smith and Co. ...... 
29 Derby Old Bank .......ssseeeeeees 
80 Devizes and Wiltshire Bank ........ 
31 Darlington Bank .......eeseeeeeeee 
32 Devonport Bank ....seeseceecseees 
33 Dorchester Old Bank ........e0+0s 
34 East Cornwall Bank ......seeeeees 
35 East Riding Bank ........eeseeee- 
36 Essex Bk. and Bishop's Stortford Bk. 
87 Exeter Bank ....ccccccccccsccccees 
838 Farnham Bank.......sesccesseeees 
89 Faversham Bank ........seeeeeeees 
40 Godalming Bank ........0.eeeeeees 
41 Guildford Bank .....cesessssceses 
42 Grantham Bank—Hardy and Co..... 
43 Hull and Kingston-upon-Hull Bank.. 
44 Huntingdon Town and County Bank 
45 Harwich Bank ........eceeceeceees 
46 Hertfordshire, Hitchin Bank ...... 
47 Ipswich Bank ....,scescceessecees 
48 Ipswich and Needham Market Bank 








49 tish Bank—Mercers and Co. ..... 


50 Kington and Radnorshire Bank .... 
51 Knaresborough Old Bank ....ee.00. 
52 Kendal Bank. oo caccedeccocccccccecs 
53 Leeds Bank Seeeeeeresecoeseredbes 


| 43,457 
| 56,153 


|| 36,829 || 








eoore 


| 
| 











AVERAGE AMOUNT. 





| July 15, | July 22. 


|= 


9,122 | 9,173 
20,458 | 21,284 
15,311 | 15,726 

3,110 | 3,157 
28,180 | 27,586 
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5,664 | 5,145 
6,056 | 6,417 
11,739 | 11,284 
17,372 | 16,777 
20,835 | 20; 
22,214 | 91,543 
3,83 





115, 274 pass 654 


July 29. lang. 5. 


9,213 | 9,462 
20,573 | 20,963 
16,082 | 16,536 
| 8,155 | 3,125 
27,634 | 28,364 
14,763 | 14,415 








6,47 ATS 116,067 
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WEEKLY RETURNS OF BANKS OF ISSUF. 













































Author. |' AVERAGE AMOUNT. 
ized 





NAME OF BANK. 
Issue. | July 16, | July 22.| July 29. | Aug. 5. 








£ £ £ £ £ 
54 Leeds Union Bank Se eeeeceescesere 87,459 35,880 36,245 36,915 86,693 
55 Leicester Bank......ssececeeveeees|| 32,3223 | 22,450 | 21,948 
56 Lewes Old Bank ....sseesececesess|| 44,836 | 22,777 | 22,049 









































21,488 
22/204 
57 Lincoln Bank ......eeeeeeeeeeeee+|100,842 | 87,351 | 84,791 J 84,599 
58 Llandovery Bank and Llandilo Bank|| 32,945 | 20,229 | 17,094 | 15,004 | 13,924 
4 ———e svcccccccccces Heo oa wae aoe — 
ymington Bank ......esecceeseees J y 
61 Lynn Regis and Lincolnshire Bank. .|| 42,817 | 23,473 | 24,058 22/798 
62 er! Regis and Norfolk Bank ...... pea od | ae caer oa a 
63 Macclesfield Bank .......seeeeee0|| 15,7 A ’ ’ ’ 
64 Miners’ Bank...........ssseeese+|| 18,688 || 18,377 | 17,797 | 16,925 | 16,992 
65 a Bahk csaicescisscacll ayo j i bys yo —_ 
66 ewark eerereseeseesesesseses|| , ! 3 ’ ? 
67 Newark and Sleaford Bank ........!/ 51,615 | 39,922 30,588 29/651 | 29,990 
8 Newbu eeeeeeseeseseseseses|| . H 
69 Newmarket Bank. ................,|, 23,098 || 13/905 | 13,681 | 137265 | 12991 
70 Norwich and Norfolk Bank ........| 105,519 || 75,329 | 71,934 | 71,282 | 71,581 
71 Naval Bank, Plymouth ..........0.|| 27,32 23,099 | 23,106 | 22,170 | 21,444 
72 New Sarum Bank—Pinckney Bros...|| 15,659 3,785 | 8,671 3,475 | 3,498 
73 Nottingham Bank ........+e+++++-|| 31,047 || 29,515 | 30,721 | 31,293 | 28,381 
74 Oswestry Bank ......ceeseeeeeeeees|| 18,471 7,240 7,130 6,908 | 6,138 
75 Oxford Old Bank ....cesseececeeess|| 34,391 || 31,351 29/968 80,172 | 29,371 
7aX 76 Old Bank, Tonbridge ......eseeeees x 
77 Oxfordshire Witney Bank 5,285 
78 Pease’s a ull .. erry 
79 Penzance cecgvccccccccces ’ 
80 Reading Bank—Simonds and Co. «eeee!| 37,519 || 21,207 | 21,092 | 20,266 | 20,234 
81 Reading Bk.—Stephens, Blandy & Co.|| 43,271 || 28,186 | 27,250 | 26,938 | 27,291 
82 meses Daath, Yorkshire ....00.- A 4 ome aoe yo 
83 Royston eeeeeereeseseseeeeees ’ 
84 Rye Bank -+.+.-.scccccccccccecees}| 29,864 || 7.244 | 7,014 | 6,758 | 6,752 
85 ewe | — and North Essex Bk. bn = = — — se 
86 Salo Seeeeseereeseseeeesese 
87 Scarborough Old Bank .........+«.|| 24,818 || 24,920 | 24,552 | 24,159 | 23,789 
88 Shrewsbury Old Bank .........+++++|| 43,191 || 23,669 23,171 | 23,384 | 22,894 
89 Sittingbourne and Milton Bank ....|| 4,789 1,824 | 1,959 2,080; 2,068 
90 Southampton Town and County Bank’! 25,359 || 8,468 | 8,271 | 8,028} 8,352 
91 Stamford and Rutland Bank ........|| 31,858 || 10,264 | 10,185 | 9,679 | 9,822 
92 oes -_ Welchpool Bank.... ay = Ais oa 10386 wy 
93 Tavistock Ba Coccdccvesccccsccs , , 
94 Thornbury Bank ........scssssseee{, 10,026 || 5,681 | 5,473 | 5,485 | 5,883 
95 Tiverton and Devonshire Bank......|| 13,470 || 5,992 | 5,722 | 5,651 | 5,300 
96 Thrapstone and Kettering Bank ....|| 11, 1559 || 10,421 | 10,223 | 10,350 | 10,446 
97 Tring Bank and Chesham Bank ....|| 13, "531 12,661 | 12,596 | 12,427 | 12,855 
F 98 Towcester Old Bank .....eeeeeese0]] 10,801 5,074 | 4,978 | 6,091 5,325 
99 Union Bank, Cornwall eee|| 17,003 || 7,929 | 8,020 | 7,657 | 7,321 
- Lay = Bank.... $6 m hoo oa a “— coe 
10 allingford Bank.......+. ’ 92 r ’ . 
102 Warwick and Warwickshire Bank. ..|| 30,504 || 21,845 | 21,068 | 21,083 | 21,025 
pe beseey rood — Bank eecesees Pes an Ba Py eons 
st Ri eocccsecccceccce 
105 Whitby Old Bank...........sc2s.2.|| 14/258 || 18,415 | 19,799 | 18,278 | 12,297 
106 Winchester, Alresford and Alton Bk. || 25,892 | 8,745 | 8,867 | 8,904; 9,170 
107 Weymouth Old Bank .........2++..'| 16,461 i 10,315 | 11,227 | 12,150 | 11,136 
* 108 — =e: : Tee Bank .... 7 713 yo — cae 385 
Wi eeeeeeeeeeeeeeee , | y 
110 Worcester Old Bank 1.2.0.2... 877448 || 41,912 | 41/268 | 40,618 
111 Yarmouth and Suffolk Bank ........|| 53,060 || 32,983 | 32,542 | $1,477 
112 Yarmouth, Norfolk, and Suffolk Bank’) 13,229 || 8,992 8, 787 | 8,440 
118 York Banks++sseevsseseeesereeeees| 46,387 i 83,756 32,800 81,824 
. # 


















WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





Author- 


é ized 
NAME OF BANK aon 


AVERAGE AMOUNT. 





July 15. 


July 22, | July 29. 





£ 
1 Bank of Westmoreland.......+++++++|| 12,225 
2 Barnsley Banking Company........+.|| 9,563 
3 Bradford Banking Company ... 49,292 
4 Bank of Whitehaven .........+++eee+|| 32,681 
5 Bradford Commercial Banking Co. ..|| 20,084 
6 — Uttoxeter, & Ashbourn Union|! 60,701 


a 
7 Chesterfield & N. Derbyshire Bk. Co. .|| 10,421 
8 Cumberland Union Banking Co.......|| 35,395 
9 Coventry and Warwickshire Bk. Co.../| 28,734 
10 Coventry Union Banking Company ..|| 16,251 
11 County of Gloucester Banking Co.....'|144,352 
12 Carlisle and Cumberland Banking Co. || 25,610 





13 Carlisle City and District Bank ......|| 19,972 | 





14 County of Stafford Bank ..........+.) 9,418 | 


Dudley and West Bromwich Bk. Co... 


15 Derby and Derbyshire Banking Co. ..|| 20,093 | 


g 
16 Darlington District Joint Stock Bk. Co.|| 26,134 | 


17 Gloucestershire Banking Company ..||155,920 


18 Halifax Joint Stock Bank..........+.|| 18,534 | 


19 Huddersfield Banking Company......|| 37,354 
20 Hull Banking Company ............|| 29, 
21 Halifax Commercial Banking Co. ....|| 13,733 
22 Halifax and Huddersfield Union Bank!| 44,137 
23 Helston Banking Company..........|| 1,503 
24 Knaresborough and Claro Banking Co.|| 28,059 
25 Lancaster Banking Company ........|| 64,311 
26 Leicestershire Banking Company ....|| 86,060 
27 Lincoln and Lindsey Banking Co.....|| 51,620 
28 Leamington Priors and Warwickshire 13,875 
Banking Company 

29 Ludlow and Tenbury Bank .......... 
80 Moore and Robinson’s Notts. Bkg. Co. 
81 Nottingham and Notts. Banking Co... 
32 North Wilts Bankin a eccess| 63,939 
33 Northamptonshire Union —! cvcvee| 

34 Northamptonshire Banking Company) 26,401 
85 North and South Wales Bank........ 
86 Pares's Leicestershire Banking Co. ..| 59,300 
87 Sheffield Banking Company ........ | 35,843 
88 Stamford, Spalding & Boston Bk. Co. | 55,721 
89 Stuckey’s Banking Company ......../ 356,976 
40 Stourbridge & Kidderminster Bkg. Co.| 56,830 
41 Sheffield and Hallamshire Bkg. Co. ..|| 23,524 
42 Sheffield & Rotherham Joint Stock Bk.|| 52,496 
43 Swaledale and Wensleydale Bkg. Co. .|| 54,372 
44 Wolverhampton and Staffordshire Bk. || 35,378 
45 Wakefield and Barnsley Union Bank..|| 14,604 
46 Whitehaven Joint Stock Bkg. Co. ....| 31,916 
47 West of Eng. & S. Wales District Bk.|| 83,535 
48 Wilts and Dorset Banking Company. .!) 76,162 
49 West Riding Union Banking Company | 34,029 
05 Whitchurch and Ellesmere Bk. Co. ...| 7,475 
51 Worcester City and County Bk. Co. ..! 

















8 
o 
or 
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52 York Union Banking Co........+.+0'| 71,240 
53 York City and County Banking Co. ..'| 94,695 
54 Yorkshire Banking Company ,..,ce0. ‘ 122,582 


29,333 | 











1,683 
68,435 
92,955 

117,325 


£ 
9,158 | 9,300 
8,940 | 8,890 
46,574 | 
27,302 
19,977 | 20,190 
36,184 | 35,987 


9,971 | 9,915 
31,891 | 32,470 
14,464 | 14,710 
13,328 | 13,093 
85,085 | 84,689 


to 
Rex 
=2'%Ge 
Sa 
oY 


92,560 | 91,885 
118,443 [116,395 








Aug. 5. 





91, 
116,610 




















CIRCULATION RETURNS. 793 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING AUG. 5th, 1876, 





Fixed tesese! July 15. | July 22. _say 29. 


Aug, 5. 





| 
113 Private Banks ........| 3, 807, 992 | | 2, a6, = 2,381,668 2, S64, 874 | 2, 340 222 
54 Joint Stock Banks....| 2, 652, 993 | 2 209, 396 | | 2, 175, 1997; 2} 163, 147 2,170,506 


167 Totals ........] 6,460,985 | 4,625,616 | 4,567,665) 4,518,021 | 4,510,728 











Average Weekly Circulation of these Banks for the month ending Aug. 5, 
1876 :— 


Private Banks .. oe oe ee oe eo ee oe «- £2,373,246 
Joint-Stock Banks... oe ee ee eo ee ee ++ 2,179,762 





Average Weekly Circulation of Private and Joint-Stock Banks, ending as 
above .. oe oe oe oe oe oo oe ee -. £4,553,008 


On comparing these amounts with the Returns for the month ending July 8th 
last, they show :— 


An tncrease in the notes of Private Banks, of .. eo ee ee £2,008 





A decrease in the notes of Joint-Stock Banks, of ee ee ne 16,801 

Total decrease on the month ee eo eo oe ee «. £14,793 
And, as compared with the month ending Aug. 7th, 1875 :— 

A decrease in the notes of Private Banks, of oe +e -» £387,651 


A decrease in the notes of Joint-Stock Banks, of .. “ : oo oi 64,996 


Total decrease as compared with the same period of last year .. +» £102,647 
The following is the comparative state of the circulation as regards the fixed issues :— 
The Private Banks are below their fixed issues .. - es -» £1,434,746 
The Joint-Stock Banks are below their fixed issues ee oe oe 473,231 





Total BELow their fixed issues ~~ os ee ne on «+ £1,907,977 





SUMMARY OF IRISH AND SCOTCH RETURNS TO AUG. 5th, 1876. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending 
as above, when added together, give the following as the average weekly circulation 
of these Banks during the past month, viz. :— 

Average Circulation of the Irish Banks .. ar 


ee ee «+ £6,908,966 
Average Circulation of the Scotch Banks .. ° 


ee ++ 5,987,807 


Total Average Circulation of these Banks for the past month .. £12 ,896,773 


On comparing these amounts with the Returns for the month ending 8th July 
last, they show— 
Decrease in the Circulation of Irish Banks ae 
Decrease in the Circulation of Scotch Banks ee 





oe ee +» £138,649 
es ee +» 163,710 
Total decrease on the month., ee ee *e ee -» £302,359 
And as compared with the month a Aug, 7th, 1875, in show— 
Increase in the Circulation of Irish Banks .. oe ee oe «- £401,440 
Increase in the Circulation of Scotch Banks .. oe ee ee 34,991 


Total increase as compared with the same period of last year.. 





e+ £436,431 











794 CIRCULATION RETURNS. 


The fixed issues of the Irish and Scotch Banks at the present time are given in the 
Bankers’ Magazine, as follows :— 

6 Banks in Ireland, allowed to issue o ee ee ae «+ £6,354,494 

11 Banks in Scotland, allowed to issue oe ee ee ee ee 2,749,271 


17 Banks in all, allowed toissue ., oe ee ee ee «« £9,103,765 


The following appears, therefore, to be the comparative state of the circulation :— 
Irish Banks are above their fixed issue .. ee ee oe «» £554,472 
Seotch Banks are above their fixed issue .. ee ee ee +. 8,238,536 


Total above the fixed issue .. ee ee ee ee ee «+ £3,793,008 


The amounts of Gold and Silver held at the offices of the several banks, during 
the past month, have been as follows :— 

Gold and Silver held by the Irish Banks .. ee os ee -. £3,021,348 

Gold and Silver held by the Scotch Banks ., we ee oe e. 4,272,654 


Total of Gold and Silver Coin oe ee ee ++ £7,294,002 


Being a decrease of £17,407 on the part of the Irish Banks, and a decrease of 
£94,291 on the part of the Scotch Banks, on the several amounts held by them during 
the preceding month. 





CIRCULATION OF THE UNITED KINGDOM TO AUG. Sth, 1876, 


The following is the state of the Note Circulation of the United Kingdom for the 
month ending as above. 


Save of Notes for the month ending as above, as compared with the previous 
month :— 














Aug. 5. | July 8. | Increase. Decrease. 
£ £ . £8 
Bank of England (month ending 

2nd Aug.) ..-ceesecceeesee( 28,469,485 | 27,569,472 900,013 oe 

Private Banks....+.-eseeeeses| 2,373,246 2,371,238 2,008 ee 
Joint-Stock Banks.......+++.+| 2,179,762 2,196,563 ee 16,801 
Total in England ........+++.| 33,022,493 | 32,137,273 902,021 16,801 
Scotland ....ceeeeeeceeeeeses| 5,987,807 6,151,517 oe 163,710 
Treland.....cecceseeecesecess| 6,908,966 | 7,047,615 ee 138,649 
United Kingdom ........| 45,919,266 | 45,336,405 902,021 319,160 

















The comparison of the month ending Aug. 7th, 1875, with the month ending 
Aug. 5th, 1876, shows an increase in the Bank of England circulation of £4,699, a 
decrease in Private Banks of £37,651, and a decrease in Joint-Stock Banks, of 
£64,996, being a total decrease in England of £97,948, while in Scotland thereis an 
increase of £34,991; and in Ireland an increase of £401,440. Thus showing that the 
month ending the 5th Aug., as compared with the same period last year, presents a 
decrease of £97,948 in England, and an increase of £388,483 in the United 
Kingdom. 

The return of Bullion in the Bank of England for the month ending Aug. 2nd gives 
an average amount in both departments of £32,465,391. On a comparison of this with 
the Return for the month ending July 5th, there appears to be an increase of 
£2,934,207 ; and anincrease of £4,162,415 as compared with the same period last year. 

The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Aug. 5th was £7,294,002; being a decrease of £111,698, as compared with 
the Return of the previous month, and an increase of £484,102, as compared with 
the corresponding period of last year. 
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trish and Srotch Circulation Returns, 





IRISH BANKS. : 


A veraye Circulation, and Coin held by the Intsu and Scotca Banks during the Four 
Weeks ending Saturday, the 5th August, 1876. 





Average Circulation durin Average Amnt. 
Four Weeks ending as above: Gold and Silver 





y Authorized A Coin held 
NAME OF BANK, Cireulation. during Four 
£5 and | Under £5.| Total, | Weeks ending 
upwards, 





£ £ F 4 2 £ 
Bank of Ireland .......++++++-|| 3,738,428 |)1,852,475)1,107,150/2,959,625 523,903 
Provincial Bank of Ireland .... 927,667 || 478,218) 384,856) 863,074 413,039 
Belfast Bank ....ceceeeeeeees|| 281,611 || 184,753) 272,655) 457,409 286,298 
Northern Bank ......+eeee+++|| 243,440 || 191,897) 285,435 477,333) 362,944 
Ulster Bank .......seeeeeeee|| 311,079 |} 363,820) 356,013) 719,833 587,689 
The National Bank ..........|| 852,269 || 842,486) 589,206)1,431,692 847,475 




















Torats (Irish Banks)....!] 6,354,494 |'3,913,649;2,995,315'6,908,966| 3,021,348 


SCOTCH BANKS. 


Bank of Seotland ..........+..|; 343,418 || 211,361 468,885 680,246 427,057 
Royal Bank of Scotland ...... 216,451 243,088 473,966 717,055) 622,330 
British Linen Company ...... 438,024 171,142 372,944 544,086) 225,414 
Commercial Bank of Scotland.. 374,880 || 237,600 562,695) 800,295; 565,823 
National Bank of Scotland ....|' 297,024 || 186,636, 425,537) 612,173 477,187 
Union Bank of Scotland ......]) 454,346 || 261,502) 526,962; 785,464; 491,918 
Aberdeen Town & County Bank 70,133 98,448, 119,634) 218,083 186,459 
North of Scotland Banking Co. 154,319 || 170,205, 179,587, 349,792 239,399 
Clydesdale Banking Company..|| 274,321 |, 184,641; 344,086, 528,728 341,575 
City of Glasgow Bank ........ 72,921 |} 219,501) 406,605) 626,107 611,632 
Caledonian Banking Company . 58,484 42,520] 80,258} 122,778 83,860 3 








5,987,817| 4,272,654 











Torats (Scotch Banks). ....|| 2,749,271 |2,028,644'3,961,159 





BANKERS’ CLEARING HOUSE RETURNS, 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING JuLy 26TH. WEEK ENDING AUG. 2ND. WEEK ENDING AUG. 9TH. 
Thursday .... £13,892,000 | Thursday .. £13,291,000 | Thursday .... £16,520,000 
Friday ...... 13,768,000 | Friday...... 31,572,000 | Friday ...... 18,060,000 
Saturday .... 13,254,000 | Saturday.... 15,240,000 | Saturday .... 16,347,000 
Monday ...... 14,281,000 | Monday .... 15,750,000 | Monday...... —_ 
Tuesday .... 15,293,000 | Tuesday .... 15,042,000 | Tuesday .... 18,870,000 
Wednesday .. 10,570,000 | Wednesday.. 12,665,000 | Wednesday .. 12,870,000 








£81,058,000 £103,560,000 £82,667,000 


’ WEEK ENDING aAuG. 16TH. | WEEK ENDING AvG, 23npD. 
Thursday .,.. £12,428,000 | Thursday .... £18,173,000 
Friday........ 13,539,000 | Friday........ 15,114,000 
Saturday...... 13,362,000 | Saturday...... 14,517,000 

~ Monday ...... 12,152,000 | Monday ...... 12,142,000 
Tuesday ...... 14,436,000 | Tuesday ...... 13,487,000 
Wednesday.... 29,791,000 Wednesday.... 13,126,000 


£95,908,000 | £81,559,000 





























796 PRICES OF JOINT STOCK BANK SHARES, 
Last London 
Dividend Paid. | latest 
payable. ay Hy Share. NAME, ai Booed 
Mar. Sep.) 5 p. ct. A Ul ee 9 
Feb. Aug.| 7 ,, 25 ‘dion EE Rr Fy wt 
Jan. nd ote 200fl.| Anglo-Austrian ... a a -— ee 
Mar. Sep.) 10 p. et. 20 sag Sn, Limited ... seat 10 
May Nov. as 20 | Anglo-Egyptian Banking, Limited all 16 s 
Mar. Sep.| 7} p.ct.| 20 Anglo Fouen Banking, Limited ... i 10 
ia ae 100f1.| Anglo-Hungarian «ge eae all 
Feb. Aug.) 65 ,, 20 | Anglo-Italian, 1866, NIE sot" ne. ses 10 
April Oct.) 5 ,, 10 | Bank of Alexandria, Limited ... - all 6} 
Sep. 12} ,, 40 | Bank of Australasia .. sme aie all | 72 
April Oct., 8 ,, 20 | Bank of British Columbia... ... ... ... all 
” 8 20 | Ditto New, issued at£2pm. ... ... ... 10 
Jan. July a 10 | Bank of Constantinople cae sel 6 
Feb. Aug.| 10 ,, 25 | Bank ofEgypt ... ... 1. 22 coo ove all | 343 
- Stk. | Bank of Ireland deat tech“ oise, Sica’ Sade “aoe X 
Jun. Dec.| 5 3, 20 | Bank of Roumania ... 0... see see oes 8 | 4 
Jan. July| 10 ,, 25 | Bank of South Australia ... in all 
April Oct.| 12 ,, 60 | Bank of Victoria, Australia aint 25 
Jan. July| 15 ,, 10 | Bank of New Zealand o wa oe | 
a 2 e - 60 | British North American oe Sl 
Feb. Aug.| 8 ,, 10 | Central of London, Limited .. 5 
April Oct.) 5 ,, 20 | Chartered of India, Australia, ‘and. China... eo} all 
ss i 25 | Chartered mage of rm, mney and China...) all 2 
Jan. July|.8 7 20 | Cit joe a ae ae a a 
sw 100 | Colonial |. . a ae i ale 30 
Jan. July - «@ 10 | Consolidated, Limited... 2. x a 4 7 
April Oct.| 4} ,, 25 | Delhiand London, Limited _.. | all 
May Nov.) 10 ,, 20 | English Bank of Rio de Janeiro, Limited -. “| 10 11g 
Feb. Aug.| 8 ,, 20 | English, Scottish, and Australian Chartered ...| all 
ae 20 co-Egyptian, issued at 5 pm. 10 ? 
Aprii ‘Oct.| 6 a 28} | Hong Kong and oe as Corporation .. all 28 ’ 
Jan.July| 6 ,, 50 | Imperial, Limited... ... ae 15 
‘it 20 | Imperial ‘Ottoman... |. .. .. 1. i on on 5} 
April Oct.| 8 oe RN sad ces one: At Ae “aes cenk. a all 
” ” 8 ” 25 Ditto, New... 10 
May Nov. oe 20 | Land Mortgage Bank of India, Limited"; 5 
Jan.July} 5 ,, 100 | Ditto, 5 pe r cent. Debentures, 1864, for 30 years all 
Mar. Sep.| 5 ,, 30 | London Bank of Mexico & South America, 1 Lim.| 20 10} 
2 0 S 30 | Ditto, New .. " | 10 
Jun. Dec.| 8 ,, 20 | London Chartered of Australia a all 
Feb. Aug.| 1¢ >? 50 | London and County ... a «| 20 | 60% 
w@ » 50 | Ditto, New, 1874, iss. at 10 pm.. ‘ | 20 
Jan. July a. 50 | London Joint Stock i pee an a 4s} 
Feb. Aug.| 12} ,, 10 | Londonand Provincial, Limitea |, * 5 114 
Jun.Dec.| 8 ,, 100 | London and River Plate, Limited .. | 4 
” ” 8 25 Ditto, New ois 10 
Mar. Sep.| 8 ,, 10 | London and San Francisco, Limitea | | all 
May Nov.| 3 ,, 20 | London and South African... all 
Feb. Aug.| 8 ,, 100 | London and South Western, Limited . .| 20 25 
100 | London and Westminster .. «-| 20 64 
April Oct.| 10 20 | Mercantile Bank of the River Plate, Limited 173 
Mar.Sep.| 8 ,, 100 | Merchant, ited 25 
Jan. July| 8 ,, 10 Metropolitan . B receives no “dividend until vat all 
- we od 10 | Ditto 10 - ct. has vapen und toA?| all 
*9 8. . 2 10 | Ditto, N ¥, ie ae 14 
Feb. Aug.| 8 ,, 100 Midland. ‘Limited... pe ee a . 20 
» oe, [12 50 | National ... etek dee. Ses” a ol l 
Jun. Dec. 5 | Nationalof Australasia |. 4 
Feb. Aug o/s P ct.| 25 | National of Live 1, Limited 15 
Jan. July pe 10 | National of New ealand, Limited... 34 34 
un. “1 pa 60 | National Provincial of England 21 84 
i gr TO 20 | Ditto ditto 12 | 48 
“i — ws 20 Die New, 1874, iss. at £10 prem. . 8 
AprilOct.| 6 ,, | 20 | New London and Brazilian, Limited a <> aoe 
ay Nov.) 17% ,, 20 | New South Wales... ... all 
Feb. Aug.) 6 ,, 20 | North Eastern, Lim., iss. at 2 Pm, valready Paid 6 
Feb. Aug.| 8 ,, 24 | North Western... 7% 
April Oct.|10 ,, | 26 | Oriental Bank Corporation all | 42% 
Jin. July| 15 ,, | 100 | Provincial of Ireland . tee 25 
” ” 15 ” | 10 Ditto, New ase all 
May Nov. 12 ,, 100 | Standard of British South Atrica, Limited... * 25 35 
Jan. July| 16 ,, 26 | Union of Australia all 55 
os ote « 60 } UnionofLondon ... .. .. Saas SC 

















